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Existing compensation schemes

Schemes Members | Scope Type of claim | Payment| Co- Method of | EC Contribution Activated | Triggers
limit insurance payment | Directive| ceiling
Deposit UKauthorised  Steringand ~ Claims against ~ £20,000 90%cover  All depositors  Chequeto  Yes 0.3%of eligible Yes Court Order-
protection deposittakers  EEA currency  insolvent deposit depositor deposit base provisional
Schemes(DPS) deposits taker for lost liquidation/
EEA deposit deposits only administration
takers
topping-up Liquidation
FSA detemines
bank insolvent
Building Authorised  Sterlingand ~ Claims against ~ £20,000 90%cover  All depositors  N/A Yes No
Society Building EEAcurrency  insolvent deposit
Investor Societies deposits taker for lost
Protection deposits only
Schemes
{BSIPS)

[NZRENEY nvestors Compulsory Al defined Allcivl liabilites  £50,000 100%of  Allinvestors  Chequeto  Yes IMRO firms £100m Yes Firm in default
Compensation  Sheme for investments  arising in the first except claimant SFAfirms £ 100m and eligible
Scheme authorised and investment ~ connection with £30,000  professional PIA firms £200m claim

investment  activities investment 90%ofthe  investors
firms business next
£20,000
s43 Scheme  Listed money Al defined Allcivitliabilties 20,000 90% cover  Private N/A Yes No levy inadvance  No Firm in default

market investments  arising in ecu ivdividuals of claim. In the and eligible
institutions and investment ~ connection with and small event of a claim claim
undertaking  activities investment companies as being made,costs
investment business required by will be split among
business the ICD-no all participants in

protection for accordance with

professional an agreed formula

investors

Schemes  |Members Scope Type of claim |Payment|Co- Claimants | Method of payment | EC Contribution | Activated { Triggers
limit insurance Directive | ceiling
[WHEWLEI Policyholders UK Authorised UK Insurance Policyholder ~ Cheque must be No 1% of Yes Liquidation for
Protection  Insurers policies- means payable only in televant compulsory
Board three classes: claimanton  liquidation. PPB can premium duties.
compulsory, protected make payments to income Discretionary
general,and policies insolvency practiioner duties triggered
long term if reduces costs of by liquidation,
meeting claims provisional
liquidation,and
sheme of
arrangement
Compulsory ~ Allclaimson  Nollimit  100% cover  All claimants ~ Cheque must be
compulsory payable only in liquid-
insurance o ation. PPB can'make
policies payments to
insolvency practitioner
if reduces costs of
megting claims
General- Claims by Nolimit 90%cover Private Cheque must be
excludes private policyholders  payablr only in
marine, policyholders -excludes liquidation. PPB can
aviation on policies of companies  make payments o
transpori,and,  insurance insolvency practitioner
reinsurance if reduces costs of
megting claims
Alickimson  Nolimit 90%cover Al PPB may reduces
Long term policies of policyholders. - benefits of policy to
insurance 90% to help arrange
transfer.Can make
payment to IP or new
insurer
Friendly Voluntaly " Alclaims Nolimit 90%cover Al No 1%of . - No As PPB
Societies Sheme for auth- All poficies  against policyholders. refevant
Protection  orised and policies of premium

Scheme unauthorised insurance income
friendly Sociefies -

Hi#: Consumer compensation: a further consaltation, FSA, June 1999.
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Supporting data relating to investor compensation

Compensation paid from
1988 to 31 March 1998

From 28 Augusut 1988 to
31 March 1998, a total of
£125m was paid in
compensation to eligible
investors.

Investors compensated
from 1988 to 31 March 1998

From 28 Augusut 1988 to 31
March 1998, 11,060 investors
received compensation from
the scheme.

Number of firms in default
from 1988 to 31 March 1998

From 28 Augusut 1988 to 31
March 1998, 380 firms were
declared in default.
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Outline structure for allocation of compensation liabilities

Deposit sub-scheme

Banks

Building Societies

Sub-scheme for all other
authorised business

Insurance and Friendly
Societies sub-scheme

Independent
Advisers
(IFAs, ex-IBRC
firms, & other
ex-RPB firms)

and General Long-team
insurance insurance
Ex-RPB firms
~ doing Product mangugrcsl and All others
incidental providers g
investment CIS operators
business only

[ | contribution group

H 840 Consumer compensation: a further consaltation, FSA, june 1999.
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