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TAIV)

Costa Rica (=222 7 2:F1[H) v Niue (=7 =) v

Cyprus (-7 0 2 [H) v | v | v | Panama (s {7~ d:FH) iV |V
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1. EXIER
(1) BT

FuIE, RHEA R IRE (P E) 0BT Tha°, HikoBEITATREEE THHHEE
&P E M CH PR D IR TBUIX ZEAYE (the Basic Law) Thb, ZiLid, E=aE 11—
OURFR L 3 R O IRANL O RERFIC Y | E &R AL B e itk e L C L E R SR
FHREBELL T, 2 LEB S ZITHEO—EEL THEBZALE ST TS, 2, 5/
DI —[E ZHIFE IR RIATHESB DO TH DY, FHORIIITERE (the Chief Executive) T
BV, 1TE A% (the Executive Council) 23D 5 # O E - FEATEAHET D, (TEEE LR
IENEE TR, P EOWE AN RBUAH PG4 (the Chinese People’s Political Consultative
Conference) & UV2[E A\ R F K2 (the National People’s Congress) D7 /L — 712 T TAn
SHLD, A H 7R R BRFIC Lo TRITN T2 1152 (Legislative Council) 23VEREDOHIE, SE,
pEE1TH 1,

(2) BERUERMY—EX

FHO FBPERIT, SR —e R, B E LR O, B THHY, 2008 4
DFFHED GDP 13 2,152 {EKR /L (§9 19 JK 5,800 {& 1) T, — A 24720 3 J7 840 KK /L () 280
J7 P IHES 975", 2009 4F 8 H IS TOHYTEITH 200 12 E5(146 DERAT, 26 DHFIFIT0FF
$R1T -restricted license banks; RLB-, 28 O Attt -deposit taking companies; DTC-),
HUTE 74— DB FEITAAT 1 Jk 3,000 KRV (F) 118 Jk 2,900 fEH) 12 £,

FATITINA T, FHIITHR T 7 FRICRERFAEHZFTGNHY, 1,416 OFRAIFHEEDGE
RIS D DTG NIIEF L TD, BHOFESS - SEW TSI 3 75 1,759 NDOFE A%
ZUFTARMADBEZ AT TND, IHIT, FHI, PREREEE 256 iF 5,000 KRV (R 2 JK 3,300
B LT T THOAEEDRRTTYS CThd, 1I0IIbEZROemF LS | BeES Be
¥E GEHEE, EHMEG. V—2FHEE | KOAEEMITEE | FH 703 L (Solicitor), 1%
iE5r i - (Barrister), A - B@BIGIES . [FHE G- S XA 0 A F —ED
J4> =5 3 2 (Designated Non-Financial Businesses and Professions; DNFBPY) A3 f#/EL T

®  Government - http://www.gov.hk/en/about/abouthk/facts.htm.

10 Common law; =& m—3 % FNAMEE THL, b I AEICB O TR EEICBOTHRAL

TIEREETT P LICRIE O MaR-MEE | Sl SR 2L TEIZLITL o TR EL A

SBOZEEET, BURIZBO T, —BICKEEEL OHESE L TRV B, 22 0HI0k CHIF]) 2585

B AEE ML TR > COB R EE G TS TH 5,

1.1 General Information of Hong Kong, China; Section 4 -

http://www.fatf-gafi.org/dataoecd/19/38/41032809.pdf.

Annex |: Method for the Selection of the Chief Executive of Hong Kong Special Administrative Region -

http://Amww.hkbu.edu.hk/~pchksar/BasicLaw/bas-lawa.htm.

1B IzEYE 3 CIAThe World Fact book k¥ THong Kong |42 [

1% Economy — overview - https:/Awww.cia.gov/library/publications/the-world-factbook/geos/hk.html#top

15 Economy (2008) - http://www.state.gov/r/pa/ei/bgn/2747.htm

16 1.3 Overview of the Financial Sector and DNFBPs; Section 38 -
http://www.fatf-gafi.org/dataoecd/19/38/41032809.pdf.

7 Designated Non-Financial Businesses and Professions; FATF )15 05725k S5 IEem 54, 18
PEMPI 3 | it T - BeBIGIEE | St FRESHERHILL TRT LN,

11

12

6
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() WHO<HR—-O—2F) UTREINE

Financial Services and the Treasury Bureau (FSTB) 23~ (—a— X U7 KN T &4
56 R EFTE L CWD, v~ — 00— F U7 R OT & &t 5 R DI IR G BED
B 22 BIUZ BT 28k 2 R BB B SINTND, Rl RL7ed 3 SDORBIN, £
ZIUTHTE U DWW TOBEFR O TR - ITENBIEI A AR L T D, 3 DDERILIT, 1) R
1T & OV T #% B (authorized institution; Al) Z 145 9% Hong Kong Monetary Authority
(HKMA), 2) GiEZ% k & I8 W TR A LK O M A 7 7] 9% Securities and
Futures Commission (SFC). 3) frfZE M 4 f1E 3% Office of the Commissioner for Insurance
ThHD,

TRHOREEIL, 222 5 (Hong Kong Police) D 3445211 TuD, F Do TEBT THEED
ELTE, TrE S K OREE R #EH O I RIL SR E D~ R — o — 2 V7 O A
% A& 9% the Narcotics Division of the Security Bureau, ~ f— 11— & U7 %G o HMHE R
RIEFLFEZFTE 55 the Commercial Crime Bureau 734 %, The Customs and Excise
Department (%, FR3ERS BN IR B A FTE 35, B34 FND the Joint Financial Intelligence
Unit JFIU) 23, £ LW | o Jif H (Suspicious activity reports; SAR™) 324, 4347, 15
B ROBEEEZA T 5, IHIZ, the Independent Commission against Corruption (ICAC) 23E
]+ 3L B7 DIFR A FITE L T,

7713, the Financial Action Task Force (FATF'®) K UXthe Asia Pacific Group on Money
Laundering (APG®)D AL R—Th %, FHkiL, WTO?, APEC?D— B Thihd, JFIU (X, =2
TN N—TBDA =TI B,

8 suspicious Activity Reports; 5LV DJE I, ZhSEFIUTELNL, BH -S4 528128), <%
— e F Y TAAFER BT T E OB EIIE AT A2 B ET 5,

9 Financial Action Task Force; &@NETEIEETS, ~F— 01— F V75 RICH T D E B Z 3
HT2IT, 1989 DT N 2 YIy MM (T T R) DEF &% T TRALSN-BUF & &, OECD INiHE %
HULIZ, 2009 FEAREUTE 33 73 [E - Hfsl K OF 2 B BI S INL T, FATF I, v F—-m— XU 75t
ROTDHENEDREHEA 140 OFIE LU TEED RE LTV, Fiz, 2001 4F 9 A OXK[EFIRKZ
TR LT 0S4 5B T 519 ORRIENE 1 2R E, ARLTND,

2 the Asia Pacific Group on Money Laundering; 77 « K EEEHIIB D FATF B 0NE - U215~ %
— = H VTS R B0, 1997 AEICH A TRIES I FATF 4 4 [ 7 7 - K~ % —-1
U BN T RV MRV CER B AR E SN E B I OFHTH B,

L World Trade Organization; T8 ZHERE, H HE S RMEE 725 HEL CAIRRS - EE R T 5,

22 Asia-Pacific Economic Cooperation Conference; 77 KIELERR B /1, 797 K IELEHUIR D vl E
R RARRIEL, N0 EEE - HIEABINT 57 4+ —F L Th b, 19894F 11 A 12812, 1993 F LI &

bz B, SN O S 8E o A Ak - b, B - Siiv i & ZEZNEE L5, 2001 G (R kF
23T aE KIS B COEIMESHELME, 7T et RN EEARMEEL TEAL TS,

2 Egmont Group; 1995 4E 4 J] | v F— - m—Z U 7SRRI A TVDEE FIU OFFHAcH:, BHE
BRI BT 20 %42 BB EL T BN EEE R OCKIE D FIU 2 HUDEY7R A S — LU TR R LT [EH
BT+ —7 L ThHA,



2. ERER
(1) Fel

FEITB DT, FETHRAELEBITHOS L CO L RBEND, 3R SRITICR T 578
BNZOWVTIE, YRETEA A DR L 72> TORWIRY | FIIFBLTmn b0, FEECIE,
B2 K O v B ST AP 2R BUER Y, 7272 L, FEREE T L TR b A s
BHZBL TR BN A 2S5,

HHED FHERBAAOERIL, LLTFTOLEBYTHS,

Type of tax/fee Current rate(s)

Profits tax Profits tax is charged on all those (individual, partnership or corporation)
carrying on a trade, profession or business in Hong Kong in respect of profits
arising in or derived from Hong Kong.

16.5% for incorporated businesses 2009/2010

15% for unincorporated businesses from 2009/2010

Salaries Tax A person who ordinarily resides in Hong Kong or stays in Hong Kong for a total
of 180 days during an assessed year (or not less than 300 days in a two year
period) is subject to salaries tax on income arising in or derived from Hong
Kong.

Progressive scale of 2, 7, 12, or 17%, with margins of HK$40,000.

Property tax Property tax charged on owners of land and/or buildings situated in Hong Kong,
in respect of income derived from property.
Standard rate for 2008/2009 assessable year is 15%.

Stamp Duty Stamp duty is levied on instruments (every written document) evidencing
transactions in respect of immovable property, Hong Kong stocks and bearer
instruments.

Conveyance of immovable property: HK$100 to 3.75% on the higher of
consideration/market value which is above HK$6.72 million.

Transactions involving Hong Kong stocks are subject to 0.1% of the
consideration on each buyer and seller. Stock borrowing is exempt.

Hong Kong bearer instruments are stampable before issuance, and stamp duty is
payable at 3% of the value of the bearer instrument at the time of issue.
Duplicates and counterparts are chargeable with stamp duty at fixed rate of
HK$5.

E AT DB ENZ D0 T
—EARBLR 1k

BRI, VX — ZA | PE AT TS SR LD 5 AEE EFRBL ISR
A& L7z, 1 # a2 #i (Exchange of Information; Eol) 113, 1995 420> OECD &7 /LIZHEHLL T
HASNTRY, B ENBL ST 2854 IS RVIE RSB U HZ LD RO HH, 2004
2, OECD @, KW HWZ2ET A HENHZ L0, BENIZERDEWHHIBRAPEBRE AL,
BEIZZOFHLNET L ORE A EHERS TS, FERIL, 2004 FET LEZFEAET, 4
[ & ZH BB 1L A AT DBRD N— R L&l o Tz,

*4 Capital gain; EAFIEG, ErELR, AR EREOMIK O LRI E V),

% Article 26 of the 1995 OECD Income and Capital Model Tax Convention

% Article 26 of the 2004 OECD Income and Capital Model Tax Convention (the changes to the 1995 OECD
model are contained in http://www.oecd.org/dataoecd/28/4/33614065.pdf)  Press release of the revised
Article 26 announced by the OECD’s Committee of Fiscal Affairs on 23 July 2004;
http://www.oecd.org/document/63/0,3343,en_2649 34487 33623679 1 1 1 1,00.html.
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http://www.oecd.org/dataoecd/28/4/33614065.pdf
http://www.oecd.org/document/63/0,3343,en_2649_34487_33623679_1_1_1_1,00.html

FURIIL 9 I ANAT )32

FEHEIIE R 7B Z L > TRY, FHRHAZAR BLER (2K LT 16.5%) 2L T\\15,
LnL, ZhEL->T OECD DIEW BRI ANAT L D EFRITFESE T HEND T EITITR
B, TDOH% . BFHRIT, B SR8 0 I ANAT o DY AMNIGH SN D Z L2 A 5720
(2, BB T D E A OB M DWW CTHERIREEZTT 7,

2009 4£ 2 J1 25 H ¢ 2009/2010 £ TR FE K FEC, B EE (Financial Secretary) 1%, 7k
25 2004 -0 OECD &7 V& 3 2720 DIEWEEZITH B EFEK LI,

Eol (2B 22D # Dt

2009 4£ 6 H . The Inland Revenue (Amendment) (No. ){ER N NIERITIRHE -, 2Dk
ZIE, BB I HAHUZ SN T, (AEZET TR MFEORICET2GA60E T &)
BUTRHIZIET Db D ThD, AFRHERE T, YIERITELEHALL TR,

(2 THx—-B—2F) VTR KRDERR

#7471 (the Banking Ordinance) (Z£5-3% . the Hong Kong Monetary Authority (HKMA)73
FRATERZHRHIL TWD, [FERICEES: & tiE, GiE 5 S5 9 4 51 (Securities and  Futures
Ordinance) |2 #-3% the Securities and Futures Commission (=4~ THifl S 57,

He&¥EE LeXd  EHEE, ROEAaeRIGI RS, it 25 REIPERRS
¥ FRE- B — B R FEH D DNFBP (X, £k % 22 FEBHUZ KVFFR AT R Ol &2
Z)o

BB TR — = XU KR OT g St B REEO FEEFIILL FOLE Th
Do
The Drug Trafficking (Recovery of Proceeds) Ordinance Cap. 405 (DTROP)
The Organized and Serious Crimes Ordinance Cap. 455 (OSCO)
The United Nations (Anti-Terrorism Measures) Ordinance Cap. 545 (UNATMO)
The Prevention of Bribery Ordinance Cap. 201 (POBO)
The Banking Ordinance Cap. 155 (BO)
The Securities and Futures Ordinance Cap. 571 (SFO)
The Money Lenders’ Ordinance Cap. 163 (MLO)
The Insurance Companies Ordinance Cap. 41 (ICO)
The Companies Ordinance Cap. 32 (CO)
The Partnership Ordinance Cap. 38 (PO)
The Trustee Ordinance Cap. 29 (TO)

2T 1.5 Overview of Strategy to Prevent Money Laundering and Terrorist Financing, b) Section 71-73
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The Banking Ordinance(BO)*i%. HKMA (ZHiill S5 Al BE 38 5T~ & f R D=
FE—VZEDT=HDThDH, BO (3., wRAERI U e NE S AR E T 522 RD THY,
HKMA (&, v —-m—Z V7 kT oG et G2 T ORI TART A 23K LT
b\éo

The Money Lenders Ordinance(MLO)®(%, S&¥# | ke ¥H L ML L RH 50
DTHY | MEANCIRIE AN T DI BB RE M, A IER RO, A ELI AT D ALE]
HLE . YRICE D0 T BIEHEIRE D E D HILTND,

[EDIZ7>, The Credit Union Ordinance® . (2 H 4 E A O HIH - ZFa w55 L LT
D, SRS SCEEAM Y ROREHEIR, IEDEX OGS DS ESENEDHIL T
50

L] e D

1989 4E(ZfRAZL7- DTROPY L, —#AUICIIMERB IS HIT5b D TH S, 0SCO¥%H
o FHROBEE R, OV TE~Rr— - 0—F V7 HlEE KL TS, DTROP 1Z2h
FTIEL L IESIVRIES IV TE TV, B2, 2002 4 7 A2, A #E S -54
DHLIRILZE DB FBDHIHYES TS,

DTROP I, FREBR M\ Cld, B G2 L R E T 2 MG B2 B -7
BAICHILEI SN, A IR DAL 500 5 EHER LV (]9 5,900 5 ) D14 KON 14 A0«
. AP O34 1% 50 T FBER L (K9 590 5 ) D14 kX 3 D& NFH O,

OSCO (., MMILIRICPE T DI TH D, BrLIEHICI AT, MRILIRITE 1 % (Schedule
DI ASHL, TILIRIE, BN 95, 7R, B AR EIEAE BRI, BTy 7
b G EEHEEL K FTRISE . WD WL EHE~ T (7 (Triad) IZLDAARRILIE | EBUEL
TW%,

OSCO . FH ik K Orp [E K PEFE AL L U720 SRR T D Triad (S HIT 572012
1994 4E (TR L=,

DTROP &[rlf, OSCO &, FHRRILIRIC YL EPENFIH S TOD I EEI D), £ LLITE
DFENNHLGEEDREFRE LR ELTHBY., ZNEB-7-541% DTROP &[RIEEDALE NE
HHN5,

28 Banking Ordinance - http://www.hklii.org/hk/legis/en/ord/155/

2 Money Lenders Ordinance —http://www.hklii.org/hk/legis/en/ord/163/

%" Credit Union Ordinance - http:/Awww.hklii.org/hk/legis/en/ord/119/index.html#s79

%1 Drug Trafficking (Recovery of Proceeds) Ordinance - http://www.hklii.org/hk/legis/en/ord/405/index.html#s2

% Organized and Serious Crimes Ordinance - http://www.hklii.org/hk/legis/en/ord/455/

% 1.5 Overview of Strategy to Prevent Money Laundering and Terrorist Financing, b) Section 89 -
http://www.fatf-gafi.org/dataoecd/19/38/41032809.pdf

% Background - http://www.legco.gov.hk/yr96-97/english/panels/se/papers/se1205_3.htm
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http://www.hklii.org/hk/legis/en/ord/155/
http://www.hklii.org/hk/legis/en/ord/163/
http://www.hklii.org/hk/legis/en/ord/119/index.html#s79
http://www.hklii.org/hk/legis/en/ord/405/index.html#s2
http://www.hklii.org/hk/legis/en/ord/455/
http://www.fatf-gafi.org/dataoecd/19/38/41032809.pdf
http://www.legco.gov.hk/yr96-97/english/panels/se/papers/se1205_3.htm

UNATMO® 3. 2002 4E 7 H 2T L. BHIC BT T & St Gk L=t O TH DS,
UNATMO 1%, Tu& &5 (2 B4 A L b= B E DA  IRINHEIRZ B D CD, T 1Y
R LT-EE1EY B e ED | Bt R M OBEITEE IS B Y,

OSCO, DTROP [Alf, UNATMO TiE, ¥ EENT & &t IR S QDI E% 5
D0, BHLLIFTF OV RS LG A DM E BB L EL TR, Zhae B2 A8t . k55
FHER L (K1 59 HH) OE14: K O 3 /s H O BZ 5D,

FEPLV RG]

5S¢ LW ELS| @ J@ Y (Suspicious Transaction Report; STR®) 1% the Joint Financial
Intelligence Unit (JFIU)IZ &~ TE LS TEY®, IFIU LA ARTA L BHENTHSY, £4°
SATIREIT, RO S IE R, eI, BE|ORekk - XA 72 BfR T 572D OB M% Y4 #%
I LIRT TR B2, D% Uik O £ G | B2 B2 R UR TRk,
W ZIUSE S THRE DR OBS | OHERS | MLl % DY R AR EE | SEUIR S| D855 %
FOTE T T DLV TED, ZNHDIERELE 2—F 5281250, BEI1T STR OMEM A
AT AN TES,

STR 1T &R DO RE THIY, Tha BTSRRI nREH 55, 0SCO.
DTROP }2 ("'UNATMO [, ¥ f— 11— Z V7 K O T & S 5O 5RO BEEL 7= A D
W MAP R T2281T, BRTREBLoZOMOBERMEORI R LILR2VWEREL T
AN

AN 7R

The Banking Ordinance (Z3&-3& HKMA |%, ¥R — B —F VT DITARTAL ZED T
B2 B ZITARANHERDIRFE, FEROMAF, STR R UREBIHES 2 & b, AAMERRIC
BALTIX, HARTAUE, A, 2 ATERIR, 2B R E DOBE A 7 BN T 5%
EDTND, ZAUTEREZ D, UTZ D YR DR ESH D VITEDZIEH DR EDT-
D ORRFEEATINTIE D072 E WA BT 52 82RO TD, Bl ZIE, BZERE D 1 LR %
RFIZIE, BB ISR D DR LR v | AR, B, D EEBARR . R A ~DOMERZRICEE 3
B I s B OV R T IZ W Y 3% AR 3 DMBIE - PASH TS 21T o QUVRNZEDRE
HAEAFL2THIEZR50, AT, HEZEEP I AZ (F 21X HKMA X SFC IZ#ifl S
TR, FATF AN —[E T\ E) LRSS 6%, BB A D7deb 2 40

United Nations (Anti-Terrorism Measures) Ordinance http://www.hklii.org/hk/legis/en/ord/575/index.html#s2
% Executive Summary, Section 6 - http://www.fatf-gafi.org/datacecd/19/38/41032809.pdf

37 Section 7,8,9 and 10 - http://www.hklii.org/hk/legis/en/ord/575/index.html#s2

Suspicious Transaction Report; SAR &[R#

1.5 Overview of Strategy to Prevent Money Laundering and Terrorist Financing, b) Section 66 -
http://www.fatf-gafi.org/dataoecd/19/38/41032809.pdf

Suspicious Transaction Reporting - http://www.jfiu.gov.hk/eng/suspicious_screen.html

1 \When to Submit a STR - http://www.jfiu.gov.hk/eng/when.html

“2_Functions of the Monetary Authority (3) - http://www.hklii.org/hk/legis/en/ord/155/s7.html
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http://www.hklii.org/hk/legis/en/ord/575/index.html#s2
http://www.fatf-gafi.org/dataoecd/19/38/41032809.pdf
http://www.hklii.org/hk/legis/en/ord/575/index.html#s2
http://www.fatf-gafi.org/dataoecd/19/38/41032809.pdf
http://www.jfiu.gov.hk/eng/suspicious_screen.html
http://www.jfiu.gov.hk/eng/when.html
http://www.hklii.org/hk/legis/en/ord/155/s7.html

IR (G40 | Y SRR DX E A AT LT AU 50,

BEPLTAVE L ~DOESESEOBRITRBFI SN D1EEHES | WS ICBEL T [RIER
DEAEBHTARTAL LLTEDHNTIY, IFIU 1SRRI THEY, k26D %4
FlE~R—m— VT DYATPEWEFRR S T2, OSCO IZL- T, iE4e A, &
AN OV 4D B 1955 D S AR IR ORERAE MO BAEN E D -, R E L 8,000 FHHER
JL (%99 75 4,000 H) LI EDOREEDEAICERSNS,

WG FEERD IR 17

B | WRREFRLEOT-T X TOLRIBEEIT 8,000 FH#RN/L (£ 9 75 4,000 ) LA Eo
BB FLERDIRAF DR D B TND, RIFHIRNITRIKTH THETH D, ZAUSER LTS A 13K
KT 10 HEBERL (9 117 75 4,000 M) O &3 BE515,

(3) SHIFRIIICEY HIAERIE

The Companies Ordinance™ 23 & #EIZ 31T B2 tEa% ST B VA THY , MR (B K O
NBR)  BREBAROIRVMRREIC LSt REBAROH LG H . 720G A W T I LD IERR
EEE A Gl 45, 2N bd44hlE the Companies Registry and Business Registration
Office 2V TGRS, B35 R UFFE B350 1ESMiE 313 the Companies Ordinance @ Part X
Lo TEREEND, 7 —h =27 R OV 2 (sole proprietorship) 13, BEZ4t 1 70 H LU
WIZ the Business Registration Office (28 ERL7R2ITAULRZ2B720 Y, LINLZRINBIAHIZDOWNT
1%, the Companies Registry (2> TEERS IR T IURNT RN EWIIEBLHIZZ2 0,

N PE I AREPEZ BV HE FEIT 7 the Companies Register (288U 21T UIE22 B0,
SSRGS ATRE CHIRMATII W, 727210, ZFtE EL TR T 5 A
HAEFESHI IR B D BUN B 252 T 52 813720,

S

TR 22T, ABBEPIIEARBEEDONT NI TIID, ABFEHEITE
HerkCHS | AT (Hong Kong Stock Exchange; HKSE) (2 B3 LZ TR 54, Zo7=oH12i%
B R O HE L E 2 —b BT G FRA B 2T L7070, AR - JEAB{E
L1 the Companies Ordinance D #2517 %,

2ftax NLEE n]E (Certificate of Incorporation) (3, the Business Registration Office [ZHIFES
A%, W 4 EFE B LINIZHRITSND,

* Hong Kong Monetary Authority - http://www.info.gov.hk/hkma/eng/quide/quide_no/20001222e.htm#7

#* Remittance Agents and Money Changers - http://www.jfiu.gov.hk/download_files/eng/Eng-GL.pdf

5 3.5.1 Description and Analysis, Section 486 - http://www.fatf-gafi.org/dataoecd/19/38/41032809.pdf

6 Companies Ordinance - http://www.hklii.org/hk/legis/ord/32/

7 Partnership; HEK7E FICRBWT 2 4 L0 LD ASRACIE A DS B2 MR L, HRIL CHELH T
FEEEND, N—h— (A B L) LFETINLHE B IO E LD,
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http://www.info.gov.hk/hkma/eng/guide/guide_no/20001222e.htm#7
http://www.jfiu.gov.hk/download_files/eng/Eng-GL.pdf
http://www.fatf-gafi.org/dataoecd/19/38/41032809.pdf
http://www.hklii.org/hk/legis/ord/32/

B FED T D CERBIHHN T D Ienb DD | REFLIR ., M W EEORER ., &K 2
% OB DA, SMENSDBHDWTIIMNE DAL DO AP RO HI IR, B R & O
MEFRAL RER 6 3D IR D BEAE D 9 5%,

ZNBAAEZE1E. the Companies Ordinance @ FC., LWLV Z521F, B EZELL TORM
B8 E (CAP32M) Ze 3B L 70 5%, /ABHA 341, the Securities and Futures Commission |2
KoM 72 AR 252 1T D ZAUCKILIEABI R ZEIL, HIKRDOT A AT —V v —D BN E
RENs,

FEWICB IO RSHBR L TRIL, TROLBITHEY,

The Companies Registry D7R— LR — I ZRE# S CODHIRZE FE % 72 E T4
KL BRIET D, —MAITIT, BRI SN TWOEZES . AF BRI T 514
ELIEE LS TS, Ttz Ll o 95729, the Companies Registry @ Cyber
Search Centre webpage®'i%., BEfF 24 2 MR T HDICHEHTH S,

HEE A AT D, HFEICHERESAIT, Incorporation Form M OMEZEDFR L
HCE EIF NS EAK TH D, HEHSE1E the Companies Registry at 14th floor,
Queensway Government Offices, 66 Queensway, Hong Kong TH 2,

HEAMEEN B TCOE Y R 2% B IGT 55413, the Companies Ordinance @ Part
X ZHEESE ERREIRIEFRERDO FHi L7 d, FHE ST, A& 2 Company Registry
(2 &> TRRATFR T E (Certificate of Incorporation) Z A2 SHADITHIL ., ## 1%
4577 AT ZIE (Certificate of Registration) 242 S5 8 TH D,

WIME DT WIS 2R T 25613, BB ETF ., Bk, AR, & B K OREAS .
FEIZBITHEI - K4 HFEFETENARTHIE I TLRMR, FEICB T E-5%
BEATOERT, T OMBEEBITOETT, BEREFT, A% LE% the Registrar of
Companies office I[ZHFERLARIT LI/ B2,

BREKEF AT EEA 52T 7% . Business Registration License % 57 23734 %%, Business
Registration License |%, HHETE Y RAZATHOT X CTOE DG LT IUX 2B/, NIE %
AJT (the Inland Revenue Department) D7 — 58—z Juid, st &b O AELL T
DHLDONEFEIND,

8 | egislation Government Hong Kong -
http://www.legislation.gov.hk/blis_ind.nsf/\WWebView?OpenAgent&vwpg=CurAllEngDoc*32*100*32.13#32.
13

“ CAP 32M -
http://www.legislation.gov.hk/blis_pdf.nsf/6799165D2FEE3FA94825755E0033E532/0293C590708EAF0848
2575EE00319B2E?0OpenDocument&bt=0.

%0 Application Procedures — Hong Kong Set up -
http://www.asianbizcenter.com/CompanySet/118/200805101170.html

5L At http://www.icirs.cr.gov.hk

52 Step 3 - http://www.investhk.gov.hk/pages/1/377.html

53 Business Required to be Registered - http:/www.ird.gov.hk/eng/tax/bre_abr.htm#6
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http://www.legislation.gov.hk/blis_ind.nsf/WebView?OpenAgent&vwpg=CurAllEngDoc*32*100*32.13#32.13
http://www.legislation.gov.hk/blis_pdf.nsf/6799165D2FEE3FA94825755E0033E532/0293C590708EAF08482575EE00319B2E?OpenDocument&bt=0
http://www.legislation.gov.hk/blis_pdf.nsf/6799165D2FEE3FA94825755E0033E532/0293C590708EAF08482575EE00319B2E?OpenDocument&bt=0
http://www.asianbizcenter.com/CompanySet/118/200805101170.html
http://www.icirs.cr.gov.hk
http://www.investhk.gov.hk/pages/1/377.html
http://www.ird.gov.hk/eng/tax/bre_abr.htm#6

Heol, psE. 126, MMBERG2 L5175

E BT O AU - A D T2 D DY 5T, 5%, I —E A& 43 21T
EHEIE
Companies Ordinance (2 DT N TOFUWEHRNARZE, K OFUWITHLE LR T
WS EEEE (EBRICE U CERZTONE I E DR, )
BEICFH I BT N TOMmSEE, BHLTFECHLIEELZETLTVD
WM 3E CEBZATOT-DICE IS AR TODEDE D720, )

FET, B LITZERBALAO 15> H LAWIC Business Registration License % H 5 L7217}

AUFIRBIRN,

Business Registration License (%, the New Application Counter at Business Registration

Office at 4/F, Revenue Tower, Wan Chai |ZE.#H

SNIZEE T E L 30 43 LAA, the

Business Registration Office — Receipt & Despatch Centre at 13/F, Queensway Government
Offices ICEHEHFESNIL AT EER | BOATHEINTZSG AT 2 HEADNIZZITS

o,

VIE, MEEERATEISHLLL F 0L L5,

Type of form /
registration

Available from /
submitted to

Information requested by form

Incorporation
Form (Form NC1
or NC1G)™

Companies
Registry at 14th
floor,

Intended company name
Type of company
Address, email address

Queensway - Presentor’s reference
Government - Share capital to be registered
Offices, 66 - Founder members name, address, class of shares, and
Queensway, number of shares
Hong Kong - Individual secretary name, address, email address, and
Hong Kong Identity (HKID) number or Passport number
- Corporate secretary hame, address, email address, and
company number
- Individual director’s name, address, email address, HKID
number or Passport number, and signed consent
- Corporate director’s name, address, email address, company
number, and signed consent
Memorandum of | Companies N/A

Association and
Atrticles of
Association®®

Registry at 14th
floor,
Queensway
Government
Offices, 66
Queensway;,
Hong Kong

Particulars of a
Non-Hong Kong
Company

Companies
Registry at 14th
floor,

Company name
Place of incorporation
Date of establishment in Hong Kong

5 Company Registry - http://www.cr.gov.hk/en/fag/fag01.htm#02
% Jtem 17 and 18 - http://www.cr.gov.hk/en/forms/specified.htm
% FAQ Q2 b) - http://www.cr.gov.hk/en/fag/fag01.htm#02
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http://www.cr.gov.hk/en/faq/faq01.htm#02
http://www.cr.gov.hk/en/forms/specified.htm
http://www.cr.gov.hk/en/faq/faq01.htm#02

Type of form /
registration

Available from/
submitted to

Information requested by form

Registered in Queensway - Address of establishment in Hong Kong
Hong Kong®’ Government - Email address of Hong Kong address
Offices, 66 - Presentor’s name, address, telephone number, fax number,
Queensway, email address, and reference number
Hong Kong - Address of place of incorporation
- Address of principal place of business in place of
corporation
- Email of place of incorporation
- Authorized representative in Hong Kong’s name, Hong
Kong address, email address, HKID number or Passport
number, and date of appointment
- Authorized representative’s company name, nature of the
business, Hong Kong address, email address, and date of
appointment (if representative is not an individual)
- Individual secretary name, address, email address, HKID
number or Passport number, and date of appointment
- Corporate secretary name, address, email address, company
number, and date of appointment
- Individual director’s name, address, email address, HKID
number or Passport number, date of appointment, and
capacity
- Director’s name, address, email address, HKID number or
Passport number, date of appointment, and capacity
- Corporate directors’ name, address, email address, company
number, date of appointment, and capacity
- Charter, Statutes, Memorandum (including Articles, if any)
or other instrument defining the constitution of the company
document name
- Certificate of Incorporation or its equivalent document name
- Accounts required under section 333(3)(c) or (d) of the
Companies Ordinance submitted with this form and its
accounting period covered
- Signed off by director, secretary, manager, or authorized
representative
Certified copy of | Companies N/A
the instrument Registry at 14th
defining the floor,
company's Queensway
constitution Government
Offices, 66
Queensway,
Hong Kong
Certified copy of | Companies N/A
the company's Registry at 14th
Certificate of floor,
Incorporation (or | Queensway
its equivalent) Government
Offices, 66
Queensway;,
Hong Kong
Certified copy of | Companies N/A

the company's
latest published

Registry at 14th
floor,

57 Item 30 - http://www.cr.gov.hk/en/forms/specified.htm
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http://www.cr.gov.hk/en/forms/specified.htm

Type of form /
registration

Available from/
submitted to

Information requested by form

accounts Queensway

Government

Offices, 66

Queensway,

Hong Kong
Application by a | Business - Name of body corporate, address of registered office, and
body corporate | Registration date of incorporation (if incorporated in Hong Kong)
Form 1(b)*® Office at 4/F, - Name of body corporate, place of incorporation, name and

Revenue Tower,
5 Gloucester
Road, Wan Chai,
Hong Kong or
13/F, Queensway

address of person or persons resident in Hong Kong whose
particulars have been delivered to Registrar of Companies,
and date of registration under Part XI of the Companies
Ordinance (Cap.32) (if incorporated outside of Hong Kong)
If body corporate is not incorporated in Hong Kong and

Government does not apply to Part XI, then provide name of body
Offices, 66 corporate, place of incorporation, and date of incorporation
Queensway, - Name of business that is carried on, address, nature of
Hong Kong business, and date commenced
- Signed off by applicant
Application for |eTAX online - Name of business that is carried on, business registration
registration of [web] or number  (if registered)
branch business | Business - Branch business name, address, nature of business, and date
carried on in Registration commenced
Hong Kong Form | Office at 4/F, - Signed off by applicant

1(d)59

Revenue Tower,
5 Gloucester
Road, Wan Chai,
Hong Kong or
13/F, Queensway
Government
Offices, 66
Queensway,
Hong Kong

NPT

R F =2y P BEVEEN A - TODERHICE > TR S, B RAT/ NS
THY, UIT VR 8= =y TOTRNRVER AR TH D, BH Y=k T L/ —
=BT RCOEBE T X Z T TR =y T REE L, o — M — 3G IRME B
BIEZT Dy V2T = —FUIT R = — LB IEVHERZ A L, UST ok -8
— 3 E B EHE R DML S — M — 2y T O EHER A LR,

N =y TR OVIT YR ==y 1% ZE T the Partnership Ordinance &
U\ the Limited Partnership Ordinance D il %5217 5, 7S—h— v 7L L COERER LD
Ao, MBERESEORIKBEOT (A70— % —DHINBRKHENTNDHZETH D,

58
59

Specimen Application Forms 2) - http://www.ird.gov.hk/eng/tax/bre_abr.htm#6

Specimen Application Forms 4) - http://www.ird.gov.hk/eng/tax/bre_abr.htm#6

5 | imited partnership; E[RE(TZEF ST =T/ R—F—b HREALLIEIRWIIT YR S—R -
— DRI DB DTAIE T OFEMR, MR TAFF OV = 1T/ = —BRRTH 1 ANLEE 53D
AL TH 2 ALLEDOAS— =R NETHD,
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Business Registration License Z B33 57211 T/ 80—~ — w7 RN THIEMNTE, the
Company Registry (2832433700, HEE PRI FTOLBYTHD,

AT EDEX Form 1(C)I2k->THFET 5,
Ve FEBIEPRAS R LI LD,
KRNHEBZI: TN TON— M — 1 IFWEEE TOIUTEANRER I —F D=
—., FEREZE THNIE AR = O3t =2 FR LT R R B0, 37X ToR
—hF—RIEEEEFEOLEIT. READEMBMLETHL, ZOHHE, Bikftet
ANDRKA | FEEIZBTLIRNMERA—RE | [AI—RFOae— kK OMEFT%Z Form
1(c)& P+ Business Registration office (ZHEH L7 T AU B7200,

PLb MEIEREBEIET AL Tl 7258,

Type of form /|Available from/ Information requested by form
registration submitted to

Application by eTAX online or hardcopy to: - Name of business that is carried on,
partnership or by Business Registration Office at address, nature of business, and date
other body 4/F, Revenue Tower, 5 commenced

unincorporated for Gloucester Road, Wan Chai, - Partners’ name, HKID number or
registration of Hong Kong or 13/F, Passport number, and residential address
business carried on by | Queensway Government or registered office address

such body in Hong Offices, 66 Queensway, Hong
Kong Form 1(c)® Kong

Signed off by applicant

H 5 #7 (Sole Proprietorship)

HEEF L BACETEENLFETHD, /S— =Ty ITHEET 223, FiE AL
7212 — NDOR—hF— (T7ebb A —F ) ICL o TEESND N THD, TXCOEERE
DS NI LTI AT D DIMIA B A G DM BN | kb H D mW S

SHECh D, N— b — o TR IREMRM BT 4 A/a— Yy —E L COMBHR L)
fife /& 5 D Bz KD HID,

Fr, A —F— BE, fHEOT X TOFEFEBOLETE X, the Company Registry of
Hong Kong (ZJm 7T AT 7eb7auy, 2 3% i HFE = OV E F 52U % Company Registry
Hong Kong M7 — L— b2 7 m— R TE 5%,

BEkTReL, 7 S—h = o7 LEBETHY, Company Registry 1A THD, HiBIZ Y47
STORENERITLL TOLEBYTHS,

Type of form /|Available from/ Information requested by form
registration submitted to

Application by  |eTAX online or hardcopy to: - Name of applicant, HKID number or
an individual for | Business Registration Office at Passport number, residential address
registration of 4/F, Revenue Tower, 5 Gloucester |- Name of business that is carried on,

business carried | Road, Wan Chai, Hong Kong or address of place of business, nature of

81 Process and cost of establishing a partnerships/sole proprietorship -
http://www.investhk.gov.hk/pages/1/380.html

82 Specimen Application Forms 3) - http://www.ird.gov.hk/eng/tax/bre_abr.htm#6

83 Public forms - http://www.cr.gov.hk/en/forms/specified.htm
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Type of form /|Available from/ Information requested by form
registration submitted to

on by himiin 13/F, Queensway Government business and date of commencement
Hong Kong Offices, 66 Queensway, Hong - Signed off by applicant

Form 1(a)** Kong

3. RITEH

(1) SRITDRA T, . BEHNLEE
FTHOHATIL, %7FRT (licensed bank) | HilFR->E 07817 (restricted license bank) Jz Of
T4 A2+t (deposit-taking companies) @ 3 D12/ FEEFL5%,

0 ZE6R4T (Licensed bank) : i FES: . KR~ 72 0 EHIFE L2 8 DO+ _RCOETH— %
LT HIENTED, FTE A CEAIT, 3 EEHR /L (19 35 f& 2,200 7 1) LEHBILTH
%%,

HIPR-> X 7F4R4T (Restricted license bank; RLB) : i@ % . & 4E ] - AT B O3
XL TCTHE 26N, REFRITEEARD VT — L OFEESZ ANEZRD LN T (KK ANEE
1%50 7 EFHER /L (K587 ), FrE A & ARIT, LEFHR L (] 1118 7,400 17 1) THD,

FH 4% AN 221t (Deposit-taking companies; DTC) :/NEBIRBRIZH D57 7 AT A%
FEBLETD, &K 10 HEHERL (K 117 7 4,000 [) | H&FE T 3 2 A OTESESZ ANH
RHBILTRY, T E B AL 2,500 7 FHER /L (F) 2 & 9,350 7)) THD,

SR A

1842 LDk, FHEIX, No—T (7 e — &Lf@ié/quij #;z“i%@ AT S
NI DORE L CThD, BARE LY %@ G DO EMEE TR ATREMEI T 5720, Fik
BUMIE, 22D TIHEAR R, ED% :t7i<l\/1/ FHHER L DA 2 1 %béﬂ“é/\?ﬁ%ﬂ%%kbf
&7,

1993 4=(Z Hong Kong Monetary Authority (HKMA) 2383284, BFHEEOBEOEH, ~JH)
DHEFFEAT-TOEY, HKMAIZZOWE), b DEFLL TR O RERREO% Ao
T5%,

8 Specimen Application Forms 1) http://www.ird.gov.hk/eng/tax/bre_abr.htm#6

% Hong Kong Banks - http://www.mapsofworld.com/cities/china/hong-kong/banks.html

% Slide 12 and 13 -
http:/Avww.scsg.edu.hk/~sc-econs/download_files/Ch_17_banking_systerm_and_financia_market.ppt

87 5.1Linked Exchange Rate System — Historical Exchange Rates -
http://en.wikipedia.org/wiki/Hong_Kong_dollar#Historical_exchange rates

% About the HKMA; Who we are - http://www.info.gov.hk/hkma/eng/hkma/index.htm

8 Ppage 7 - http://www.hkimr.org/conferences_viewattach.asp

18
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(2) BEEEEICET HHE & Fhi

HKMA [ Prevention of Money Laundering guidelines /AL, v % — -m—2 XV 7%
Bi< 72D I B D 4 B BAS R B T~ N E N ERHEHI O A SR L TVD, ZOHITITA AT
ROMGFEL B FNTEY, L TFDOLBY THD,

{[EPN
RO N OB HEITRRO HILRU Y,
RNZHERB T DA Z IS T 528,
B CELAHIMCEESZ N RA R 352,
AEHLOD TE A MRS 975 28 (BT G iEAR NN R SIAEATICEA T
LT EZMEB T D70E),

=

FER T B FAFIHERRE K OV 5% A 0 352
BFEOBEI AR T 27D DA D FEhE (1] 2 124 3% SEDOFFEDfEME/RY)
N, B R A GRGE I, BRSOV RIS BE
LHESE RS OPFHZEO RIS, 1 ONZ Company Registry (235175 Y%A DA,
FWIMCBESNTODEZEICHOWTE, ERREFRISEOCENLE T, i L
DRSS SHETOLLREEHREATHEICIVGEHTHIENEELL,

ZOMME OS—bF—2 v HEEEE)
WSS DA 7 $— b — DA AR
ERZ S — " — o T TR G YRS WA B ERS LT
BIZA AR T 528,

FATF OF PRI T M AHFA TIX, L FOLBVUEET & i RS,
B LA E (CDD) (B2 E B ANERH] LEDHIL TR,
P T ORI TR L T, AR 8 AR BB LR b T
/A%
BB WA ER T D E N AR+ THY, ML ¥EMND COD &+5312AT
STNDENEINZE RARD LD IR EETHD,
T EZZ—IZB T, — RBEICKT %5 CDD OBESHMICERSIL T

720N,
SRATICHRIL, DR O B89, BG | OREARICE T 215 MBS 2 R E AT T
W,

V&L ERME. BER, V— A2k CDD OB LRI LT-FRHIZD
WCIERZRRBA N 72 ST,

™ prevention of Money Laundering, Section 5 -
http://www.info.gov.hk/hkma/eng/quide/quide_no/20001222e.htm#5
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ARNHERIZ, E VR ABMREMESL T DRNSE M LT AUTRG T, FIY A D I
HARNHEFR A —NR (Hong Kong Identity Card) (24> TiThoivh, ZOH—RIZIXERR K4 K&
OWHEEBERHSINTND, 2O —RRNESRLREOTHY, NS ZBEDLD ThHHI L%
R L2 NIT b0, BIZT v ANHERR 35720, Bl /) &k O E B Ot
NI T ) 2R R O R VAN L TRBIZE A7) — =2 7 AT T abran,

SRATIZ. BRIZBET A58 (Know Your Customer:; KYC™) % 355 BEEH MG RT M O4RfE1%
O—HOF| RO F T, WUNTIE LHERF LT U e b7, MEiESiziL, A G,
BV RAZEETAE ., S 5 AR, BUg | ORERRE B Y, B &IRNE FiD,

FUTITV AT R—2 T 7 a—F PR A L TIARb T, ZHUC > TE IRV RAR A R E
THLENDD, ZMNTHEEIL. LBk Ee=2) 7 Efi S5 (enhanced due
diligence; EDD"™),

FEWROERMETICEST AML T ET FT EEARARELL CGRMSh TE T2, filx
Oei Hengky Wiryo v. HKSAR #:t:77 i, RIEZRMEEHRE ALIRIZE DO DO RSk D F A A
HHOMNIZEA, H 728D RAT, B LWERSCEUS | DR FN )3 i B 0 B2 e 5 L 70
STWD, I, FEORIE ., BB ~DWHEZEDXISE1T>TD,

BFHDBHHRKFHTTIL, ©RILIRY A2 Z: 52 (Financial Crime Risk Committee) Z-#H %
LT~ F— 0= H V7 BT T B S 5k T HY A DB E BT >T0B ™,
YRZRTIE 2007 AT RALIRIZER DU A BE )5 14 FLIELL . CDD (2R3 28 7- 72 A7~
— AT Tu—FE B IO LB 2T 5720 DYV AT DEAZT127,

™ Screening; DR GE SHNNIT, —EDOERMITY TIEDI AT HIL, 5DV, i iE
FTEREDIL,

2 Know Your Customer; AML/CTF & #2317 5 LAk —o T, HARB A AHER (CIP;
Customer Identification Process) (Z&EE5, % D MLITF (Money Laundering/Terrorist Financing) YA
I E R E T 57T, YA O BIMECES | B RE ORE AR T 572 DICE T 5T 2—F
¥z A(Customer Due Diligence) DZ &, R DV AZL~JLIZIGL, DT 2—F V= A (DD) &,
B LS 7=H D (SDD) | ks 72H D (EDD) 1382,

" Risk-based approach; VAZZESEZ = 5HGEATHT T u—F DL, FlZIE, BEEHEICBOT, EEE
DIATLASYUZIEL, WH DT 2—F V= A& fEilg{L L7200 (SDD) | k72t 0 (EDD) 12531
WS EMZEITF DD, '?ﬁ%é‘]bm’?ﬁ%é‘]@UX&%ﬁ@éﬁ Ez‘)%ﬁﬁkéhé

™ Monitoring; B, ~F—m— U7 DSy :Fob"C BRI OWT, B LT R D IR
AT T —<CH g [H A 72 ®7ﬁﬂ7&ﬂ$fw’] B2,

> Enhanced Due Diligence; Bk RBEE DT 2—F V2 A, MLITF URZ M3 E W& BUBFS N ARZ BN
ROl H S,

6 Anti Money Laundering; & &Vt 2485 T B E K OB 1L 15 B)

" Hong Kong Judiciary Legal Reference System -
http://legalref.judiciary.gov.hk/Irs/common/search/search_result_detail_body.jsp?ID=&DI1S=56019&QS=(sai
)&TP=JU

™ Standard Chartered Bank -

http://www.standardchartered.com/sustainability-review-07/en/sustainability/tackling.html

Anti-money laundering (AML) and terrorist financing -

http://www.standardchartered.com/sustainability-review-07/en/sustainability/tackling.html

79
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() EHLLEEIDREE (STR)

FUIZB L, BREEE G, IR, 71T A K T IUOIC B L 7T A 2R DI - B T
BHZLEMSTGE R LT EDEN R D L5561, 2R FIV) a8 B 1365, bt
FHESUTKTLTIE, 5 FEPRR L (7959 1) kO30 H OBEAFELNS,

B UWEG O HIRDLUIEL F O LB THD,

SAR submission figure

2005 13505

15’.-’3'3"3 2006 14557
16,000

14,000 2007 15457
12.000
10,000 2008 14838
8,000
6,000 2009 9461
4,000
2,000

: * up till 2009-07-31
2005 2006 2007 2008 2009 *

Source: JFIU - http://www.jfiu.gov.hk/eng/statistics_str.html

TR DL T D LB D,

2004 2005 2006 2007
Banking 13,570 12,449 13,041 12,789
Insurance 144 560 1,332 311
Licensed Money Lenders 37 10 35 42
Securities and Futures 76 150 121 220
RAMCs 132 268 1,119 2,001
Total STRs submitted 13,959 13,437 15,648 15,363
Y/Y change -3.74% | 16.45% -1.82%

Source: 3.7 Suspicious Transaction Reports and Other Reporting, Section 559 —

http://www.fatf-gafi.org/dataoecd/19/38/41032809.pdf

2004 473 2007 FHHNT Tl UL T2, 1ZEAEREITIZE DB D TH D8,
FRED 4 SOFRITNEOBEIR RN DB 12%% 585, H4:24 (money lenders) 2>
SO T 7 FEREB RN EERL TN, — TR L O W ES
(remittance agents and money changers; RAMCs) [ ZFHELLY [OF v ~N—2 b2 )L,
IR 2 m HEES EINL T&ETUD,

RAMC X, FERTHIZ L EI 23k L <72 ZEBECTEH A 73, the Police and the Customs and Excise
Department (C&ED)SHLHIFRILIZIRV L, STR IZLDIFEWME S EIZ L2, 2007 4213 88
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(R

EFF R SRR AT LT,

EIROEIRHBAEGL, STR ORI, FROLBEMNL TS,

2004 2005 2006 2007
Prosecutions (persons) 134 123 116 310
Prosecutions (cases) 90 82 97 252
Prosecutions rate (% of total STRs submitted) 0.64% 0.61% 0.62% 1.64%
Y/Y change -8.89% | 18.29% | 159.79%
Convictions (persons) 46 82 90 179
Convictions (cases) 35 50 60 143
Convictions rate (% of total STRs submitted) 0.25% 0.37% 0.38% 0.93%
Y/Y change 42.86% | 20.00% | 138.33%
Source: 2.1 Criminalisation of Money Laundering, Table 4 —
http://www.fatf-gafi.org/dataoecd/19/38/41032809.pdf
1.80% T T 16,000
1.60% T A + 15,500
= L b @ Conviction rate
g -0 4 15,000 (% of total STRs
£ 1.20% o submitted)
= T 14,500
o 1.00% + 5 === Prosecution rate
U) -+ 14,000 5 (% of total STRs
= 0-80% T o submitted)
2 + 13500 E
= 0.60% -+ =
S A Total STRs
R 0.40% T T 13.000 submitted
0.20% -+ -+ 12,500
0.00% - t t t 12,000
2004 2005 2006 2007
Year
(4 wr—-O0—2F)JIcHT HHEEN
KIEHEAE D 2009 4 International Narcotics Control Strategy Report(INCSR)IZ&AuiE, &k

UL T D EDMEET ThHZENFER SN TBEY,

A2 B VB PED B DT E &Rl T D120 DY =l = =8 ey
INE—Z BT HTDITREEA L L TR ESFH B Fr5# L (Solicitor) 5] H 3%
ZEFRLTEB LW ETITZR N,

BT —ERHLL L@ ISR L | A LD ZFIG T OWTOMEFRH 32
V2 B OB AR Z AR < TEHBH = . FR A ICBAL TOALIRBLE 232, ZOREREL T
RFGLEE PED ZEAT VUL DAER A 720N,

WBIHOEXITNZH D05 T HIEAR L O I 2 B 28T 572D 1T IR E L THIE

80
81

[2E%E 4 U.S. Department of State 2009 INCSR J:¥ THong Kong | | &% i
Shell company; 3 EIXTFET 503, HEREESCEBEEN VR E D, X—rX—J = —%1),
BB DM RN EWIER T, v a/L (AR VIO SEMEA SIS,
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AL EHPEM T, T ERITABUTZE ARG 3723 T0D, AT 47 T, 2
DI 7 L FEATIZIA B ITIZ O T - CTHY, 2006 A-LARE, 2,000 {8 AT (267
fERR L (79 2 JK 4,300 fi£H) ) L ESFEA LSRN EHRELN TN,
FATF CTEFZSN T\ HIE4A R4 (Designated Non-Financial Businesses and
Professionals; 771, &5t RENEESR | FIEPatE—E AT w7 —
FH - EBIRG | EE2E) 13 AMUCTFEI G L70 - TR,

2007 4= 11 A D APG K N FATF AH AR A ICIW TS, D5 3EH - S | IEE
AN TR DB o KA, At B 31 DR B B ORR R O IR F IR
FHH LDy Ty T ORI, FEOIEREN, EEOT B XN T5HE
&M G- OBG IRICBI T A EBESANCTE RITHEILL TR N 2SR E MRS T
%, FHEIL, ZNHOARFIZKLT 2010 4F 6 A TR A @S L iug
ANSYAAN

4, RF— - A—=2F YT DERSHT

FUHHIL TO~ R — 0 —2 XV T O EAERT 572010, 77 U7 KIS
RIZOWTHEBLL TA72\, Y #U0D FATF 22 AL ORI T D APG 1T, v %k — 11— &
VIR TuEEM SO T T =7 R OMEBNC BT 28898 % T T 0 4347 (Typologies
work) | ELTIT- TS, ZOXI7RsE e T O OFAIL, 77 K coRinz Ik
HRET DDA THD, ZOLIRBHTICED, YRR OEBEMF X, kT —4%&7T
v 7T —h, B PLT D20 O ) i kK A LD LIRS LD,

(1) 7OTAREFEMBICE T DIERDHT

TIOT RIS RN S R — = XV ROT & et B O FE, T
J =9 AX— A A DL FICRE#E T2, APG IZBITHZOFEICHB W TIL, ko JFIU
HFEMAICSEL, T 0O - 3 HTICERL T,

v U5HE (RERE . 15k K DU B O AMLICFT FERZ[alkET 5= DAIE)

155k (% BB H8%) . AMLICFT O 7= D fifi S A [k 5720 DRSS & £ 5, Bz
1T PEPBIZ L TS D B N T 2 A L CTBIE T %, ~ %k — - — L F U TR i REIC
T DO B S DV I SRR O T T4 T U AR B ISR TH A E 3 T T
T D,

BRSBTS BB 2L BE B ESELS72D BT OLD D%
il I N

8 Anti Money Laundering/Counter Terrorist Financing; ~ F—-m—Z UL 7556 i O i 44k 556 4,
728, CTF IZ2W\W X, “CFT” (Combating Financing of Terrorism 2%\ & Counter-Financing of
Terrorism) EWOERBINFE THOWOILL T —2bdH D,

8 Ppolitically Exposed Persons; BZE7/2ARIHIALIZHDHE, —%IC ML/ TF UAZRENEWDILTNS,
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-3 GIRITE =
fthh o> [E « Hidsk ~D B iigids DU TR EN) A2 e/ IME 572012 S BHOFE ik~
B EBEEE HILEL T MR T— R F oo /5 AT A7 NI UGS T 5,

NS

v ANIFXVT (R —T 4 )
FEATEIT AL, BIH L., B 2B IR HENS, LIELIEZLD A & & VT
BEELA |, 2500 O AR AL CHl S R85 L7 b MEZ T RlID IO EG [ 2179,

A A A NNVINIE S S S 7
LEREOBGNZ L TR IAT b E @I T 7825, LIZULITSETH S
50

v BB MIEY G (A BRI OB
BB A RET | PTA B RE L EEBE T 5720 LR EE AT 5, FlAIES A
YECFZEAL MEASFHHTRENIIISEY T 5,

v B EPEDOMEA CRENE, BiklE., TOWE)
LRI I, A AW AT RER B PEIC R E NS, ZO L7 E FEIT LI LIT A # BN
7o HEBRINAS ChHAZLEHWVEVNT T AZ LN A[RETH S,

v PSSR ON—Z—E5])
BAOR HHH NIRRT T, Bl IT A LB DUE~EE AT W HIRE RN
WY 15,

v EREEORH
R 28 FL BV WS~ 2 L | NIEAT 2 DRSS AN EIN AR DR INZ o &35
0)0

v HUFERIT ., AR 64 TEE (Alternative remittance system; ARS)

P a R HT=0I2 IRy N — 2 2R+ 258D, ARS IZI3U7 (Hawala) . 727
o (Hundi) ®5 3 4 T B, TXTD ARS SARIEITAEWVIDIT TRV, %070
TIEHAEEESNTEY, fERELTHE FIRITEL THEREL TV 5, BETESFE ST E &t 5%
EXTDER ZOWGIZEAL, B IR E RO ELRNLEIET D,

8 Traveler's checks; f%fT/INEIF

8 Ze—T 07 liE, kT ANROBE B 5 A~ —7 (Smurf) £V ZRZED /NN F v T 78 —I2h 7R
WL ThD, A~ —7 L5 b=l ST CHIBEITIZEND, IR O X T 5EH O
BEZIITC, SESFRAN I F ¥V 7 2 Ehi DR ENE I LA~ —T 4L T LRI 5T,

8 \UZ (Hawala) HHVNE 7T 1 (Hundi) EFEIEND ARS I ERST V7« 77V DA AT IEE THHIE
DOIESFIHSN CODIMEEDEEY AT L THD, N EFHITEETET MR TRIDEE B2 T
AT, SRITEOL PEEIN L HBEE HEE DN E~OBEEREITH AL TS, (T7bbhZ
NEEBRIEIT LSO TRV, ) S KOFEIL, AVOEAERESL, FIRSCERLT I EDS
RN LB D, TuMBESE SFEICHL TWAEOIERLHY KEFERERIEL TWD,
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v GG BE~ R —a— &Y (Trade-based money laundering)
WHEIX, HEEEIV—b B MEmE O 220 REONFZHIEL TEIEEL B2 DM
EOBIERA KT 260 T, AU I SRR T OEACHLH A2 kLD,

v BT BE, A — Rk X T V)

BERZR RO SR A A E D EWVED JLSREG [0 —BREL Ty OF v 7 %A
THAVE—FINTCOF L TA XX T NERIAT 581080, BE&REET28%
=245,

v IEEFIEAR (NPO) D]

NPO BT HESEDITEASND, —BIEL TATIR0T 7 H = AZ - O SN 2RO 524
IHENT, ZOMME EESIRITHVENTHLD, BOOLINT LGN FERNTT BRI ARD FIZ
WDl —ANDD, Bi% NPO BEEOHAPLHIT, ERMICTuE &t 54 BAIELTE
HENLGELHD,

v EARNSGA~ORE
NEWGR THLZ L ME LT EFEATNIGITE RO, k& GERICRE S D, FFIZ
LB DL RO D RERDRF,

v EARTSEA~ORE
NENGE THHZ L ME LT EFEARTNIGITE RO, & IGERICIRE S D, FFIZ
S LB DL RO D RERDRF0,

v BARYTIT)

W OEVERIRE D ARG L, IEBIOEBNOO~ R — 70— (I NEN G 2R ASE
b0, NFELEOBELATFIIL, BE&IGI A ETHY, oMk EBRERET 52
ENFELWE DR A (BRI N — VARG 777 %) RERERRERDIEN LU,

v )V R=—
TR =R H U TEREG | 217928 T, BEOZIEEH THD YU NDAR AR
RO EREEBRETDHHD,

v ATV aTHIT AT VAT e YRR
ERERS —E AR EFTLINICE END, B = —[AER, BEOSZIEHEDOARN
RERR AR B 2 50 O Th0. A RHE O S BTbIz A7 2 7 Hibk

8 BlZIE. WY I HERITE S F =AU L TV BAEOH Y ) CHITT=F v 7 % MEO AT )T
FIA 5T ZENEETH D,

8 B, v R m = F U TR R &R IR T 2D &t BRI, TEh g
ARG B RIEBRS N DI L1270 D, TuB et 523 [ Reverse Laundering ) &5 L 5T EL
Thbd,
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WEHSND,

v R=— ERE HEIEA R E A

3= LE A DTG SR G EATHZ L AR SN A BADZETHD, PEP %,
[ & OIFTEZ R LT FEARTEIE 2 Ve~ L4 32 A L CORIRS 21757012,
Ji=— [ERE A R B A ENEHSND,

v SMESRTO N
B RO N, RIEE b ha— 3 5% DR A B RET D10 A O
1700 TS,

v R ANFESROAYE - RIE
R NHEREFADIGE - RIEAFEITOHD,

v HMEY—ER

it KEt L o= —EOHFMENRMET L AL EH T 560, YiEEMFE
137 — b — =B LIR T N5, b — = BB AP RN LTI TR LT
B —E A MR T 57 —Ab 5,

v TR EA (new payment methods; NPM®)

R AR LIRS W —E RO FET N BGHIZ AR > TRY, ZIETOIR
FER72 40 R RE L (RIS O — B 203 | Al R TROBILTUDER % 7o (CDD X STR)
EIEHZERLARIEENAZL LR v — 0= F YL T g M GICEHSNAG SN
EE-STND,

(2 FEIZHHMLZFNO
52 APG OEOF T, FRIFHER TR O LU TLLF BRI S T0N5,

v REEFEDRLR
G PEBN &R D70 /N Ak, B858RI B EEDOBEAFE1T), YIRS Y > T
BEEERMT L%,

v J3=— ORI
FEEEEN, FEA~OBEESCHBE H@BF L /R=— 0 EOBZRE @ ST, 4
7 DB ME NSO EEDANT I F ) 7B 5,

8 Gate keeper; HIZEFOIRMABL T, EEBEZ OIS 2 FIITLIZ0, E&TEF ORI, BHIEE D
WEERITHIZENTED, L, AFEAN, S LREOHEMZE, #8513, JLRINR /2 E DIENT-E L0 4
Ry AT MDA ENDZEEBHNTED, UTIRASEIZ0 T AL A[REE T A L b E & E 2
STUN5,

O NPMIZHOWTIL, T4 Dy —P— 4 ~R—-m— F U T OMEESHT (L)E IO 8 &5
it i
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v EIMERL (VAT) DA IE
B [E] O i HH B DS EAD &AM R 2 AR BBk 5720 | FEEOEAE N E 5 B |
\ZB 5 EE R EA R EICHRIELT-SE00 -7,

v IEREFICLDANT T I

B NEWEFAEIL . YHTOMIT NRE R T 5, 2RI DOEE DB NE
L0 Bl IR B EORERBEETHREIME (1 KRV 91 ) 728) % FEIZ/NATO
EE, WDWDLANTI I TF XV 7 Thib,

v )V R=—

2004 T, EERA e RFHENOFEFEFIH LI 958 Y 7 — U U RO N, Fom T
BEDOFHER L O/ T OB O TEIT ANVIRB | D3Fe8kSa, IS 4 SOEZEITHLER
TTRAT NI FENRD IS, YEE &N SISz, ZOERIT, B —E 27 o (4 —
WA T a7 DYz NS A== A EEFIFL TEOZEE 2Rl Eeor Y 7%%
T $UTIRIT/ NI FEEHAL QWb DO TH S,

v o =— (Gt FEA . B RER) ORI H
ERE ) e B A% B 5 OFTH ThHZ LA D721, k4 FE TG 2 FE L T
7= FHIRHD,

vV AH =Ry MIEIZLDE —EOINE N EA~DT I 'R

T 7VA R OT VT MO EER L, ZEOEEEZMHI LT EDRNEZTY,
ZOHIFEE L TFEEZ TR SIA ST RSz, SKHWEIFHFED /I=— A THY,
T VT BOIERER LS THBEESN TV, ZORN, KIWER B EBTEIRTHY,
VIR ER X, FERICHE AR LB s, Beuizsziriz,

v R Z—OUER & ORIT 1R, §E%: O EEOF) H

FWD FHEEDOERRE KO CEO ThDH ZAND LN, 5= L —E A ERRE LT,
MR X, BIX T AOREO XA FIZdh o7, At 10 o/NMIFER Ak TE4
S, MEE = SHA b, ZOWEB| & FRRICT D7 | B Y BAAE B E 3
BT, ZOBEBIE, REBITA T 28R1T 1R K ORES: O R IC BB S, Z AD L IER
IERE K O O I CRAM A0 Rk L,

— 2, FEIITBRI DS TRt Bt B 5 ISR T 5720 OB v Tfee, $R17 1 A
BHEX Flca AR — DB MFE (g L 250 0832 BARARITOU =7 HA 1
ZUTOND, FHEeZ SIS R SL IR EFEEZ DL O Tl thoAd 7 araphte 2 —
THHILETH D, BIZIZRCEEFIE T ThoT- 1Y 77— 3 B NE R E S 25 17 TD

%L Layering; ~F%— 00— F USRS HOWAUCEIT HT L —AAL FDORDBEPEZN, E A DOTRIR
ZRLESD7DIC, b, OB HEDTEE | b/ L 240K 2k,
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SOIENDIBRNLENTZT80 B RARPNEE A EHNRSSITLENY, HiHY 77—V 56 5
ICHRENRNIZEDOBG DD, BFITTOREY 77—V i BIE NI DI LT ATRETZ A8,
FERERLROZOIOREMZEY — A2 FH T 5L TFRIZN OB L TTELLITHD,
—RUCEAUR, R T, FEESMCHT D2 BB HRRICH L OdYT ORI H
HEDELIRODIZONTORE L AL TEY, LRI TFRiatED D LN TEHLDD
ETHD,
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B2E REI7FT—VUES

1. EXIER
(1) BT

YL 77— 6 B (the British Virgin Islands) 1., 2 [E #4158 (British Overseas Territory)
THY, HKEDO—EH TIIRWb DD HEDHIE FilhD, Z<IXRFENTBITIATE T
HEORICED H EBURPIC L GEE SN TOAY, IR EELZ ETHY, K EOEMmES%
T RB D RIHIR A R R L B E AT 5%,

(2) BERUERMY—EX

YefEY 7 — 3 B, IBC (international business companies) 4 1.y & L7 E B A7
a7 BRlE H—D—DELEDITHILTIY, 2004 F12350 T IBC OB Gk - f i Pk 23 [F] Hi s
BURFOULADIEE 50%% 565 5%,

2008 4 6 H BLTE, JfHY 7 — T VA EITIE, 9 OERTT, 9 DEE R 2,840 DEE(FFE,
31 OBIHR R, 392 DX 7T 17 {RIRE A, 213 DRFFIREFE. 8 DI AT 47,
22 DEFEY RV A, 117 DBERREEN 532 DUIT VR </ X—hf—2 w7 175 666 D
=N hR=— O 44 T5 5,865 DHGEY 7— 58 business companies 3725
IBC N¥EHEIT> TN,

2007 4EDIFHY 77— 7 5 GDP 13, 5 5 7,900 J77RK () 870 & 8,200 J7 1) *C,
FERERITE R LR —E 2 THEY, Z0IBL AR —E T, 2 & 600 HARUF (K
309 1& 8,300 /7 1) T, GDP ™ 36%% (585, <t —t 2%, 2,100 A3 72bob A sk 57
80 13%D &M% 4EATNE,

() WHD<TR— - O—2 %) U THEINE

The Financial Services Commission (FSC)A3R1T, EHEE BE, FEE Y R A MEPEEHE, &
Fhb RIREERS | St RO AU, B DR AT AT, B Y B THHY, FSC I3,
WA E O Y 5 T ONERATHE B &b 8 2 L > T D,

%2 The UK Foreign and Commonwealth Office (FCO), Country Profile: British Virgin Islands (British Overseas

Territory), 25 January 2008 (last reviewed).
% CTATF, Profiles: British Virgin Islands, www.cftaf.org.
% [xE&%E 5 : CIAThe World Fact book XY [British Virgin Islands ] | %28
% International business company; %2 A~A7" 2 DE - HIIZ B W TR ILENDEATHY, IUREIZIE,
A MU D JE 23 L D SR DR IR | [ E OAF R R & BR<BLH T OTE ABL, TSRS ORRBL O 50 FR .
MR EREE OFLERDHERF O BR M B D4R H ORI MRGES N DR E DRHED DD,
IMF BVI, 2004, p. 16; U.S. Department of State Bureau of International Narcotics and Law Enforcement
Affairs, 2009 International Narcotics Control Strategy Report (INCSR), 27 February 2009, British Virgin
Islands.
7 INCSR British Virgin Islands
% UK HM Treasury Progress Report of the Independent Review of British offshore financial centres, April 2009,
p. 17, as found here http://www.hm-treasury.gov.uk/d/indreview_foot review progess apr09 pu772.pdf
% UK FCO Country Profile: BVI.
100 YK HM Treasury Progress Report
101 INCSR British Virgin Islands
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The Financial Investigation Agency (FIA)23, S&o LW S| D g H (STR) DUEE, 74T, ##
R ONEBASHAZATD Sl 7 — ik BOFTE 2 )7 (FIU) THD, FIA 13, STR OH25
HIAT|Z-OU T, the Royal Virgin Islands Police Force (RVIPF)IZ5IHEE . RVIPF 73Rk 5 i
VR = ZY 7 K OTuE G2 ETE L TOD, FIA &, =7 BN =T DA
—TH5H'%,

2. ER®R
(1) Fedl

BEHHY 7 — U VR BT BB O & X — LU CEIBRIZAIS LTS, 2005 HFETO
[, BEREY 7 — P 58 B IC BT D EERBUUIFTEBO 2 THY . ZOFHEBUL, D720
HiE N S OME N6 U CRRE DAL TV, ERRRNTTEEN T 22 < DA 7 a7 i FEIX, J55Y
TV b BRI S A T A LI XY FBLEBEED A N B L CE T, 2007 4 12 A
R 5T BEREY 7 — DU R SRR LS T 80 T EL RICoIED' R, EH e DIFEAL
INEPR, TT T A B TIHD, 2008 HFIZITH 7 T OMENRERSLENT,

WY 7 B ORI, EU OFilE (tax code) D B8 A 5% | T X, HEESL
TEBHEE N A TS aT R Ea R ICEARH Z 7oz, BAE T, BT ELICHTERL 0% D
B>,

RHT 77— L B E R BARRTE IR 55502 ik L. OECD NE:RT5
TR OVHLICEEL WD,

FTL a7 LR Z—L LT, WEY 7 — VUL B OB R IIEON b D LIS TNS,
WEMBE T, I FoLBnTha™,

Type of tax/fee Current rate(s)

Corporate Income Tax | No taxes on personal or corporate income, dividends, royalties, profits,
Personal Income Tax capital gains or wealth. No sales or value-added taxes.

VAT /Sales Tax
Capital Gains Tax
Payroll Taxes Payroll tax is levied at a rate of 14% on all remuneration in excess of
US$10,000; 8% paid by the employee and the remainder by the
employer.’®® The contribution for small businesses (employing less
than seven people) is 2%.

Social Security Social Security contribution rate is 8.5% (4.5% employer and 4%
Contributions employee) of insurable earnings

Property Tax/Stamp Stamp duty on property transactions is charged at 4% of the sales price
Duties (12% if sale is to non-belongers). A land tax is payable annually as is a

102 British Virgin Islands Financial Investigation Agency Annual Report 2005, p. 1.

102 Government of the Virgin Islands (UK), Development Planning Unit, Budget 2008, Part 2:  Economic
Outlook, p. 22. http://www.dpu.gov.vg/images/dpu_pdf/Economic%20Review%202007.pdf

104 UK HM Treasury Progress Report of the independent Review of British offshore financial centres, April 2009,
p. 22.

105 http://www.lowtax.net/lowtax/html/jbvpetx. html
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house tax imposed at a flat rate of 1.5% of the assessed annual rental
value (ARV).

Import Duties Customs Duties are imposed on most imports, at rates between 0% and
20%.

Other fees and charges | All business companies are statutorily exempt from BVI taxes. Such
companies must pay an annual license fee. Annual license fees for
companies are around US$350 / US$1,100 depending on size. General
banking license fees are US$20,000.

HIT DB HEAZ DT

The International Business Companies Act (IBCA) of 1984 |(ZJiuiX, A7 a7 e3icLs
IBC #¢ Sz & B EDORRASLIT BB DB L7225 TUD, IBCIFIEGHY 7 — P RE B O JE{EE L%
BaiTHZl, ROEHEY 77—V U B O RBIFEARA THZLIFT Lo TWD, £, HRE
DGR E DFLERDHERFCHTAFRL, FIHL, T OMDOBIOSHLS RSN TND,

OECD K Uf EU b EBERYZRE S a5 S8 77— L s RIELT OB il e 4 S i
L7z, 2005 4 12 A R ETIZHBL L OBHHA R OZIHEL FLE L, FlaBRIZ OV TORE
(7R IR ASHR DR RN T HZ T 2002 4EIC A7 L2, Z4Uid 2000 4E1C OECD 1240
PERHT 77—V VR INI I T ANAT AL YL L, I IR ThAH LR ES L. 35 OHUIBICE
FNEZEITHIET LD THS,

YERET 7 — U T, SEENESMEDO — 2L T EU OB IEEHC LSS B3t
vaT R R TR ZE AR E R RDLN TN, ZOfE R, JEY 7~V R, 4
SRR DA AU | the BVI Business Companies Act (BCA) 2004 % 7 8 2005 £
W L=, BCA X, 2007 45 1 H1IZ IBCAIZESTRDY, HHHY 7— D 3B BICR L &N DT
RTOBEFEERISITHIEMAL/2>72, BCA 1Z, IBCA T TV =D OIEFE M (5,
% B oA O B ERIFOSFRbE , BN EE THOIMLENRNIE | SRR D FEILE
FHORRH - RIFEER LN ERE) DL AT OEERD TS, Y 7 — Y Vi BIEE
ZEITARDRR LR, 2 I AR DR AT B 921 #taii sRi. the BVI Registry of Corporate
Affairs (2R LTITHZENTES'®, BCA Tk, A7va7r v var ey ~ToMEICH
L OB 0% H LT a',

YEEY 7 — P F BB IT, the Payroll Taxes Act, 200402 L0 E AT 63 2159 &2k
1EL, 2005 4F 1 AbIinz@ LTz, ZOERICEIUT, 2005 4F 1 A7 b, #5352 OMEEsE
BIZS bbb FHIC X, TXTOMRZETL 6% L 2%D55 5-Fia iEE B 8%Dks
LRz ho b binot,

108 OECD, “British Virgin Islands Commits to Co-operate with OECD to Address Harmful Tax Practices,” 4
March 2002. http://www.oecd.org/document/17/0,3343,en_2649 34487 2078929 1 1 1 1,00.html

107
INCSR

198 British Virgin Islands Financial Services Commission, Registry of Corporate Affairs, Request for Certificate
of Good Standing, http://www.bvifsc.vg/Default.aspx?tabid=178

%9 INCSR

10 Baker Tilly (BVI) Limited: Payroll Bureau Services (www.bakertillybvi.com)

1=}

=
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2005 ® 7 HIZ, #HEY 77— 56 13 the EU Savings Tax Directive DAL/ N—Lt7po72, 2
AUZTAUE, BU NI T2 N2 30 T R TOEEY 77—V Vil B D JEEE
1%, Y4413 15%, 2008 4E 7 H bl 20%D IR il 2T 5 L B HH M,

M [FED g R A

Bl BT DI MATHIZ DWW T, e Y 7 — VU BITKE, KE, 7T, T —7,
Txa—ilg, T4 TR TV TR TARTGUR IV oA AT =—T A —ARTY
TR PR=a——F RO 12 2 [EE " [FHREEA E(Tax Information Exchange Agreement; TIEA)
EREFELTODME, ZHUC R THEREY 77— EE 513 2009 4E 4 F 2 HAFo> OECD 125%
Progress Report TONALE ST 12200, EREINCE BESN T BEMEL 072 L QD [E -
W2 RSN,

FERE L 7 — 22 i g DI B E DF Al

KT DR 2N BLROBLHNZ BT, B FEITBLO B2 DI AL O H A
THELRWED  FERELTY MG ICIVELNL TH A BB EDTEEICILA DR %
RIET DI W Y JHITH DI TR,

(2 ZHx— - B—UHF Y U TRHRDERR
BT 77—V R I BT~ R — e n— U T RO T o & e HIRDIERRIZUL T

DEBVTHD,
The Proceeds of Criminal Conduct Act 1997 (POCCA)
The POCCA (Amendment) 2008 (POCCAA)
Drug Trafficking Offences Act 1992 (DTOA)
The Anti-Money Laundering Regulations 2008 (AMLR)
The Anti-Money Laundering and Terrorist Financing Code of Practice 2008
(AMLTFCOP)
Terrorism (United Nations Measures) (Overseas Territories) Order 2001
(TUNMONO)
Anti-Terrorism (Financial and Other Measures) (Overseas Territories) Order 2002
(ATFOMOTO)
Al-Qaida and Taliban (United Nations Measures) (Overseas Territories) Order 2001
(ATUNMOTO)
Financial Investigation Agency Act 2003 (FIAA)

FREOESHENT, EEY =D R BICBIT A R — = F 7 RO g Al
GRSk 2 72 E1HIIZ E 8 TV, EU @ Third Money Laundering Directive %50 [E|BEHY
IR ZHEIL T 20 D T, AMLALIRITHDIHIENZ, fm 2 Tk RV (/) 182 7 M) D ET]

11 EyY Savings Tax Directive,
http://ec.europa.eu/taxation_customs/taxation/personal tax/savings_tax/index_en.htm
112 OECD Tax Information Exchange Agreements, Bilateral Agreements
http://www.oecd.org/document/7/0,3343,en_2649 33767 38312839 1 1 1 1,00.html
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LR ON(UD) PR E 14 FEOBETHY, TSRS BT 255003, S1413 RS 5 7
R (9 455 HH) Lipnt

T BB TR O

The Proceeds of Criminal Conduct Act 1997 (POCCA) X U the Drug Trafficking Offences Act
1992 (DTOA)™iE, FfHYT 7 — v BB~ F— n—F UL 7 OIIEE BIEL ., Beb
LW O i HFBEE S BT N TORFIANLNEIMIRELERL T 5D, POCCA (3,
JEFHY 7 — VR RN TR I o TWEBILIRE BRSO DO F RS FIERICHE 3528
EL TV,

The Anti-Money Laundering Regulations (AMLR) of 2008 }2 O* the Anti-Money Laundering
and Terrorist Financing Code of Practice 2008 (AMLTFCOP) (%, AML/CTF |Zx} 325 | &
SFIZDONWTIRI R =R T 7 a—F ZfENL L TS, AMLTFCOP (I~ p—a—r XV 7 K&
U7 &GS T2 FHICOWTORBH R TAY L AE T 26D ThD, ZD A
BT N TOARBER ., BRI, IEERIFIAL S R E DO IR A CHIRIC
S, RS B E LN IR 2 OMIZ OV TOEHEED TOBME,

AMLTFCOP (%, EU @ Third Money Laundering Directive (= ¥Efild-27-5 & =130 71
KO 2 R 7 ERBIEATINL AU T IRBIE AL TOBYE, GrfikgBEIT, %
DEDZIEFEERFEL, o\ 7 EOBREHD | EA DB OB RAHHEL 720 T
ANV A

WEVEAEE LT, BEEBUFIL. EEY 7 — D BT e B A S A3 H L TUVVA,
TaE e blT . FEES . TUNMOTO., ATFOMOTO & T ATUNMOTO (2X-> TR
EEITEY., TR S GILIRFIER ORI 2L, BARALOIEARAIEDHILTNEE,

VR 2= K YR T R E I B TS AE]

YR —em = H VT RO T &M 5B T 5 EARAETEIL, POCCA KO
ATFOMOTO Té%, POCCA I, v F—a— AU 2B BIPERIC I8V T 6 22 A D
B L O () 3,000 KRV (K9 27 J5 ) ZBE 2 720 B4, A IRV T 14 a2 72
W RN (UE) 2 5RRVETOEIEEZRISNEY, b L, RIEEIRIC B Do 5813,
DTOA (ZXV, Fic K 5 JKR/V (K9 455 J5H) OFT4 M ON(UT) 15 4FETORBEDEE B

ROV 5 “andlor DFRFR. AL OISR, DFAIICRISNAH A BIRNICRIENDS A O R 135
NISHZEERT,

14 CEATF British Virgin Islands, p. 34.

15 INCSR British Virgin Islands

116 CFTAF, p. 48.

"7 Shell bank; &= IZFETET 578,
W2,

118 AMLTFCOP, p. 77.

119 NCSR British Virgin Islands, p. 140.

120 CETAF, p. 7.

121 CFATF, p. 34.
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2008 -, HHY 7 — VU REEICB WL, TeE I G IR E U7 A K ONERR T e
77

POCCA 1T, Bl -¥5 - EHOWBE Ty R — - a—Z V7 boHWTENE DD
L7 L&, B FIAICHE 35288 L, T BT A L CIIILIRE AT B4
HHEL TS, ZHUCxtd 281 HIIE, H K 2 75 5,000 KKV (8 228 TH) D14 K ON(XIE)5
FEETOELE LS TSR,

TUNMOTO &, TH&Z ANERERRIC XL, (1) TrfT 205 I G~ 12
. SN LA, Q)T EHE - [ME2IZEE 53 2 A D E T izdh A A, (3)(1)IZES
DOENORBRE, FERIZESWTITENT DA, (4)721T4A% HRE LG I, fiEIC
RIS L7 AICBE4 5, HHVTENLEEDND LR LA MA R BIR LA T2
BAEOERERELTOD, SRNE, HK 5,000 AR (89 75 HH) OF4 XL 6 HET
DEBETHD,

POCCA %, FIA BN~F—-a—Z V7T AL TGS Hh, EhiT 5T ETHD
ZEEHD, HANNIEDRNEFFSTE AN, #E L PHEED T EICEATARAZL-6LH
7RMER OB R Z OO I E LIS AL S A2 LN Tx 5, 12

W FEIK af DI T

LRI LS DPERUL | FEAE e V=R 21X, POCCA, DTOA, ATUNMOTO, TUNMOTO K& Of
ATFOMOTO 2L > TEDDHIL TV D, POCCA EDTOA L, AIRHILDGE D Bk, =,
BINFRia EH TS, POCCA & DTOA [XETHY 77— 5f B OFHIFTITHR L, JLIRIZES
[BX S A Sy ok <N SV A e 37 (LB EL R RS E g € i < N L DA ) B R T s e N1
HTUND,

TS E WO NG &0 OB - %IE . ATUNMOTO, TUNMOTO K Ot
ATFOMOTO (2D HILTND, MR A1, HY 7— VU 5 B OB O BED FiZ
FHEND, FHY 77—V BT AT DAY R FRITL TR,

KT R B PR
AMLTFCOP (2L~ CAmBkRIL, Bi% & PR E (CDD) T2 Fhi L | 24 5% iz w7
RO T TR EH 520 ROONTOD, WERILE L, LT 28T,
Brilce VR AT DL,
1 775,000 KR /L (#1136 1) | 8DV NI Ak BEN E O 7o M % S FH L VIRV

122 CEATF, p. 100.
122 CEATF, p. 101.
124 CEATF, p. 102.
125 CEATF Mutual Evaluation Report, p. 70.
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iz Bz DH—DHEF]
TR A= BV T DN D EE,
A TFERDEED L, HDOWIIKRANL TWDEX,

VEERITIE, AR OEOZIEE Z MR T AR, A0 R ABMR OB H Y
\CEIT DI, FIEEDS AT, 2 ORERS R N E 15, AMLR (1T, H&HID
BN I~ 7= DR M 72< CDD E@ A IEL, EWIANTHREET 522 R THB,

AMLTFCOP %, CDD NEMSIHL PR FRA | :ﬂ@“é*ﬁ%ﬁ@%ﬁﬁ? ZONTYRY
R=2- 77 a—FZHEHL TD, JOEWIRZE AT 2% - 5| (PEP, @ L H o0y
KATECPT A TEHE, MU A7 DI - HUIIZ BEE 9~ A 8 A CHS [4) (2D T, 1B A7
A PR % 5K TV VD, AMLR 13, CFATFY X3 FATF OIS LB A1~ Fo—m— &
Vo7 OB IE - # iz LR ’E*éﬂﬂ\éiﬁrﬁﬁﬁ’aﬁlﬁi (31 RV RN /2= NS T ORAN T £
\ZE DB NICh D HHI GBI N | VAR WL T b R B B E
FRLTVBE, Ei2 RV AZHRIZHONTIL 3 E_ VAT BRI O WT IR RS
I EIROERE T T2L9RO TN,

FEDLV RG]
POCCA [, 2008 40> POCCAA TIEESFL, AR i OV Dt Sl — B A2 {13
FIZR LT BB OMETHED, v % — 0 —2 F UL TIZHONTOEED LRG| O b 4 3%
BATT7-12%, AMLTFCOP (%, fll AL D5 LB 24 E L, FIA ICZ A | 45 Ttk
Hexr LT,

FIA (%, 8O LWEG DUV 54T, 8 & OE B RO BEE2 415, Iz T, the FIA
Act 2003 (2D, FIA OEEIZ, ERNADO~ 3 —a—2 XV 7 K O T u& Mt 5 R560
DDHFE DI D DILTRIZR L THIERS T,

G| GEERD (RTF

AMLR [, E—DOHG|IE LT HO SRR HLEE OGN T LA, BV RA L
DORFENARUICKE T LI B, UIHREOES D FATI B DRAR 5 F D FLEk D LR AT % 2
RKUTWD, LLZRAE, FEERRE Y R ABMRKE T4 BdX 5 A M 5% 1 D Re kA (R
FTHZECHONTOARAREFE T2,

LGB DR TS AE]
The Financial Services (Administrative Penalties) Regulations 73, 2007 4= 1 A 2> Jiif T840,

126 CFATF, p. 71.

127" Caribbean Financial Action Task Force; 727 « A o> FATF JEZNIE - Ml A h.iab L7- APG &
kR, B U7 HEHI O [ - Hitdh 2 7.0 & LTz FATF AX AL O E| B RS

128 CEATF, p. 80.

129 \NCSR British Virgin Islands

180 CEATF, p. 100.
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HHT 7 — VR B OWESIOEN LT AL ., SillE 52527 o7, Uiz
B, 5AK 100 KRV (£9 9,100 ) &4, fiemios 2 JkR V(]9 182 5 ) OEil4 Th b,

FSC . POCCA. DTOA. TUNMOTO. ATFOMOTO % (! ATUNMOTO (23:3%  #l#%
MAAHZENTED, ZIUTIIAR 2 7o iR H B . B RO BEC—REE 1k AR 1E < HBR - HilK0
BOERIE NG ENHEL

AML/CTF 2B 2 125%t 35 AMLTFCOP OML43 2 DU Cit, POCCAA 2008 |2 E S
NTWB2, FIREZST235A . Femkd 7,000 KRV (59 64 75 1) 014, KON K 2
FEOBEERELND, BENERLIZEAIT, Y%hEOK R R~ — R OZFDfo
AR BRI R LTIy S FENDE,

S EBHVRAM =20 T

2004 4ED IMF OFFEIZI UL, v F— 0= F V7 R OTa& a4t 545090, %24
T HE FEL VRN « 72 D U2 ER LI IS RS T D LRI S AL, MR IR E R IT.
the Vienna Convention &35 LT 5,

2008 £ CFATF OFEEICIIVE, JOFRINEE DIV, Wik, =IOV TI AFEAE D
RN - L QWA LRl -,

YERHY 7 — UG  OIERT, FE OIS E | KE OIS RFLTREY, &
& b AR R B 2 E X B (the UK Privy Council) TH 5™,

() SHERILICEET HEKIE

IR ERTECE}, R 705R L T’ 88 v — VU A A 7 v a T iEE), 37205 IBC
DFRNLORE AT HIIRE L CTND, Bl ¥£E§ZIE LR BNTSE CTEB TR, [T
a7 MEZEDO KRNI oTz,

H

SR B S D HERES  BANIL T OLEBY THD,
British Virgin Islands Business Companies Act 2004 (BCA)
The Companies Act 1963
BVI Banks and Trust Companies Act 1990
BVI Company Management Act 1990
BVI Insurance Act 1994

131 CFATF, p. 116.

182 CEATF, p. 116.

138 CFATF, p. 117.

13 |nstitute of Chartered Accountants in England and Wales, Review of Financial Regulation in the Caribbean
Overseas Territories and Bermuda — The British Virgin Islands, 2000, Section 14.2.2
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LTREBH]

DFERRANLITARD FE LTI, the British Virgin Islands Business Companies Act 2004 (BCA)
T, 2007 4 1 A 1 HIZ BCAIFHEATSIL, HHHY 7— P 3 B IC RV TRRALSNDEHED
BEETFRE R EL TOD, 2k, B3 70 55 T3, the BVI Registry of
Corporate Affairs (28 EARE AT TERS AR IT TR D720, MR8 ARE NI,
AMLTFCOP (245 AMLICTF O EFEIZHEV, DS 488 DFFEZE LiatT U T 720,

BCA (3. LU FOLEY 7T SDXAT DRELHEL TVB,
Companies limited by shares (the most widely used vehicle)
Companies limited by guarantee authorised to issue shares (typically used for
structuring transactions by combining equity and guarantee membership)
Companies limited by guarantee (not authorised to issue shares)
Unlimited companies (authorised to issue shares)
Unlimited companies (not authorised to issue shares)
Restricted purposes companies (used primarily in structured finance and
securitization transactions)
Segregated portfolio companies (presently limited to insurance companies and
mutual funds)
The BVI Banks and Trust Companies Act 1990 (%, ZE5HY 77— # BICHBITHER1T. 55T
SO RFTF R OE EELZHBIL TV D, FREMITIE, A7 a7 B e B (offshore
Registered Agent) & £415,

The BVI Company Management Act 1990 (%, ERED LI EFERtEEL THRERSN/2, K
V/NEAR7R BVI offshore company managers & OF Registered Agents M4 7 K OVE 264 B L
TWD, YREBHN, ERRORT, FRtattdod | FRCH CBEARK O R TERTH D,

The BVI Insurance Act 1994 1%, BN K OA 7 a7 DIt (RR~3x— vy —, 71
— 71— ARBRIE DX Gk 72 B D TS,

FHFEZ TS LIPS 5D T

P EEE LS BT DSEITIE, BEE, SofE sk, e L O TEREICRET 5T
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T 7en7evy, 97, the Registry of Corporate Affairs @ —#3Cd 2% the Registrar of
Companies (2. A Memorandum and Articles of Association %4 L72iT#uiE7eb7aun )
Memorandum [, M4 ENEF T HFEL T TIHLOTHD, Articles of Association 1%,
WD WL/ 2~ R A SO L — LA ET 5D THDH™®, The Registrar 14, =
FUZEE DWW TEFZRGRL, REFRBTEH Y T, Y OB AT EEZRITT D,

1% CFATF, p. 12

1% |NCSR British Virgin Islands

187 Metabank Swiss Banks Database: British Virgin Islands (www.metabank.ch/british-virgin-islands-bvi)
138 Metabank Swiss Banks Database: British Virgin Islands.

w

w

37


http://www.offshorebvi.com/downloads/BVI_Banks_and_Trust_Companies_Act_1990.pdf
http://www.offshorebvi.com/downloads/Company_Management_Act_1990.pdf
http://www.offshorebvi.com/downloads/BVI_Insurance_Act_1994.pdf
http://www.metabank.ch/british-virgin-islands-bvi

AEOREESARREICBIL T, LT OB 23R L2 uide s,
AR —4 DR T (AN SUTIEN)
wE—4 D& E (AR BDEOLND)
WY 7 — VR BRI DB T K OMERT
BRI K OB E (BERWUITREY 77—V B E )

WA 7 — VU BTV T, L ITONTE OO B EERH D, il 21T
“Limited”, “Corporation”, “Incorporated”, “Societe Anonyme” X |%*“Socieded Anonima”® X5
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FELREEERITLL T DLBYTHD,
Application for Incorporation
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Application for Incorporation
LRI, T OB HETRL ., BHUART DT 720 M,
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e 2
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1% BV Business Companies Act 2004

140 Metabank Swiss Banks Database: British Virgin Islands.
141 BV Business Companies Act 2004
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%61440
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143 Best practice; ¥ TOREBWHELEITNY D, BE LT A TORERD 5 RS O BARN 2 45112
BT EBENTODEBZONLEG T 0 R | EBHEED TIESRE VXA U T ERRT,

144 1MF BVI, 2004, p. 9.

145 INCSR British Virgin Islands

39



FSC DA D TS E 0 LB )/ D 7N Z 8D ML B O I8 IR DIE WA U 2D 1E M
WCHEFF SV TN E I EFHI T2 DIX N Ch o a7,
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banks (ZX &%, 1EE TN TOHFYTIE, AEIZB W THEZDEE O TIOEEL TV E
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RITD8 47

PEREY 7 — U IR T, 44971, the Bank and Trust Company Act (BTCA)?D | Tt
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72\, General license banks (%, JEARBITIL, D TREH O BWERRAIZRERT T2 LIS HE 5 §R
ITOFEHHNILETHY, WEY 7 — V58 BN COFITEBR IR ETFS LTV,
LUF D348 T T D,
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Banco Popular de Puerto Rico
First Bank Puerto Rico
First Caribbean International Bank (Cayman) Limited
National Bank of the Virgin Islands Limited
Scotia bank (British Virgin Islands) Limited
VP Bank (BVI) Limited

BTCA I, restricted Class | Banking License : %47 CERY, ZAUTIEHY 7— L 7 ik
S COBEATEBIHEE T DE M 531D, REEITIILL TO LBV THD,

Restricted license banks
London International Bank and Trust Company Limited
Rathbone Bank (BVI) Limited
The Bank of East Asia (BVI) Limited

Restricted bank ¢ #1 G the Bank of East Asia (BV1) Limited 23 fxbiE 5 THY . D REGRE

146 £SC statistical Bulletin Q1 2009
147 1MF BVI 2004.
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148 CFATF Mutual Evaluation Report: Virgin Islands, Nov 2008.

Y9 IMF BVI 2004.

150 IMF BVI 2004

181 CEATF Virgin Islands 2008

152 CEATF Virgin Islands 2008

158 gypervision Profile: British Virgin Islands Financial Services Commission, Dec 2008
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AMLR /X, CDD (2R3 515 A | % EDHG | BIR DN B A e ST S A7 B sl Tl 72 <Y
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5% Supervision Profile: British Virgin islands Financial Services Commission, Dec 2008
155 1MF BVI 2004
156 CFATF, p. 71.
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FSC X, ®fli&EID AMLICFT #ESPIRIAREIR T 272012, A7 ARG, A A5
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2007 FEAZONT COMABHEN I RE ) Th 5 &S Tuns,
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17 INCSR British Virgin Islands
158 IMF BVI 2004.

18 CEATF Virgin Islands 2008
180 CFATF Virgin Islands 2008
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FEXFHEG DWW TORFERELER ED AL TURY,

R AFED RN BB L CRodk e R 5 2 ST BER SCULB 23,
WMELIG | A RREEL | J6 WL 24 E i TRl AT RBZ kB S L, X 5 ARRIRIFEL T
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ZRRAET D2 EHROHILTURUY,
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BRI R A OMLEL IR IRRETH 72,
fRREICODWVTOBRE L MG FED BRI DN TIL, YR~ DBERFRHEE D 72<

161 INCSR British Virgin Islands
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FSC (2L A4 U A MEEIIA 73 ThH D,
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(1) EEDEm & HEsEHE
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= ZV T OEEFTHD,

[FIERIZ 2009 4F INCSR (2K, A~ G5E Bl A7 a7 &t 2 —L L TOM I,
RIREL T p— 0= Z V7S L THERS THHESIL TS, Mo T/~ F— -1
= Z Y TVIARIE R OWRIRE i T 5, 2003 LN, A~ 38Tl 5 RO FR1RH -7
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164 CFATF Review, 2008, p. 35.

165 http://www.state.gov/p/inl/rls/nrcrpt/2009/vol2/116552.htm

166 CEATF Mutual Evaluation/Detailed Assessment Report: AML and CFT, Cayman Islands, Nov 2007, p.28

187 CEATF Typology Report, Nov 2008 p.6

188 This report is the first issue of the Typology Publication as a result of work undertaken by the CFATF
Typologies Working Group.  This work is expected to be completed in November 2009.

189 CFATF Typology Report, Nov 2008 p.6

I

45


http://www.state.gov/p/inl/rls/nrcrpt/2009/vol2/116552.htm

) EHFNO
B> CFATF Typology Report (%, 13 DEE S5 F A5zl ZNa R | THEEE
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170 CEATF Typology Report, Nov 2008 p.6
11 Terrorist financing:  threats from Latin America
172 Integration techniques of money laundering, http:/www.crimes-of-persuasion.com/Criminals/integration.htm
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178 The Misuse of Corporate Vehicles, Including Trust and Company Service Providers, FATF/OECD, 2006, p. 5
17 EATF Standards, Glossary: FATF Methodology
http://www.fatfgafi.org/glossary/0,3414.en_32250379 32236920 34295666 1 1 1 1,00.html#n
18 US Department of Treasury Financial Crimes Enforcement Network, FIN-2006-G014 Potential Money
Laundering Risks Related to Shell Companies, 9 November 2006, p. 1.
176 Money laundering: an overview, http:/topics.law.cornell.edu/wex/money_laundering
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S5,

V' PR MO —E AO ik 124
WG| DRREI2 DM b —E A 2@ H Al L0 b m<, HOVITERBIEL TH S 5 %
FTHTET AT A A H DT A TR EE T D,

v ZHEFR
[fl— D G BN HOWTHEE D L EibRE21T,

v R & O —E RO B | B4

E LM ORI DMV —E RO TY LG | BE AT 5, Mkl — ATk
RN ESEIESIN WS EHHY | ZHUTEAFE RIS (phantom shipment) &V bivs, &
SYBI DT 7 A ) A% £l HAREERIL. LIXUIE MBS | S Rk Th oI a2 b
IRWVEFRGZFITLTLED,

vV B E O —ERZ DL OO
B IR Z Db DEAEL ., FERANIB IS AMIEZ 5L HDOVIHELSE S,

T a T S —IC IS GG~k — e = Y DF
(FEH VA7 a7 it 2 —I12, BRI ISR LISN, SikEEErmma kel
TeR&% B ICHBET L= Uy —0, 3—ay OHLEIRA T 28T A JHEIC
EEL, EINOELIZEH —FEICEe L, YT, o, A<KEEORNWT AT EUR
BRI EENOLOEELZ STV, ZOXATEVREDRANLELN-E 4T, A
KD EES | DOIRFERBITIRIESE T, WAMIEEI T,

(Ff] 2) 82 AR AT AEITo TN FULDOEEN, B EHOL VL /R=—
DA T aT AMEISEE LTz, Yk = b _=—3, THZHZDOT TV NAEO KR T
2Tz, B, Btz NEF A LB CIITENTZ, ZOIOTLTELRT
BT, TR EE DY 2V o R — |2k SN, DY eV =3 T TV
ARFEDPE b2 8 Z0 EV IR THEAL Tuz,

1T EATF — Trade based money laundering, 23 June 2006
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£3IFE TATUHES
1. EAKER
(1) BAF

A~k L FEEESME (British Overseas Territory) THY, H[E D —F TIE72WEDD
HEORIR TICHD, A~ itibld, A EBUFICEOZOEE 228 TR, 2EM72
A REMIECTHE, TTEITRELETHY, KEDTMEZITTHE (Governor) 73 Hl
A 232", Bffo £ (the Leader of Government Business) I, 5556 ThY., /oA
BT 5,

(2 BERUERY—EX

TAZU L NFX T AT I TF =R T AT URA R TR Bk A IR EAT DAF
R SRR - BT RUAUNRE | INOVEIRO Y —E AR A T a7 B H—
DRETHD®, 7 A~ B BOHITICFRIRS N TS EIRIAE E (ISR 2EICED) 1Tk
A~ I 2005 4F 6 AT, TR T 5 3F BICREWERI L 2 — L7 TB,

2007 FEDr A~ F B0 GDP 1%, 12 {& 8,300 H AR (7 1,930 () T, FEpEELTE T
1T O —E A CTh A, St —E R, 2095 45 6,500 1745 R (% 699 & 3,600
JM) T35%% 55, ARt —E 2%, 7,500 NDJEAEET 2918 10 21%% 5D 51,

2008 4F- 12 A WF 5T, 278 OERIT, 159 DT 77 4 T IRMEFERFT, 773 DX ¥ 7' T4 7R R S
f1, 7 DiEEFEF K6 )7 2,572 LLEDOEFL 4L (exempt companies) 737 A~ L 6 128k
S TS, 2008 4 6 A KIS T, 1 J7 37 D~y P77 R T, Zhud 2007
HEFRD 9,413 HHEINL TS,

() WD~vR— - O—2 5 UTREILE

The Cayman Islands Monetary Authority (CIMA) 23, 7 A~ i B DA Rk R D5 338 Al
Bl BB &Y AMUCTE OESFIRIDOE=2V 7T 2R EEZA L T)%, /74’7/%%
1. FATF Bl oo il BE ¢4 % . the Caribbean Financial Action Task Force (CFATF)D AL /X
—|Z72 > T %™, The Financial Reporting Authority (FRA)IE, 7 A~ 34 B5135175 FIU T

178 The UK Foreign and Commonwealth Office, Country Profile: Cayman Islands (British Overseas Territory),

25 January 2008 (last reviewed).

Mutual Evaluation/Detailed Assessment Report Anti-Money Laundering and Combating the Financing of

Terrorism, Cayman Islands Ministerial Report, 23 November 2007, p. 5.

180 Ykl 7 CIAThe World Fact book ¥ T Cayman Islands) | &2 &

8l ys. Department of State Bureau of International Narcotics and Law Enforcement Affairs, 2009 International

Narcotics Control Strategy Report (INCSR), 27 February 2009, Cayman Islands.

Mutual Evaluation/Detailed Assessment Report, p. 5.

UK HM Treasury Progress Report of the Independent Review of British Offshore Financial Centres, April

2009 (UK HM Treasury Progress Report), p. 17, based on the average exchange rate (2007): £1:CI$1.668; as

found here http://www.hm-treasury.gov.uk/d/indreview_foot review_progess_apr09 _pu772.pdf.

184 Hedge fund; FLZEICk - CHEBEE Z BRI S0 DRINIC KBRS a0 | SRR pE iS5 2 1%
MU 2 2 FIETERATAREREEME (T7oR) 0zl REERED—,

18 INCSR, Cayman Islands.

18 Caribbean Financial Action Task Force, Profiles: Cayman Islands, www.cftaf.org
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182
183
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HY, =T ELNN—TD— B THHY,

A~ IR EAT %% (The Royal Cayman Islands Police Service; RCIP) N the Financial
Crime Unit (FCU) 73, v — -0 —Z V7 kT e &t 512 o8 AMHERAZ AL T
%18 FCU 1. EANAOEBETHERI & dHE L TV % the Joint Intelligence Unit (JIU) & 8L <
EBIZ Y 7=~ T 5, The Legal Department of the Portfolio of Legal Affairs 23, 4@isLIE Dk
THEIRZ A T2,

2. ERER
(1) el

A~ R L BB S L Tab s EEREEE v 2 —ThD, 1985 FLIK, A
~ B BIREEEBUIIEAE L, BTSRRI, FRiRL, FvE 27 AR,
8 580 G RERBUIAER T, G - LHUZ O W TS S DA IZ W TH— gDz ha—
ST, JE KON EU MODENZEY A~ sh B, #BUCBE T 2 M a2
DEEAIREL T D, 2009 4F, 7 A~k T, EERAICRO GBI ELZE L T2 E
DYANMIIMI 5Tz, ZHUZE ST, AL OFEBLELEE S LT, FEH I THHED IR
B2 225D,

The Tax Information Authority . the Tax Information Authority Law (the TIA Law) (ZJ&~>
T 2005 4F (B4 BIFR O ERA /et 110024 F L L TR SE S,

FEEMBEEICIIUL., 7 A~ 3B BOBEI OB IILL ForB0THL! |

Type of tax/fee Current rate(s)

Corporate Income Tax No taxes on personal or corporate income, dividends, royalties, profits,

Personal Income Tax capital gains or wealth. No sales or value-added taxes.

VAT/Sales Tax

Capital Gains Tax

Social Security A national health insurance system is mandatory for all private sector

Contributions employees. Employers must also have a pension plan for their employees
(foreign workers employed for less than 9 months are exempt).

Property Tax/Stamp Stamp duty on transfers of real estate is charged at rates up to 7.5%.

Duties Mortgages also attract stamp duty (of 1.5%).

Import Duties Import duties are typically charged at 0%, 15% and 20%. Higher rates

apply for certain products (e.g. motor vehicles 27.5%-40%).

Other fees and charges Unless exempted, every person or company carrying out a business must
(as of 2006) have an annual license. Fees depend on type and location of business, as
well as number of employees. License renewal fees for insurance
companies range from $US 9,146-US$48,780 and
US$45,121-US$609,000 for banking corporations.

%7 Financial Reporting Authority (CAYFIN) Annual Report 2007/2008, p. 4-5.
188 |NCSR, Cayman Islands.
18 Cayman Islands Government: Taxes
(http://www.gov.ky/portal/page? pageid=1142,1481212& dad=portal& schema=PORTAL)
1% cayman Islands Tax Information Authority, http://www.tia.gov.ky/html/about.htm
191 UK HM Treasury Progress Report, p. 22.
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E AT DB D0 T

FEEWESMEE L T A~ i BIEEE OSSR T EU OFREHIIE-SE | BLOIFHASHIZ
BT U AT o7, A~ EiE, EU N O HIg R 5 1 C L5 8E ISR 5%k
% EU OIESIAARHICAE L, 512, OECD ORI AIEH LA AHIcHL A E L,

12 PEEFUCPE T DIF MO BB &kt LTIt 7 A~ i BIXE BRSO D7 Bl
(T A3 5ZET OECD DARVAN AR ANE LTz, A~ a5k s _ERG EEhifs L
72EBORZEIZEIL T, the Tax Information Authority 235t & 352 &E70> TN b, ZD X
IRMZIT Y oo TE, UZEIT BB e HE T A~V BIZBRRLRTIT b7

192
A

A~ BT ETEREMIMETHY M B IZRAIBIMREFE S ZLILTE RN LT -
TWDED, A~k IS KE KR OSEEO T, KEEFF LB 54 (Mutual Legal Assistance
Treaty; MLAT)Z ik L CuD, FTAFRION 2\ A~ g i, thEE @I 5L IR E (Dual
criminality) 2372<, AR THAVTHIFILB SO B Z - S720, L L7ed s, KEED
BRICIB W T, BRIV AREERR T 28I LD ZLOBIBEERICHOWVTIHBI 2N ATHE
725> TUNBYE,

2005 £ EU BT pife 4 (the EU Savings Directive; EUSD) 1. EU & [H D EfEA A5
BN DUT NSO DFBIARDTE I, UZE ORI Y /I bN o ELT 560
T TARREEBDZIUED L LS TND, LILRRD, T A 3BT E 7 7 R,
Undertakings for Collective Investments in Transferable Securities (UCITS)IZ/3 383 5 XHEIE
L. EUSD i Ik 4p £ LT,

M [EEDfF R

AR CKE, EEH, 22— =TV R ATH  TANVTUR, Tr~v—7, Txn
—i . TA TR TV TR TARTUR IV T2 A R OART =—FT D 12 I EERL
BT DI HAc o —[H A E (Tax Information Exchange Agreements; TIEA) %% A Cu»
L 2t ko T A~ 1T OECD Progress Report 123U T, TEIFEHY 7B L2+
S E LI Bl (SN T B,

T G OISOl
IMF @ 2005 H-DO#EEICIIUT, 7 A~ 58 BT/ BA R EZ AL THDHESIL TV

192 Mutual Evaluation/Detailed Assessment Report - Anti-Money Laundering and Combating the Financing of

Terrorism: Cayman Islands Ministerial Report, Nov 2007.

IMF Cayman Islands: Assessment of the Supervision and Regulation of the Financial Sector, Vol. 2 -

Detailed Assessment of Observance of Standards and Codes (IMF Cayman Islands), Mar 2005.

184 Reid, Nick, Solomon Harris, “Cayman Calling — The continuing draw of the hedge fund industry in the
Cayman Islands”, http://www.solomonharris.com/html/CaymanCalling.html

1% Cayman Islands Tax Information Authority, List of Bilateral Agreements and Arrangements,
http://www.tia.gov.ky/html/arrangements.htm

1% OECD Tax Information Exchange Agreements, Bilateral Agreements
http://www.oecd.org/document/7/0,3343,en_2649 33767_38312839 1 1 1 1,00.html
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2 R E O RE Y I LU, KERICBIT AR O AR DO TR SR LT
A I I TTHY  IESESFICBE T A MBI W T tho A 7 a7 Hilkic k<5 &
DIRNEDZETHH, KE Y B, A EEIEIC OV T A~ 7 BRI
ThHELTND,

() Tx—-B—2F YU TRHEDEERR
TASVHBBICB TR — m—F V7 RO oG et 5B D5 - A X A%
IZEL T DEBVTHSD,
Proceeds of Criminal Conduct Law (PCCL)
Misuse of Drugs Law (2009 Revision) (MDL)
Proceeds of Crime Law 2008 (POCL)
Terrorism Law (2009 Revision) (TL)
UK Terrorism (United Nations Measure) (Overseas Territories) Order 2001
(TUNMOTO)
Al-Qaida and Taliban (United Nations Measures) (Overseas Territories) Order 2001
(ATUNMOTO)
Anti-Terrorism (Financial and Other Measures) (Overseas Territories) Order 2002
(ATFOMOTO)
Money Laundering Regulations (2009 Revision) (MLR)
Guidance Notes on the Prevention and Detection of Money Laundering in the
Cayman Islands
Terrorist Financing (Guidance notes)
Terrorism Bill 2003

TR IEREK OB

2008 4= 9 H 30 H{Z The Proceeds of Crime Law 2008 (POCL)73, the Proceeds of Criminal
Conduct Law (ZE>TRDY, 7 A ~v L BIZBIT DV R—m— 0 XV 7 RO e it b
WZRE9 B AR EE 72572, POCL 1Z, the Money Laundering Regulations &% T the Guidance
Notes on the Prevention and Detection of Money Laundering and Terrorist Financing in the
Cayman Islands (2 ZVA#BES 41TV 5, Misuse of Drugs Law (MDL)IZ - CHRIEE -2 Ot
HALFRIC DT~ F—m— 2 VI LS TS, MDL 13RI % . POCL
(T DMDOERILIEERIREL TND,

The Proceeds of Crime Law 2008 (POCL)Cid, E#: X IXMEEDOILIAT AL DI IRE ik
(7Y AN P G ) NE SN, TR TONIEE G T LHEESN™, POCL 13, JLIE
NSOV K OFLFRIZ BT DI S LB O THUEL T D,

197
198

IMF Cayman Islands

US GAO Report to the Chairman and Ranking Member, Committee on Finance, US Senate: Cayman Islands
- Business and Tax Advantages Attract US Persons and Enforcement Challenges Exist, Jul 2008.

199 INCSR

2% INCSR
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T g At 5%, the Terrorism (United Nations Measures) (Overseas Territories) Order, 2001
(TUNMOTO) }2 (¥ the Terrorism Law (TL)D F TILIRA LS TS, SeEESAEEL T, 22
? TUNMOTO (37 1~ Blch i fl &2,

T At 5, the Terrorism Bill 2003 J O TL ICEWILFEMESIL TS, BUEE T A
VVREBICBOTIE, TEE S BT AR TR TR,

VR =K YT R VT B I B TS ]

~YF— = H YT R OT & M5 ICB 95 E B MLET X, POCL, MDL K& T
TUNMOTO [ZHLE STV %, POCL X TOXMDL IZXY, BN AT 5,000 KKV (5 45 1)
DEN XL 2 FOELLD A FRHRITIB N T EROZRNETE L TN 14 FFETOBEDFEH
o,

A IR ZfED & FEHAE 518 RS, TUNMOTO (35 & 7 4 K OV (U ) Bl E-E
HD, BIPCHIR DS A1, 6 70 A 2B A 72V MER M OY (03) 5,000 AR F (/) 75 J7 H) £TO
VAT S MENSY g

TAVE T A 71 POCL 2LV, BIPREC 5,000 KRV () 45 5 ) D514 KON 2 0
WA A IREIC BTSN 4 O 5 AR DA A R H 52,

MR ZEDH 7T

AT, JUSRE RIS KT MR eV, R =R R ORRE ORDLICE
FORFZEZIZOWTOIEEREHB L TS, POCL L0, LB EE (Attorney-General) (2,
— HIEENRMINIS G, 21 H UNIZEFFUe<ES SEADTIR A4 (restraint order) %%
ITTHIENTED EHEREIL. AR T CRINMAZTITTHIENTED, [FERIZ,
LIRS 2 FI T BT R F A L2928t Tx 5, 2003 4ELL3kK, 18 2,000 15 KRV (9
109 {5 ) LA B3RS - IS T,

ANl

The Money Laundering Regulations (MLR) 7% PCCL ® FCiEfilfbEi, Bh# 453 _To
L2 DN 9N E AMUCFT O PR EIC W THHIESHEZ™, M5 TR E I,
AR NFERR FEERDIRAE . BRI 45 K ONPOCL O F T SAR 815 DO MSF NG £ 5, £7-.
MLR 3E5F D728 O FEARM 2T HIREL T, H A4 A/ —h(the Guidance Notes; GN) 23 F&1T
ST,

MLR IZXD ., TR TOE@MIFEFEE 1L, BRI L TR AWM 54572 o iR %

21 CETAF, p. 6
202 CEATF, p. 100
28 INCSR

204 CFATF, p. 56.
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KD, Flo, YL AE AN FT 5720 D Fa R ETHIENRDOHINTND, ZHUZE->TE
£ A DD UDNHBA F R AR IR SN CnND,

JBE B PR
ARG PR EIZLL T O R CHEMET 228 TND,
E VR ABRHENL D DTS L BIR O AR E LT,
H DA T—HOBHE4T 25573 1 757 5,000 KR/ (#) 136 F M) 2z -8

=,
VR e YT I UET B UGB AW LIZE DRV N EL TS
=,

GN TIL, IBENRLE 27— ar VAV EH THBEIIH LT, JRES - iR B
HELRD, — TSN ER S EHE N TFR SO A HEL T, fli#k
SNEREHEE L, ~ 32— 0= F VT DR HHLE TR D LI,

FEDLV G

POCL %, 8LV D H(SAR)ZFH L THY., i HEBHHERITH L TEET @ LT
RO EZFL TS, SAR 1F, Y3 S~ F— n—r FU 7 E LT ug & fit 5.&
FIBAL 727>, ZOEO DD LSRR Tl HEN e Ui 7w, ikt gie 4~ &17
EZEAL T, FFBEOBIEIXE D DAL TR, T 27 - A 7IZBAL Tk, POCL (IZX0%f
GRS, JLFEDMTONIIEL TS, IThIL TS, A LI TNl & -7 fH A
WL G S AL, ZAUCI TSR — B ARE R DO RITIROIZR W,

PCCL (Amendment) Law 2003 (24P, the Financial Reporting Authority (FRA)72S 2004 42
BNLEN ., TA U BITBITD FIU Lo FRA X, T & & 545 7= SAR DI,
ST ABHBIRICOWTEEEA T 5,

WG FEERDIRIF

MLR @ T Cl&, @l — 2AFEF TR T 2 R 2 e L L2 T U7 b72u,
BESH I~ D4 BN 5| & 5 E D70 O YI /2 FoskIT ., DMK, B T & LITe Y AR
LR TIF DD 5 AFERRAFESIVRITIUTZRB720,

LGB A~ DI ST
CIMA 2@t —E 2R ZHHIL TRY, RiFBEb & O TATERL 2 T3 HEREZ AL

<V \52080

PCCL ITHD& v —m— UL T LB 220V UIEZ DSV ELT-Z OB RE B -

205 CEATF, p. 65.

206 INCSR

27 CEATF, p. 5.

208 |MF Cayman Islands: Assessment of the Supervision and Regulation of the Financial Sector, Mar 2005.

54



A, AIREICB O TR 2 FEOBE T EIRELOS &R DI, BIPHRIZ B
TIE 5 KRV (] 450 75 1) OFiab7ed, 7Tr&E G- O%E1%, A IRHRIZIB VT, 54
O T EIREEL D E] 4, BIPEIIRIZ IO TIE 6 23 OBAE K TR 4,000 KR (K 36 1
M) DElE7e5,

I EBEG LM 12200 T

[EBRAO7e EEA~DHERUL, T A~ G RIS T, 22 2, 3 FORMEBILHEEE/->TEY,
FERMICE Y R A RUCEITDH AMUCFT OFBINE £ TE2®, A~ il T, BUE
SAR OFEHb, TaESMLEIZOWTOERNTY T, M4 R OFEREES 1| Bl A
KROIRB R ~DOYLR | WA 0 OUE, AML IZXT 28R E=2) 7 DR
L . AML/CFT OFSHDIRIEA2SLTETND,

2007 4 11 A, CFATF (245 3 [0l H O AR BN 7 A~ i Ikt LTSz, 2
FiuE, FATF @ 49 o#)5 055, 39 TH H 23 5F (C;Compliant) &2 M X728 5F (LC;
Largely Compliant) &7¢2~7=, 2008 AEDIES S IEI, FEDMEFTIHEIZ DWW TORHEEL T E D
THid,

2008 4= 3 H | ZEE DO/ IEEFRA (The Foreign and Commonwealth Office) (3, Z&[EES+
TEHDY A7 & (The Foreign and Commonwealth Office: Managing Risk in the Overseas
Territories) & (R L72, ZAUZTAUE, SLENVEIMED AMLICTF JEHEIX AFVRAERRE (¥
XY= A=V VB LI E S TRL Y, v R — e n = F U ST 5 M
B O ISRE I AN R ~DIEN RSN TND, LNLRRS, G ETIL, 2o Tr
AR BDHI, AT a7 DY R— = Z U ZAIRTH T HMENTEL T, FHIS DR
RAEND TETWDHIEL ML THY, 2003 4ELUK, S DO FRD~ R — - m— F VT TH
E AN AR

2009 =D INCSR #EETIL, rA~r#iHid, &4 - Ealdh EE R SIcE
HH7eE RIS 2 L T RETHDHEIB BN TND, SHIZ, HEDO/OAR—4F —
B3 PPN TOBIR - S RIS ER T & THHZL, v F— m— 2 H VT RO
et Tk DA R OLENZ L EER &R A+ 0 | T & ThHIEbiEMSnTn
52110

BAROKEBHFORMAEICLIUE, r A~ 3T KET RICEDRIET A ~D x5
VLIS TEY ., KEBIFOEE W S E8 & Lo TETWH LS TV D,

CIMA (T, il RAEZEITK L, LD S ICE AL R 52 HWRLTEY,

209 |MF Cayman Islands

20 Cross-border trading; EEia 8% TITHNHHEI

IL INCSR

212 s Government Accountability Office, Cayman Islands.  Business and tax advantages attract U.S. persons
and enforcement challenges exist, GAO-08-778, p. 48.

55



CIMA DOREEN ., Y ERIZHB W T E OB EIRIES OMSFHRLIT > TVANEINE
Fox— (B LIED TN,

(3) RHERILICEEY 2IEHIE

TAUERBIZIER 8 77 5,000 DAEESBFLINTEYM, ZOIRLAL BT A~ 3B
TEBL(To TS, 47227 HHITBIL, 7 A~ B TR EASIZELTY,
BRI 20 FFORBLIF AN ED B TWDTD TS,

A~ BB DR ES L L FOLBYTHD,

Companies Law (2009 Revision)

Companies Management Law (2003 Revision)
Partnership Law (2002 Revision)

Exempted Limited Partnership (Amendment) Law 2009

AR HIH
SRR BT the Companies Law (2009 Revision) THLESHL, iz tt0 511t
BSL TiZ. the Companies Management Law |ZJX - CTHIHIZiL TV 528, The Companies Law
(2009 Revision) TlL, 47 a7 EHA2ITHOMBISHICEIL . %%07%0)/1"/?‘/7‘4’7“2”7?%%
SN TNWD, BBLEHIE, T A~ G BRENIRI L ZDRLA REEL . Fl CRAIZ%ZT 5,
UREEAEIT b URBRICIE AR ASILTHER AT A LU 20 457 zof:wframénémo

HH D (ordinary) Y7 v R /X —hJF—3» 7 1L, the Partnership Law (2002 Revision)(ZJ
THBIEIL, 2 X—F— o 7GR HES T (the Registrar of Partnership) (28GR T 52 LA
KOEN TS, EFBEE THLIKEZEDTZODYIT YR/ —hF— v 7%, the Exempted
Limited Partnership (Amendment) Law 2009 @ FIZFRNL.EN5, E 77 R~ 32—V v —(3,
LIELIEZ DX 722850 S~k — w7 (ELP) Z#4 L L, FTA_—he /AT 4+ T 7 RH
FNEF T4 T EE DD DN~ DT 7 RELTHIA T 57,

213 Us Government Accountability Office, Cayman Islands. Business and tax advantages attract U.S. persons

and enforcement challenges exist, GAO-08-778, p. 48.

214 CEATF Cayman Islands, November 2007, p. 17.

215 Offshore business; JEfEDTE R AE AR T, ERERLEETHREN X4 DRRBLA 2 )y, DETH B

DE - g B W T Th AR

Cayman Islands Financial Services: Companies & Partnerships (www.caymanfinance.gov.ky)

27 Incentive; B, TN, LHR (ZRISELHLO) | W

218 Mourant Cayman Islands Companies Law Briefing

29 Private equity fund; BIEOMEBI BT SR N B )OI 1= & TGRSR REA L
[BIRFIZZ DA FE DR B RS B 5-U TR A E A S D 7o R ISR AT 2 28 TR WIS R A 15375
TEEAMELTHREFEME (TR DL,

220 Alternative investment; (B, 5070 SAGREAO IR 4 LIFULTE OAH BAMEDS 70 5 IR 28 B RR

fEirh, REIERE ~ORE | KOG FENA (70 R) | FRI~y U7 7 RO EEET,

Maples and Calder, Exempted Limited Partnership (Amendment) Law 2009.

216

221
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FTHFRET L FITE5 5D FHe
The Cayman Islands Financial Services authority (Z& UL, faif%a 52 S /- 5fH2EE 4@
L TR AERNLT DM ENDH D, XL TCELRALTIILL FORENRH D,
MR FATIC L DA TR B T2 41 (Companies limited by shares)
RAEIC X DA BRE 24 (Companies limited by guarantee)
R #4345 (Unlimited companies)

ST LUFD 4 SDOZAT DVF L LTRSS,
JEfEE 241 (Resident Company) : 7 A~ 3k B TOE Y R AE FEARET D54
FEEEF 24 (Non-Resident Company) : #METOE Y X A% HINET D240 (A
IR DB B D701, FHAT O 22 M OFERAE DR 2 OB k% Kd 5
NDLAN, FEAN TIPS AL E SITIIE DL, )
Fupi 2t (Exempted Company) : 7 A~ # S LIS TOE Y R AZ AR LT 524
S\ [E 24t (Foreign Company) : #E4h CRRNL SN A~ i B TE U R AZITHR

T RCOSMITSAEFLF T (the Registrar of Companies) (28502480305, Bit
21T, B ERGE £ (Memorandum of Association) K& OVE [R EAT-2 DA 11 E#K (Articles of
Association) & L E TH 5,

SRR TFECRH T, 150 KRV (K9 1 5 3,000 F) CEEEAE A 4 )5 2,000 KR/L (K 382
) ZHEZ 7R EESAEOEA) 75 1,968 KRV (K1 18 HH) (BA4&) 164 7KKV
(%9 1 & 5,000 5 ) A2 D50 BEHDEE) FTTHLHE,

ZA( LB bR
TAS R TOSHBRNIT Yoo T, TRROT74+— L TOHFERLETHD,
RN E
T
BRGSO T
5 BBk

SR FHSATICHR 9 & The Memorandum of Association (2%, LA F OIS £
Do
e
FHEFTORRE T E ST
Dla bl — ADFEAD T TOENENDORFED Y1
BALEEFIZIL, SHRLO BRY, Y% BIOh TSt OB L5628
MWTED, FEZHIZHRLRWGE | HDOWITHBIDBBH ARSIV T TH EERD 3

222 Cayman Islands Financial Services: Companies & Partnerships.
228 Companies Law (2009 Revision).
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BRZOHMIZLTLLES LRVEE T, Ui thITRIET 2 TIERWIRY,
EDIIBRFEFUTITENTED,

BOLBEHRLADE RARITICLOARBEEREOLEEIE, ERERRLTHILNTE
%o T2, BRALICE DA IRBER L CBIRFESALOE G113, BB FLAMHL 2D, EBk
o HAEZREL KEICEDT A NRETHD, HANZFLH T ~ESH B2, PR
LR BROMHEE | BiR, K, BAROEE | B2 28N aEhb,

TEEB L, BROIEE R ERGEEH O B EREIC L TR L AT IR RS,

I

FH T O E T EY AT

OB ARG, BRUZ DWW CRH I S IEEH (20 1T CTRITT 258132t

DO

R EEI RSN AR ED KA T R N ENOKEITE Y THhD

REL

FRNLEREEO/ER A

R NLEGE EOBFLH

DA B EN TR RE

PRAEIZED A BREBELS T, IR ESZ A T 5813 EDE
SNESHOEE | FZALREELEFIL, [H, T EE AR B [ BT
BEEAE (the public seal) DA & 22T FUT BN, E5HIC, Y%A EAMICRE 55
A= RS . T D4 R OMEFT 2 2B AR HAR T AU e,

U7 — VBB, REE, TV LANT Y AT R —E 2B T TR R E | 7
A~ 38 BN TTRA5E 217924114, the Local Companies (Control) Law @ F CTHiFZBiGL
IRTFHURNT T2, A= FEDE ORALRA ) 60% K151 | the Trade and Business
Licensing Board 734 5% 4D M B2 MR L2 e breuy,

EOEth | BUNDDOBAE N EN DB ERF B T 7 A~ 5k BN E LR T U767
W A= B THLDFEFT CRHAR S LW EEERVRIE, r A~ i BDE
HHEE v R — Uy — Gttt HEGEES, 255, F#E LS, SO ES T2z
flEL T B,

3. RITEFH
(1) SBITDL24 7, B, BERHNLEER
A~ B DA —E 2% 1960 A BIAED? | 4TIy e AR —X — & —E 2

224 Cayman Islands Chamber of Commerce: Investing in Cayman (www.caymanchamber.ky)
225 Companies Law (2009 Revision).

226 Mourant; Cayman Islands Companies Law Briefing.

221 Cayman Islands Financial Services: History (www.caymanfinance.gov.ky).
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R C TGO B 7T —L7e > T%%8, 2009 4F 6 A 12, ERERET A7 50 470
5t A0 FTAMAT DTG T A~ s B TOT LB L 254 L TWE, SUTER TO~Va)T
1% AMESATO B A4 U E THH™, $UTIX BISRHFOZATIE-T 2 SO
HIZHBSND, Class A $07FiE, 7 A~ s BN, KON CE DR AZATHOHFITITH LT,
Class B fuiFid, A7 a7 EHEDHEITHFITICN G- D, 78 Al Fheldmits Tho, BEICE:
ECORE - BEBE2ZIT TWALIRULNDREEITORIZE ZHILD, 1960 FRDHEF:12,
the Banks and Trust Companies Regulations Law ®J%37., the Companies Law 1960 O 1E4ED
EBEAEI TN, SUTERDPBEL, FrA~ 5 BREBERN X7 o B —Liphx
oZ))&j‘kiﬁokZ?’l’ 232, 233O

HRiFD5 47

BUE, BER DO IR O~ 7 50 DERITDOIHD 40 1728, HrHE 250 DERFTS the Banks
and Trust Companies Law (2007 Revision) (BTCL)IIZLWER AT T34, Zr A~ ik
DIITOHEBD 90%LL LA Z— 0 75| (TR THH™, A~ DT
IZLL T DEBVEG T D0 FFOMBIC > TohllEshd,

Class “A”

A RN R OV CHEB B TEDHERT, BIfE Class A ZEUSL TWDOITHITHRAT
T4 the Cayman National Bank | 117& ., [EFRAVRERAT 41T Th D, ZHOOERITITERITESS
LA UHREEB I teit T 22 == 7 ThoD,

Class “B”
A7 aT RERORITH CORLEREITHORIT, YXITIE. SRITEORBISCBUN 1T
DFEHZIEATDLSMNE, T A~ B DOV AE N ESESIXTEAR,

HIHI A >X D Class B
CIMA [X Class B iFlzoE, —#HIRZ AT U CRR AT AZENH 5, Bz L. HikéiiTons
N—TREOHRET D, BB TIERET D728 NI Y725,

FAFFIE, MK 40 77 A~ RV (9 4,400 J7 ) 550 E CIMA WD RIERTR E S A MIE i
2 A L2 WETIIEf 53, 72720 il 2 DFATOE VR AET UL THRIES
NHRETHY, 2005 F121E, CIMA [FHTH LT DL HIE NI OWCidd 72t 500 57
A~ RV (#5148 5,500 5 ) MM ETHHZ L2 RB LT, 9T, wIZmiF BRSO
HAIE FEAE A HERF L2 72720,

228
229
230
231
232
233

IMF Cayman Islands

Cayman Islands Monetary Authority: Banking Statistics (www.cimoney.com.ky).

IMF Cayman Islands

Cayman Islands Monetary Authority: Banking Statistics (www.cimoney.com.ky).

Cayman Islands Government: History (www.gazettes.gov.ky).

UK House of Commons Treasury Committee: Offshore Financial Centres, Memorandum from the
Government of the Cayman Islands, July 2008.

http://Awww.caymanfinance.gov.ky/

IMF Cayman Islands
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TSNy ROERR A DR, BTCL & UNESE 9% Statement of Guidance on Physical
Presence for Banks (25> TEE L& T2,

P

The Banks and Trust Companies Regulations THiE XL TV D58 ] Bt Xits Tho | BEIZ
FHECTORE - BB 221 TWAI R LD _REEYTORIZE 265, Y%7 a1, i)
ITRR DT A TERE, EAE RO EB ~DOE AN (T 4y T U R T aN—) | G #EE
], PNERHEH] K O BORBL ORI AN & £ %, HITTHAT TRWVEEE, CIMA 13, BEEZT
P IG LTS T O & OB 720 I iF 2 52 5, CIMA IE, REE O E Y 5
2, EERICERASILTWD TSN C, BN — AT YT SR L 0D
EIDEFM T D, FHEOEE Y R L TYRERITASIE I T attar A~ I
BEX D2 LI DWW TR RN E DR e SV WA, TR 57 n, Zhic
Fo T, HILBERAT L2 OREE PO FENE - i TR L QRN 2N L BRESUE T
T RALDEAE R — A THETEEBICRHE DR FTIchorZ e, KURIEREL TYRETOM
BOREVEIIRED RN ED RS IVD, ZDOXH7258 AT F#HZ L > T, FEERR IO T,
AT T HED B WA Iy OB ARG DFUR & e+ A BLH Y B O BRI S TP, 785
BT T8 T D B D FEAEE S AL, $81T (bank) SUFHERLORE B2 452 L3 T& 5,

Vi YA e

TA~ R ORITERIT 1960 F05% 2 L7, The Canadian Imperial Bank of
Commerce 73 1967 4123254 B L. Barclays, the Royal Bank of Canada (Z DU\ T A~
HE 3 BHOaw =y L Uyl o7-%8 1966 AED 1967 RIS T, BURFI. the
Banks and Trust Companies Regulations Law ® %37, the Companies Law 1960 O IE/ &% 5
i L7=%%, AU r A~ D 1966 AEDSN A H BULEDRE T, A~ i B S E R
el B —Ep b & T L e o122,

(2) BEEEICEAYT LA EFHR

Guidance Notes (ZLAUiE, 7 A~ 76 BB DM SR E A 13, FHEEE IHRDL T
— = H VT R O T & S OB BA TG L2 AUE 725720, Guidance Notes 1%,
(2 B EIRAL Sy A ATV SRR A & i/ MBI E B 5720 O b 72 B 1 41752
ZESRLTWD,

YR e T XA
CFATF @ 2007 4E 11 H OREEICIIVUE, VA R—R T 7 o —F & H 3 _ZE)N 2

286 CFATF, pp. 87-88.

27 IMF Cayman Islands

2% Cayman Financial Review: Cayman develops as an Offshore Centre
(http://www.compasscayman.com/cfr/cfr.aspx?id=108), 2009.

2% Cayman Islands Government: History (www.gazettes.gov.ky).

240 UK House of Commons Treasury Committee: Offshore Financial Centres, Memorandum from the
Government of the Cayman Islands, July 2008.
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SHY | BUFEEL ~ L EREZL ~LTHD™M,

B L~ Tld, WHL 5B EE (the Attorney General) & OV # & 'E (Financial
Secretary) 73~ — 0 —F VT BRI O R E LTI, CFATF (XL, VA7 - TEAARC
SN TR DIGBIOREE D A7 2V — O AR E L TR 5720, 2007 FO#H
EETIE, ZOLRVRT - TRBAANIFES I TOZRWN SRS TOD,

FEHLLTIE, VAIR—R T T a—F 1L, RSN R E BHE ., HDHVITHE
SRSV B B E A T DB DI TS, L Leh, CRATF (3, A~ ik
BICBWTYAIR—=R- T 7 u—F 2T 522 Fhib L TERSINL TN &2 FEHGL
TWD, BIZIE, mYAZLFUA DS T 286 O FE LSz CDD DX ISR, It %
RGN DWTDOY AT ZRFET HZ LR EITATOILTUR Y,

HHIEECRIL CTliL, CIMA [TV AT R—R T T a—FZF A MREICE AL T, 2
TUZE STV RZ D BN, JOBRE R R AZITOR 72> CD, FRICHL 3~ &%t
BAENIEFIZZ 0 ZOFEITETTHD,

(3) £ LULVEX5ID/EH (SAR)

SAR [TYREFE THY, BB L BAIUTILIRE 722, CFATF IZXD8)1EIZEV Y, SAR O
TaEA R N x—a—F Y7 Y5 5 (Money Laundering Reporting Officer; MLRO)
DAL T D LVFEMIR T A X ZINRESITZ, SAR DOFRHEERfiFEZILHES D78 B
FRAFNTx LT Y ORHE L Z DT DO REE D3 M Tod T, 2007/2008 4D SAR # A 40 % 11%
HINU7=, IMF @ 2005 AEDO# 52 & O CFATF @ 2007 fE D5 EZ LU, r A~ /b B oD
1, SAR OB J ONE A BIL T, -+ &I A L TV B ES TN,

SAR D/ 111245 95 ikl %

PCCL 73 SAR D Jiii i 2 2Bt L Tsh | i HHF & sk L TIEET & XU BB B
%o BN, ~ R — = FV T HHNIT & et 5 ThHZ LN I 722V LZ DR
AUTESATE, SAR i 72 v g 7ewn, Jaid HIC 332 BB R B E D HAL TR
W, TAYE T A 712DV Th, the Proceeds of Crime Law 2008 (POCL)IZE > TEDHILT
Y, ;K 5 FOEE K ON(CUD) Ele B bid,

SAR D Ji M &I T 272D12, SAR @ i HIZFETEHRBARIT ., W72 D 1ERIHCFR A D
SHRITH DT I A~ 3B OIERED T ClE., STRIEHE R ST bR NnEENn T,

2007 4£0D CFATF (2 LA AL GRS & 12 HE D% Guidance Notes [ 213, E&i> LU MTEID F4
X° SAR JEHER/R L | FEIZ TR ESIL TS,

281 CEATF report Nov 2007
282 CFATF Mutual Evaluation/Detailed Assessment Report
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IH|Z, Guidance Notes Tid, Gl FEE DEEDOLVMTEIZRE Ll 35720 DN #H
HHHIZEZ DL EZERL TN, ‘?L’\’C@éﬁﬂ%%% TR m L F YRR
B (Money Laundering Reporting Officer; MLRO) Z 5% & L, #iY)7ehE ) LikBrafF 58 &1
LA UER B0, MLRO (3347420275 = LB\ THESEST, Ak NEG %
T LI d7eben, @R EH ITEER DTN TORDLVMTEIZ MLRO IZHE T2
TEEMERIZUIRTIUTRBR,

FRTT7526 42 7= SAR (ZXT 75784 - PEAE

SAR D Ji X D3R50 K OB R AR M3 D720 . il 38 L OERMIRIL, 4 72
BB - WHEICTRLA TWD2M, BHMEI, FrEE M. 24 %% 227 MLRO ZxtL CEfi
B,

SAR D

2007/2008 4= (Z3U TC, FRA 1%, 247 10 SAR %5 Hio7=, ZAULRIAE L 11%D T
b5, 20 79 1 R%NEITHLO R THL, BB, ~ % —u—rF )
(19%) . INIE(19%) K% MO LU MTENE3%) AN, 247 DFEZEDHH | 208 AT TL, £
7o, 10 DB RESN Tz, (FRE FRA @ 2008 4= 6 H 30 A A7 == 7 VLR —h (FERERE )
MEDRKS )

Disposition Number of cases
2007/8 | 2006/7
Cases analyzed requiring no further immediate action 95 102
Onward disclosure to local law enforcement 31 23
Onward disclosure to overseas FIUs / law enforcement agencies | 35 33
Onward disclosure to CIMA 4 5
Replies to requests for information from overseas FIUs 43 26
Cases in progress at the end of the year 39 30
Total number of cases 247 219

2003 ALK, 5 HEDEFFRAREAL, D95 2 fH1F 2006 4EDOLDTH D, FRRIFRIE, #f
SRS K OFEIK T2, 2005 AT 14, 2006 12 2 1, At 3 oA FE IR B -7-, 2003
FEDD 2005 /T THETRHIPI L 2 4 ThH D, 3HDOFTRHR DO N IL, OARMFIRIRITHRIS
T 5 LVFEOBE G AR5 FOEE @3 F0#% K OV 14 J7 3,000 KKV (%) 1,300 75 F)
DL, (D100 J5 KKV (K9 9,100 J7H) DEi4 & T 50 5 KRV (£ 4,500 75 ) OERILTH
Do

22 Guidance Notes on the Prevention and Detection of Money Laundering and Terrorist Financing in the
Cayman Islands, Dec 2008

IMF Cayman Islands

%5 FRA Annual Report 2007/2008

2% CFATF Mutual Evaluation/Detailed Assessment Report: AML and CFT, Cayman Islands, Nov 2007.
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2000 4E7>8 2005 AEI2HMT T CIMA 1X. AMUCFT IZ2BIL T 4 - TBUL Ay 2 INF5 LT, 2
DIIETIZETALDTHY, 2 01Tt~ R — Vv —ICT5LDOTH S, 4141 CIMA X
COFFIEh DALy 2 LTV,

SAR TEHROME ~DBHRIZEEN, MBS BV T A IE SN I- R % o0 b5, il 2
X MLAT ([ZHD& | KE Y RICBRSNIEMIC I > T m B ORI T4, KE
RO - EFF I B o7z, BTk, ARSI HRBARIZE ST 35 JKRV (R 3,180 77
M) OARIEMRFE R KEIC I T Y 40 AR IE TERFSN,

IMF }2 OY CFATF O#i15 Tl BLEERED SAR Ji ISR, r A~ 58 B DY /D
E#, THRITEY ChHHEENT-, FRA OT 4L 77X —E FREEFEEDOA A A ZE =

—IZBWT, B FORBRE R, @, A1, HOVITHIFARERA WV TRELINDY Y — R
IR THHENPRBUTIT 2N, b TS,

F7-. IMF } O CFATF O A5 Tld, FRA 2MLE D FIU |2 SAR (& # A Bl /R T 288, A3
TRBENZ AT AT 012 IEBEE OR A 2B I E M R CEAINTT &L L
TU \62480

(4) Ixr—-BO—2FYJIIHT HHEHEHE
KEHEAE D 2009 4 International Narcotics Control Strategy Report(INCSR)IZ LU, 71~

VR EIEL LR O S MEE Th A ZE MRS T,
TV AROYANIE# D Sanctions Committee K VDALY JFjz kD AFES
TWDH, HIEVAMI DWW TENIZEB W TIERZREE DR EHILTU VR,
FEEFIFHARNPO)ZEEE T 5 Y A3 72w, S i« B Gk A8 A3 & TH D,
AENFEE T AMUCTFE OB R E>TWDN, &l /THhod Cayman
Islands Monetary Authority (2132 3% 3 R A R T2 2L 720,
Mutual Legal Assistance (25D KENSDFERIZOWTIIH I THD0, 7 A
YUHBEBNTOHH O~ — = ) T RRZ T MBI IR L LS
ZIRN,
FA BB 2RI T OB b kBRI TR b - FEf T R ETH D,
DI AAR—F — RGBT D5 MR AEHIZ OWTRIEAIZE AT <&
TH D,
A~ B DIFEAEDEE T 7 RS EU BUED MBI L2 TS,

4, IFx—-O—=2F) T OERDHT

TA= BB~ R — u— ZU L T DA HTIC OV TIE, JHY 7 — 2V #
WZBITA === Z U T OBE ST | (45 ~_—) 123\ T, AV 7 ki Em 35
HEOLLT, P TREa LT,

247 Resource; HAEERRDT-DICHE LD NHI MR G IR
28 |MF Cayman Islands: Assessment of the Supervision and Regulation of the Financial Sector, Mar 2005.
29 [Pkl 8 U.S. Department of State 2009 INCSR L [Cayman Islands] | %2 &
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48 Dv—I—

1. EXIER
(1) BT

VU —— (Bailiwick of Jersey) X, AV AE=JE[E (British Crown Dependency) THY,
WHDWDHEE D —ERTIERW S DD Y% E O EPS L EERR R LI SN T, EED IS
MICELA AL TND™, Dy —Y— B HIE, ML L7z e L CEDIEEAL DY H B DO BUH
DIERRIZ L THEE SN TWD, RIS, I B ONZEE ATEL MEBL VAR, FERREZA T
LD REMZR O, TEITRE L ETHY, LEDOFEAE 3T T BIRE A3 R il 2 3
%o WU DR IXEHH (Chief Minister) %X OB T'E (Bailiff) TH Y, BIH LB SITBITHEEEIC
X0, BF TR E L EOEMIc LB END,

(2 BERUERY—EX
D=V F S T NE LR OME IR T A EIR A Al 2 — T B
X — U — DR AT NI, FITEREOENBEE OO DG PEEM AR T 57T A
— RN R PR TR EI RS TS, M HI A DL F OB M Y A B A & O
TWBERTHE™,
B
LEARTLERIR B
R D =B 72 Rl T 55 | S N WD (R 7R 37 HE
VAR R A NN L LT, T TA =R SR T OB E S T T -
v at ORI

Dy =V — ORI, BRI —E R SR OBEIC LR LS TOBDS, U — U —D
2007 4F\2331F 5 GVA(Gross Value Added)i ., 40 {& 8,900 77K (%) 6,149 {& 8,600 ) T
&7z, 2007 FFOAFHIY—E AD GDP 1%, 2118 7,700 AR (£ 3,274 & 2,100 HH) TH
0. ZHUE GVA D 53%% 56 5, At —E AHEE$25F 13 1 3,300 A2 D, [FHigo
1D 23%% (5 52,

B0 YRl 9 CIAThe World Fact book &0 [Jersey] | %R

51 state of Jersey Government (WwWw.gov.je)

%2 private banking; 4:@EERIICIT AIE AR DS, BB K& BRI OR% & RIS NS

SUTHR B EGS | BEOEREFRY - ARG IR T D EB 2D, BRI, FRZAAATHL

MHREL, BRI K TR TEL AR EBITRL Q0D SRR ORI R )exy kT —2

R, BREICOIEVEE DN /U NDEEMELT- I AZ DA—R O —E AR MEEND, 72720, ZhbD Y —

EAN, MR EOZ S ERIEOWMGR LB SN2 85, 230 E - il I ) TE @it

LIEFIZHETS ThHHLL TER O GR LR >TND,

IMF Jersey Crown Dependency of the United Kingdom: Assessment of the Supervision and Regulation of the

Financial Sector (IMF: Jersey), Vol. 2 — Detailed Assessment of Observance of Standards and Codes, Nov

2003, p.7. (http://Awww.imf.org/external/pubs/ft/scr/2003/cr03369.pdf))

4 \Wealth management; & #AJ& T AR — A, U, EREE M, BL%., 1A, S0 —e 24k
Haate,

5 &Yk 9 CIAThe World Fact book &0 [Jersey) | 2[R

%6 UK HM Treasury Progress Report of the independent Review of British offshore financial centres, Apr 2009,
p.17. (http://www.hm-treasury.gov.uk/d/indreview_foot_review_progess apr09_pu772.pdf)
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http://www.gov.je/
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V=T — D4R —E AR IL, 51 OERIT, 1,452 DT 7R, FOMAZIER ., ~ % —
P—E ALV RA(LLF MSB) | {158 (ZDIEE AL BF¥ 7 T4 7RIS TRk s 2%,

(3) BHD<TR— - O—2F ) U TREILB

The Jersey Economic Development Department 23, 2% —3—IZ 81T D4 ZE R OEE, B
il R R, B A DS E 5 TUD, The Jersey Financial Services Commission (JFSC) 73,
G —E 2D I R THH™S, F7- IFSC 23, AML & U8 CTF (2 B4 DML - B e R %
G957,

JFSC NIZiE, AML/ICTF O#ERE 231 223 AR AML Unit 2360, BHE 3 L D vEAE -
DYWFIZHOWTDE=Z T HERRE AT %, AML Unit 1%, JFCS OREEERFH L4 mi#E L T
52600

The AML/CTF Strategy Group i%, 2007 “FZFX L&z, U7 L —T O HIX, Vv —Y—
IZBIT AL K T & S U 52T DRE & RO D7D DBUR - HIK A TR T 52
Lz,

The Joint Financial Crimes Unit (JFCU)23, 222 J5j o OB B X4 05 O AR s 252 17
T BDLWES | OJEH (SAR) D2 AT, 4 FHMARICOWTOEFELEZAL TNE, -,
JFCU 3, [EB7e M 2 B T E Y B & D 28 ABERE DR BIH - T 528,

Ty ——IZ. the Offshore Group of Insurance Supervisors (OGIS) } U} the Offshore Group
of Banking Supervisors (OGBS)D AL /X—THY, N—B /Y THE T B S L O FATF L8
HehLoTUND, IFCU 1E, TV EL N L —T DA N—Thb 5™,

2. EHAFR
(1) wedl

Dy —U—id, ERACIE, BT E B ARBUER U LA S B TSP, oA
7 a7 I ERERIC, B HEROE N E% T T, Py —Y—IXEABHNC OV TS S
2 AUz, feh BRI, ERFRD T -1k AR fakaiE A (Exempt company status) %
PEIEL T IEABLZE 0% Xt 10%EL72mCTHD, HI—2DSEIE, A DFIERRIIZ DN T
BERD PRI R A B PR A B 1L LT 20% D Fi SR &35 120% means 20% system | 238 A

57 J.S. Department of State Bureau of International Narcotics and Law Enforcement Affairs, 2009 International
Narcotics Control Strategy Report (INCSR) Vol. 2 : Jersey, 27 Feb 2009,
p.304.(http://www.state.gov/p/inl/rls/nrcrpt/2009/vol2/116555.htm)

%5 I,

% Jersey Financial Services Commission (www.jerseyfsc.org)

2% INCSR, p.305

' INCSR, p.304

%2 INCSR, p.305

263 States of Jersey Government: Financial Crime
(http://www.gov.je/HomeAffairs/CusAndImm/Customs+and+Excise/Financial+Crime.htm)

%64 INCSR, p.306

%85 States of Jersey Government: Tax & Your Money (http://www.gov.je/TaxMoney/)
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LizZsThD, oA FVRAFERBE LT, Py —T—1F, EU BNOME A OBE TSI
THEMEFICAE L, T2, Dvy—U—3 HHEROILF IO W ToO FHM &N 2E
HE EhERE LT,

U — V=BT AP YR, Income Tax (Jersey) Law 1961 25X the Comptroller
of Income Tax &L T&15415 the Jersey Income Tax Office 73H- Ty %%,

FEE W4 (The UK HM Treasury) 1%, Vv ——12811 5 EEARBIHEA LL T O LBV EL
LT 5%
Type of tax/fee Current rate(s)

Corporate Income Tax 0%, 10% - income from banking business, 10% - companies regulated by
the JFSC, 20% - income from Jersey property.

Personal Income Tax 20% flat rate.

VAT/Sales Tax*®® 3% (standard rate), 0% (reduced rate).

Capital Gains Tax None.

Social Security Employee: 6%, based on a maximum monthly earning of £3,540.

Contributions Employer: 6.5% of remuneration, up to £3,540 per employee per month
(52% deductible from profits as business expense).

Property Tax/Stamp Stamp duty levied on the purchase of Jersey real estate and on certain

Duties documents. Rates of duty range from 0% to 3%. Rates vary according to
area (deductible from trading profits and rental income).

Import Duties Jersey applies the common external tariff of the EU; as part of the single

market, there are no tariff barriers between Jersey and the rest of the EU.
Excise duties on tobacco, alcohol and hydrocarbon oil are calculated
yearly by the States of Jersey **°

HVT DB #IZ D0 T

Zeroften: 2009 /-1 H 1 H, Y ——IE IEABUZ DWW T Zeroften | Bl A8 A L7z, Z
FUIRERDIE ABISSBUHIC B> TR DD DT, SRR LT 10%, e m¥EaYE
(R LT BIBLER 0% 38 4 5H D THE

10%Bi=RIL LA F O E NS S,
D — VTSN AR ZEH D WIS EMR ZE O G Hl S Th D E T,
T — N O TEA RS (Permanent establishment) Z38 U T/ 0 7 37
et 53 X ToOEAN
TEAR R % 38 U CE L O R OB 1 24T~ TDIEAN

268 Jersey Income Tax Office: Income Tax Legislation

(http://www.gov.je/TreasuryResources/IncomtTax/IncomtTaxL egislation/).
267 UK HM Treasury Progress Report, Apr 2009, p.24
%8 Jersey’s Goods Service Tax (GST) has been fixed at 3% starting May 1 2008. Regulations have been included
that place the finance industry and its clients beyond the scope of GST on payment of annual fees.
. Jersey Customs & Immigration: Excise duties
(http://www.gov.je/HomeAffairs/CusAndimm/Customs+and-+Excise/Traders+Information/Excise+duties.htm

269

2% The new tax law defines a “financial services company” as one registered, or holding a permit, by virtue of

various Laws administered by the Financial Services Commission.
Jersey Income Tax Office: Ten/Zero tax system for companies
(http://www.gov.je/TreasuryResources/IncomeTax/ZeroTen/).

271

66



http://www.gov.je/TreasuryResources/IncomtTax/IncomtTaxLegislation/
http://www.gov.je/HomeAffairs/CusAndImm/Customs+and+Excise/Traders+Information/Excise+duties.htm
http://www.gov.je/HomeAffairs/CusAndImm/Customs+and+Excise/Traders+Information/Excise+duties.htm
http://www.gov.je/TreasuryResources/IncomeTax/ZeroTen/

PG RS 5 L RO KB 2 AR 2@ U TRt 54~ T

DIEAN
77U REB RO 7 R AANT ¢ — 25 A B ik Al U TR 5
TOEAN

FRECRZE LRV E AT, FEERZERZELL T 0%BiRNEHShD, iz, skl T, &
TREHE, LUV REIERR R FHEEATORFEIT OV TT 20% DR DN HEH S5,

20% means 20%: Y — —(XEBEARE D ESZT TEACOWTORMHESEL Tk
0, ZOFER, 2010 42 FCEAE 8,000 75 1 {EAR (5 120 {8 3,200 7575 150 {i& 4,000
T M) R T 5L DTSN TS, 2006 4 12 HIZVv—Y—1d, @A ICx 15
FAZE ROy B2 B PE AR IE A2 LA E LTZ, ZOFSIE20% means 20% ] &L CTHEIHIL
TU \62730

EEBEROBE IE1T, 2007 22D S AEM 2N TR SIS, 2011 4F LTI E T X CORUERERR
BB IEESND, (—8B, Wk E K OMEFEIC O W TOERRIIMIA S LTRSS, ) ZHUE,
BITRE 28> T 5 DT TE 2 BLERD EH L QUK EEZER T2, IKFTEE LTSS
WX LTI, BB fE (Exemption threshold) Z- 2007 4121 2.5%7 7L, 2008 412 6.5%,
2009 4E1Z 5.0%E L7z,

B EDFFRAHUIE OV T

2005 47 A 1 HZ the European Union Savings Tax Directive (ESD)723%¢%h&417-, ESD 11,
EU % BT 2 ER OFTiFIZBE 5 B SRR AU 58 B Thd, EU A
N=TEFRNEDD, X —V—2EFLAFYAEEEEO 3 Hlix, B FAIZESD ICFHEL,
lretention tax option | 52/ 7-2"%, Retention tax option &i%, v ——7234 <~ T EU £ [E
& ERSOERGE L, EU R EEEERE OV Yy —Y —IZBIT DR T TS 2 TR I L, Y3415
Wa W LD THDHY,

Uy ——1%, K[EL the Tax Information Exchange Agreement (TIFA)% 2002 4E ik L7-
F0>, D E 2 L RIREO KR RE L, ISR T 24 A 12 B 32 [E BRI 72 55 105
7=,

Cr—T—E EEH, AP — R ONT T AL T EIBI LA L Q0 D, T

272 pund custody; 77 NEEDRE K OVEBEREZITIZE,

28 Jersey Income Tax Office: 20 Means 20 (http://www.gov.je/TreasuryResources/IncomeTax/20means20/).

2™ INCSR: Jersey, p.305.

25 Jersey Income Tax Office: EUSD
(http://www.gov.je/TreasuryResources/IncomeTax/EuropeanUnionSavingsDirective/).

278 Jersey Income Tax Office: TIEAs (http://www.gov.je/TreasuryResources/IncomeTax/TIEA/)

21 Jersey Income Tax Office (http://www.gov.je/TreasuryResources/IncomeTax).
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LNEHE LT ISR AN AEK LT, BUANMIEIUL, Vv — Y — 3 FRIEHEEZ 07 LT
WBELD LTSN TNBT,

7o, HEOFEHEE (Paymaster General) i, EU &Y OECD OREYEICHISTZ[EIED T ¥
— V= ORISR EIC OV THBOAA M FE TN,

(2 Wr—-O—2F) VTR RDERSR
LLFA, Py —P—lZBIF o~ —m—rF V7 R OT uE et 5145058 - H A 0
EFTHD,
The Drug Trafficking Offences (Jersey) Law 1988 ( The Drug Trafficking
(Miscellaneous Provisions) (Jersey) 1996 (2 LW IE)
The Proceeds of Crime (Jersey) Law 1999
The Terrorism (United Nations Measure) (Channel Islands) Order 2001
The Al Qaida and Taliban (United Nations Measures) (Channel Islands) Order 2002
The Terrorism (Jersey) Law 2002
The Proceeds of Crime (Substitution of Schedule 2) (Jersey) Regulations 2008
The Money Laundering (Jersey) Order 2008 as amended

EROBEFRLOHEANL, v~ R —n—F V7 R OT g A5 B4 250 IRITH L,
Bex IRE AR LTS, I &L O 14 FEOBEBETH S,

JFCU I, Brg2 J5 (the Attorney Generals Office) &3[R L T, JRIRINLE DIBHF, RN, B
DA M 72D, M ERIN A SRR/ T 7 a—F &2 Lo TRY, ARG FETH-oTHILTE
BEEOFPH CTHIVUZERIN DK R LD, [EIE 1L, JLIRRRITH SN DB ST AAE
N2, JFCU 1E, SAR DAL, A AFRAHOELELH T2,

AR EHHAR I OWTT, YRR — 27 P o —F 2B R LTS FATFE OIS IZHE, [[
FEDO B ZFRL CUD,

BRI OV
Dry—T—I, v R— e a— L Z YT ONTIE 1988 4, TuE et Bl TiE 1990
FENBIERIEL TS, BEESITERA R S EO W E I ST E EESN TNE2,

218 YK HM Treasury Progress Report, Apr 2009, p.19

1% Appleby: “Zero/Ten” Corporate Tax Reforms in Jersey, Sep 2008, p.1
(http://www.applebyglobal.com/uploaded/Publication/1169 File_5.pdf).

280 Anti-Money Laundering/Countering the Financing of Terrorism Strategy Group: An Island Strategy to
Counter Money Laundering and the Financing of Terrorism, Oct 2008, p.4
(http://www.jerseyfsc.org/pdf/island_AML_CTF_Strategy Final_2008 10_13.pdf?chapter=8.580)
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The Drug Trafficking Offences (Jersey) Law 1988 &, FREZE i, 4 3% UM DAY, B H A
FEDMAS A B ORI, SO LR T w7 v k= e m— 2 F Y  7 DIEBRIC DN TRANC
HELFLDOTHDSEE 282

The Proceeds of Crime (Jersey) Law 1999 /%, ¥ % —m—F U 7RO X TOILIE
ICONWTH K EL A 1 FEZRT L2 EL TOE™, IR TIRIRIZS ORI, ~F—-1
—Z VBT DT IRDER . TR IO T80 O Ffe oUMg 00 D J FE BRI AR
DHATFRUC OV THIAEL TS, ZOEANE, 1991 45 6 A 10 H A} the Prevention of the
Use of the Financial System for the Purpose of Money Laundering (Z£%% the EU Council
Directive (Z4&#L3-2%<[E > Criminal Justice Act 1988 as amended by the Criminal Justice Act
1993 [ZHDUN TS, ZOIEHEIT, 2008 R~ R — - — U F U T DR D Ji 5B S
SEAM R PE BN DOBUTE ISV T IES LTz, 2

AFVAEERBELL T, Uy —I—%, ZHEOTaALBEEESOEALZZIT WD, 7
& 4xfit 513, the UK legislation The Al Qaida and Taliban (United Nations Measure) (Channel
Islands) order 2002 (Z &> TALETkf G, BREALIRILME A K OVE ARG IS D,

The Terrorism (Jersey) Law 2002 (&, the Prevention of Terrorism (Jersey) Law 1996 (ZfXi>—>
TRUESH JERSNIZR T RY X LD EEHERE TH D, LEHRITIT, Tr RO D D&
G, TuHEEORIM I, Trx BE Ly p— n— o F VT e, MLED
T, BRI XA BRAY R i FH T Y RLIERIT T DR AT 2 DEEV Y, HDOWIT L FEAT A
EFRIST-ZEIZOVTOWMEREDRESNL TS,

The Proceeds of Crime (Substitution of Schedule 2) (Jersey) Regulations 2008 [¥. the
Proceeds of Crime (Jersey) Law 1999 DIE [E{ETHY , v F—m—2F VT DR Ik - FNZD
WCOBIIRE VXA, G A HEL TN,

The Money Laundering (Jersey) Order 2008 X, the Proceeds of Crime (Jersey) Law 1999 (Z
K& ~x— 0= F VT ORI - BRANZ DWW TO NI AT A0, BHE | K& B
8 FEEROLRAT MO MBI RN, ZOMOBE IEXRICBE T 25 ThDd, ZRET3
[FISETSATHY, BT 2008 45 11 A 10 AIZYGT, BICBUERT- R EERB RS T
%286

281 INCSR: Jersey, p.304.

282 Jersey Financial Services Commission: AML/CTF
(http://www.jerseyfsc.org/anti-money_laundering/legislation.asp); Jersey Legal Information Board
(www.jerseylaw.je).

288 INCSR: Jersey, p.304.

284 Jersey Legal Information Board: Money Laundering and Tax Evasion - The Banker’s Dilemma, Feb 2001.
(http://www.jerseylaw.je/Publications/jerseylawreview/feb01/the_difficulties binnington.aspx)

25 hitp://www.jerseylaw.je/Law/display.aspx?url=lawsinforce/htm/ROFiles/R&O Year2008/R&0-025-2008.htm

288 http://www.0psi.gov.uk/si/si2002/20020111 .htm
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The Drug Trafficking Offences (Jersey) Law 1988 |ZJ~C, IR EEI I D~ F— 01—
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Fa &I DL,

The Proceeds of Crime (Jersey) Law 1999 (2L~ CHLIRINZE DIERS, FT A . FIHHHOITAL
TR DHERFOIEI BN BIL TR SR L2 o o b RIBR O I AR BN 52, JLFRINAE DBl -
BARIZBAL LR TH D,

RO = BN TN NS AT D LW EEEELIHLDIZOWTORRE RS
7235803, 5 FaRmETHER LN (D) §iexRfEonsd, b LWIE| O )g HFHE5E
S TAIE T AT ZONWTHERETH D,

The Proceeds of Crime (Jersey) Law 1999 ¢ Schedule 2 |2 X0 4@ —bE A FEF RSN
TNDYF— = F Y T DTG DT=60 D Tt iR E BN E L LA, EAT
HIUXETE ., ARANTHIULE 2 FEETOEE L O CUR) §142 R DD,

The Terrorism (Jersey) Law 2002 (2L~ CTrz HRELIZE &, BrEOR|H-FTa . ~
F— e AV LU TH R e F 1T, Sl R ON(CUT) 14 Fafm s T A% 0 E
o5,

WFEAR 2k DI T

JFCU I, 524 5 (the Attorney Generals Office) & 2:[FL T, JLIRINZE D IBH, UL, HfE
DATAZ Y4725, FULA 1AL TR RS & O B E M 3 L ST Be ORI S D, Y%L IR T
AL QIR BB EFEL IR OX SR L7 D, FHFTO IR SE RS H
(ZRDBINE L, B RS S D, & PEVRIN - BRI D DRI E 421 % 2 DD FEB I FES D,
R B I AR DN AR 1T, the Drug Trafficking Confiscation Fund (DTFC)IZ. Z D30 IRIX
%1% the Criminal Offences Confiscation Fund (COCF)IZE0HESH5, DTFC I3, BRI i
ROIEPITESHET 272D OB ER T 177 L0WHE 7 177 MRS, COCF 1,
HLIRB 1 DT= 8D Dk & e B A AR IR S 52,

JEE DN 7

The Proceeds of Crime (Jersey) Law 1999 f TF The Money Laundering (Jersey) Order 2008
IZEo TR EBELH T 2R E O TWD, FATF E151Cih-> T, BE K O
f P —EZADX AT LT (T 7eb bEE DA NS EHUS | BIFRIZ B L CTHUS Al e i
DEGW, BUFFROBREDEA VY, B VR AHG  BROE WSRO VAT R =277

287 Jersey Legal Information Board: Proceeds of Crime (Jersey) Law 1999, p.39.

288 Jersey Legal Information Board: Terrorism (Jersey) Law 2002, p.17.

28 Criminal Offences Confiscation Fund and Drug Trafficking Confiscation Fund (MD-TR-2007-0121),
http://www.gov.je/StatesGreffe/Ministerial Decision/TreasuryResources/2007/criminal+offences+confiscation
+fund+drug+trafficking+confiscation+fund.htm?printfriendly=true
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Ho P SERIC I SE N EREET DL,

HOZWREFEDDLNIH AR ZFENNI IR THEERHFEL, YHEDOZEESHD
WNEEE RSB RAR A RGEL | RFE T D7 Db ekt KA U H T &,
HIAZEDRBEAN LR TCNDGE EIERABA (FTAHE ., BHE) 2RET5HZ
L

BV R ARG R AR DO BE R E ST 528,
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HIAFEDORBEANLL TOMERZA 2N (FIAE 2IBRH 232 1T THD AL
IFFFEDHRIZES 2 BTG EITIRD, )

FEoH DT DO AF — 4

ZOMOFII GEF EORBE R FE72L Money Laundering Order @ Article 18 (4),
(B) KL N(B) TEDHLEZADHD)

PEARS R B B E ORI R EIZHOWTL, LT OB TnD,

AR NMERR T8 FEhE DI BRI B 72\ VR

FATF B ICHELL 72005, RT3 IS U HERL T E U U [E « Hs S BEFR L TU
T, —REBIZERT D

PEP

FHEZ AEBORTEAL, Ux— Y — U OE--HIRDORIT LD/ L R
X B ERETDHE
VIRV DB TRV AZ ESNDR DT &

2% iandbook for the prevention and detection of money laundering and the financing of terrorism for financial
services business regulated under the regulatory laws , as published by the Jersey Financial Services
Commission outlines in Part 1, Section 3
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HHBIZESTND,

G| FHERDIRIF

The Proceeds of Crime (Jersey) Law 1999 & Tf The Money Laundering (Jersey) Order 2008
\Z&o T, BB DREER L ORTER E D HIL TV D, The Money Laundering (Jersey) Order 2008
TlE, R —EAE YR A FER L RO UTBE DT OIS T R TORG | OFeek &
ORI ROHILTND, ZIHOTEHRIL, JFSC, LY (AW Y F DR OIZIHT
TR AT ATREZRIRBE TORAFSILVRITIUTZRBIR,

PRAFBIRNE, T _XTOIRGINTE T LIz HbiK 5 FE LS TV,

S DI BRI RN OV T

IMF > 2003 review of Jersey’s financial sector regulation |2 4U1E, JSFC (&3 ZHESL S,
FEHI O LNETE S R THY . Bl Kk OCBUTHERICOW TRER S B R A Z Y T 2L TODERE
S TODEY, YA T, Prv— Y — ORI RIL, N—PLroar I s 7L
R0, FATF #2572 L O EFREEIZ LHELL TV, AMLICTF OFRITESFE TS Tnvhes
nfCZQZD

2008 4 10 HIZ IMF 1%, % —Y—® AMLICTF K] & ORAT . ARI8, fif e 2 — D5
ATV, FER 2009 4EFICAREINAS TETHLE (15R)

Y ——0 AMLICTF Strategy Group (Z&% 2008 EOMEFIL, Vv —Y—NEETD
W PEIC DU CREHRL T2, FR A NI TR B IRIC IR 23 2 FHE T DT,
AML/CTF BIEIES ~ORBE BT OBEMONENZ &, DI EERDIEGEDOR R, B
BIEIZONTEDMAIDTRNZ L FEREL THREFER Lo TREESNOPE M - —E A
MHEEEALFHTOEE., Yk - —eAnffians N ~r—a—r U7
(L THESS Th o T ZET Hid,

2009INCSR i E5HETIL, Vv —Y—NEHD 1267 H|#FEBVAMIBIFHIN QDT ) Ak

2L IMF: Jersey, Vol. 1, p.18.

%2 [ E p.20.

2% INCSR: Jersey, p.304.

204 Anti-Money Laundering/Countering the Financing of Terrorism Strategy Group: An Island Strategy to
Counter Money Laundering and the Financing of Terrorism, Oct 2008, pp.6-7.
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KO ) AMERR O 75U AN EAT L TR EFRRFSILTODP,

() SHERILICEY HiEHIE

T — V=BT LSRN B 5 EAR AT, the Companies (Jersey) Law 1991, the
Limited Partnership (Jersey) Law 1994, the Limited Liability Partnership (Jersey) Law 1997 ;2
U\ the Borrowing (Control) (Jersey) Law 1947 CTih2o, ZIVHDIERIIZERAEGH L DOT2 D DT
RN Z T, B IR B G RUES LTV,

DFEEHH

The Companies (Jersey) Law 1991 | %, &#L0F% T, e | BB 24 THD, 2k
BEOFEBIZONTUIFEALE R EL 0 —THESN TV, FIETIE, o, &5
DFFEDFEBIC OV THEL TN,

HIREEALA L, the Limited Partnership (Jersey) Law 1994 @ T Ci¥ LA BETdH D,

[FERICA TR AR 2E/0A 12, the Limited Liability Partnership (Jersey) Law 1997 ¢ F Ca&
NLA[RETCH D,

The Borrowing (Control) (Jersey) Law 1947 J OMEH:Ei9-% Control of Borrowing (Jersey)
Order 1958 i, 2AEEFRSLTDHE I SiE 2AEOER R OB OFT A H 28 L AT R L,
BRI YR O RATE KB T DD DEMEBUELTb D Th D, BHRLiniIxtgiiesd
EHE ER OCEOFAHICONWTT 2a—F U= 22 £ LT e,

P CH TR E AL LIS A OFHES

1. SBFFOESS: ¥ ——d Regulation of Undertakings Office (2 F155 L CH 4 BufS 4
DB D, B WAFET 4WED DD, HFFE BTG T 27201213, A FEROETE
ERUFTOEEG T 20, XL 5 FLU LDy — U —IfEEL TODLIERHFEE O
Pl oTND,

2. Pg% (Trading Name) : FRGEF 1L 52U E L, JFSC (28T 3% 503 BE I8 Gk
HTIRNZEZ B LR AT B2, BT 30 AR K () 4,500 1) TH2,

3. thfREETT (Social Security) : HEEF 1L, FELZBLETHR1IC, AEEFLLTHS
PR P 7 IR Gk DL BN 5, 13 Class 2 contribution [23% 24 L, 2009 4E D BiR
13 2007 4EFERIZE 0D 12.5%E70 5, HIRSLAEZEIZ SV TR MRETS D,

2% INCSR: Jersey, p.306.

2% |MF: Jersey, Vol. 1, p.17.

27 Due Diligence; —fiZi%, HER> M&A 728 DB TBEL THTAVS KRR BIE - SRl 72y
DOBEEOREIRE DL, ~ R — -0 —F V7B EHFEICB VT, $R17203 MUTF YA 204 - 5 B
THHEMT, SATRAK O BEMECHS | B 728 DR 2R T 572D i T2 AR 2 DL, £
7o REEB LU GO E R T 57O THOREIEE 2R a2 T2 &b D,

2% States of Jersey Government: Starting a business
(http://www.gov.je/LifeEvents/KeepingJerseyWorking/Startingbusiness.htm?printfriendly=true).

2 Jersey Enterprise (http://enterprise.jersey.com/Pages/default.aspx).
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4, T SRL:AREZEEBIL. Income Tax Installment System (ITIS)IZEELL . T ERFIEED
ZEH 22U the Income Tax Office LAHFR T2 & Th D,

5. Employment Law: 3 CO&KEE 1L, 2 #1> Employment Law O EDIZFE SV -JE
RZEATHRTUINT 220,

6.  Employer’s liability insurance: X TOREMAHE 1L, FHFEORAEI OB ERZ RND
L OVEE DMRES D ZO 7208 )72 R A A L7 T U7 B700,

7. 7 —X{%# 413 the Data Protection commissioner’s Office (28 &k L7t AUIE720
72N, AERE RN 50 WK (59 7,500 1) T#H2™,

HEEE 1L, FEABIRER IO A1E C3 74— L4, BNBEERLOLEIE C3a 74— L%
2% ZLAT (the Registrar of Companies) (ZH2 HIL 72T FUT 2572200 SR321CBL Tl JFSC I
FHEF 200 AR (]9 3 ) 3L, ROVICE MR OFE ED R TSND,

SHERNIT Y 2o Tl Py — P — B A EIC TR AR TRAZ 1T, 10 R0/ <2
b, UTHHED Y — D — B B S FE, AU THAT IR A A 0D 45 + (7
PRSIV AR OFR B L7 TR,

Z(L B R
PV —ICBW TR AR T DN E LR o EREBREKI IO LBV TH D,

%0 Office of the Data Protection Commissioner: Notification Handbook, p.7
(http://www.dataprotection.gov.je/NR/rdonlyres/4ADCC8592-4F54-4D46-A2D6-7A9A284032FF/0/GD15Ac0
mpletequidetonotificationDec05.pdf).

%1 Companies Registry: Application Forms (http://www.jerseyfsc.org/registry/applications/index.asp)

%02 Companies Registry: Identification procedures for local residents,
(http://www.jerseyfsc.org/registry/guidance notes/identification_procedures.asp)
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Type of form / registration

Available from /
submitted to

Information requested by form

Licence application form®*

Regulation of Undertakings
Office [web]

Name, registered address and contact details of business/company.

Name and address of applicant(s)/principal(s) and Social Security Number(s).

Date and place of birth of principal(s)/applicant(s).

Whether or not applicant is a new company or business name.

Nature of undertaking and address where undertaking will occur.

Number and types of staff to be engaged by the undertaking, and their residential status(es).

Whether the applicant(s) and/or principal(s) are residentially qualified for housing purposes. If not,
details of all periods of residence in Jersey must be provided.

Whether undertaking will involve any link, financial, direct or indirect, with any non-resident person(s)
or business (es).

Whether application will be made to the Housing Minister for the housing of a person(s) on the grounds
of essential employment

Any intention to dispose of the undertaking or any part of the undertaking to a non-resident person or
business.

If a financial services undertaking, will it be regulated by the JFSC?

R1 form (name reservation)**

Companies Registry (JFSC)

Proposed Name

Significance of Name

Translations

Principal Activity

Personal contact details of requestor

Social Security registration®”

Social Security Office

Your trading name, address and telephone number

Your schedule address and telephone number

The name of a person who is the schedule contact

The nature of business

The date the first wages are due to be paid

The period when you employ staff

The limited company name, registered office address and beneficial owner

%03 Regulation of Undertakings Office: License application form (http://www.gov.je/NR/rdonlyres/88FD959C-5D2E-4EF4-B1E4-BAEF0986F705/0/EDMALRevised0509Form.pdf).

30
305

* Companies Registry: Application Forms.  (http://www.jerseyfsc.org/registry/applications/index.asp).

Jersey Social Security Office: Employer’s Guide (http://www.gov.je/SocialSecurity/Employment/Contributions+Zone/Employers+Guide/).
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Type of form / registration

Available from /
submitted to

Information requested by form

For Each individual, photographic ID (passport preferred) and immigration papers showing consent to
work if applicable

ITIS registration®*®

Income Tax Office

Business name, Employer’s Tax Ref

Number of employees, subcontractors, exempt sub-contractors for this month
Total gross pay

Total tax deducted

Total superannuation

Total sub-contractor’s gross payments

Total sub-contractor’s tax deducted

Total exempt sub-contractor’s gross payments.

Data Protection Notification
form307, 308

Data Protection
Commissioner's Office [web]

Type, purpose and activities of business.

Name and address of business, plus any trading names used.

General description of the processing of personal data being carried out.

Descriptions of data subjects (individuals about whom personal data are held).

Data classes (types of personal data to be processed).

Details of recipients (persons or organisations to whom the data may be disclosed).

Whether personal data are to be transferred outside of Jersey or European Economic Area (EEA).

Name of person within business responsible for data protection matters (‘data controller’).

Other information requested by Part 2 of the form (sent to applicant by post upon receipt of initial form —
further details not given).

C3 Form - Companies (Jersey)
Law 1991 Statement of
Particulars on Incorporation of
Private Company*®

Companies Registry (JFSC)
[web]

Name of company and intended registered address.
Standard table adopted? (Yes/No/Part only)
Signatures of Subscribers or their Agent.

Full name.

Agent’s name.

C3(a) Form - Companies
(Jersey) Law 1991 Statement

Companies Registry (JFSC)
[web]

Name of company and intended registered address.
Standard table adopted? (Yes/No/Part only)

306

Income Tax Office: ITIS (http://www.gov.je/TreasuryResources/IncomeTax/ITIS/ITISFAQsEnglish.htm).

307
308
309

Office of the Data Protection Commissioner: Notification (http://www.dataprotection.gov.je/cms/HowToNotify/notification.htm).

Office of the Data Protection Commissioner: Notification Handbook.
Companies Registry: C3 Form - Companies (Jersey) Law 1991 Statement of Particulars on Incorporation of Private Company.

(http://www.jersey.org/pdf/c3form.pdf)
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Type of form / registration

Available from /
submitted to

Information requested by form

of Particulars on Incorporation
of Public Company®'°

- Date to which first accounts will be produced.
- Details each director (full name, former name(s), address, date of birth, date appointed, nationality,

business occupation).

- Signatures of Subscribers or their Agent.
- Agent’s name.

LP3 - Limited Partnerships
(Jersey) Law 1994 Declaration
of Limited Partnership to
Article 43

Companies Registry (JFSC)
[web]

- Name.

- Provisional No: CP.

- Registered office address.

- Full name and address of each general partner (or, in the case of a body corporate, the name, place of

incorporation and registered office address)

- Term for which the Limited Partnership will exist (or if it will exist for an unlimited duration).
- Declaration that the particulars are true and correct for the purposes of Article 4 of the Limited

Partnerships (Jersey) Law 1994. (Form must be signed by each general partner)

LLP3 - Limited Liability
Partnerships (Jersey) Law
1994 Declaration of Limited
Liability Partnership pursuant
to Article 16%*

Companies Registry (JFSC)
[web]

- Name.

- Provisional No: CP.

- Registered office address.

- Full name and address of each partner.

- Principal activities of the Limited Liability Partnership.

- Term for which the Limited Liability Partnership will exist (or if it will exist for an unlimited duration).

- Date on which it is proposed that the registration should take effect.

- Declaration that the particulars are true and correct for the purposes of Article 16 of the Limited Liability

Partnerships (Jersey) Law 1997. (Each partner must sign the form)

EREDS ORI HRE

310

Companies Registry: C3 (a) Form - Companies (Jersey) Law 1991 Statement of Particulars on Incorporation of Public Company.

BEREFT O T AERINAS . STHARE ) BB R B > T ER T, the Companies Registry website TZABISH TUVHY,

(http://www.jersey.org/pdf/c3(a)form.pdf).

s Companies Registry: LP3 - Limited Partnerships (Jersey) Law 1994 Declaration of Limited Partnership to Article 4.  (http://www.jersey.org/pdf/L P3%20Form.pdf)
312 Companies Registry: LLP3 - Limited Liability Partnerships (Jersey) Law 1994 Declaration of Limited Liability Partnership pursuant to Article 16
(http://www.jersey.org/pdf/LLP3%20Form.pdf)

313 Companies Registry: Application Forms.  (http://www.jerseyfsc.org/registry/applications/index.asp)
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314 Jersey Finance: Banking Factsheet, Aug 2009.

315 |MF: Jersey, Vol. 2, p.7.

316 Jersey, The International Financial Centre, http://www.bcglocations.com/uk/uk_art_jersey.html
317 Jersey Finance: Banking Sector (http://www.jerseyfinance.je/Sectors/Banking/)

318 |MF: Jersey, Vol. 2, p.10.

319 Jersey Finance: Banking Sector (http://www.jerseyfinance.je/Sectors/Banking/)
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321 Jersey Finance Limited, “Jersey’s Development as an International Finance Centre”, 02 July 2003
(http://www.mondag.com/article.asp?articleid=21789)
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324 Jersey Finance: Financial Services Industry — Quarterly Report March 2009, p.7.
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Pope attacks tax havens for robbing poor
http://www.quardian.co.uk/world/2008/dec/07/pope-benedict-vatican-tax-havens-credit-crunch
Hard-hitting Vatican report lays blame for the global financial crisis at door of ‘offshore centres'

Nick Mathiason, business correspondent The Observer, Sunday 7 December 2008

It is a message sent from on high to the world's financial and political elite. The Roman Catholic
Church is calling for the effective closure of secretive tax havens as a 'necessary first step' to restore
the global economy to health.

In a policy paper from the Holy See, Pope Benedict pins the blame for the international financial
crisis largely on 'offshore centres', many of which, such as the Channel Islands, are British
dependencies.

‘They have given support to imprudent economic and financial practices and have also played a
significant role in the imbalances of development, allowing a gigantic flight of capital linked to tax
evasion,' says the report. 'Offshore markets could also be linked to the recycling of profits from illegal
activities.'

The Pope points to estimates that the global fiscal deficit caused by offshore activities could amount
to a staggering $255bn (£175bn) which is 'more than three times the entire sum of [global]
development aid'".

The papal intervention comes as a growing and powerful coalition of civil society, unions and
multi-faith groups, frustrated by the limited response to the economic crisis by western governments,
are starting to construct a radical framework to rebuild the global financial system after the most
calamitous destruction of value seen for 80 years.

In language that barely conceals the Vatican's anger at the effect of the credit crunch on the world's
poorest people, the reflection paper argues that tax havens, which banks use to escape the gaze of
international financial watchdogs, facilitate the transfer of wealth from poverty-stricken nations to the
rich world.

The paper also attacks the short-term greed that created the crisis, which it says ‘came about after a
long period during which people succumbed to the pressure of the immediate objective of pursuing
short-term financial results'.

John Chistensen, a former economic adviser to the Jersey government and an expert on tax havens,
said: 'This shows that one of the world's most influential institutions realises that central to any
attempt to reform the world's financial system must be a recognition that trust can only flow once
radical steps to improve transparency and disclosure are taken." But the Vatican paper will raise
eyebrows among the Church's critics, who point to its history of hoarding gold, artwork and cash in
Europe and beyond.

The Pope's stance on tax havens is part of a growing trend. President-elect Barack Obama has vowed
to close loopholes that see US citizens avoid an estimated $100bn in taxes each year. And last month
Alistair Darling announced a fundamental review of 'offshore centres' under UK jurisdiction.
Intriguingly, the Vatican Bank, officially known as the Institute for the Works of Religion, is one of
few financial institutions to have emerged unscathed from the global bank crisis. Its president, Angelo
Caloia, claimed in October that it has 'no uncollectible losses' and steered clear of some of the more
arcane financial instruments, such as credit default swaps, that have helped to bring about the
destruction of the banking system. It is understood that 80 per cent of Vatican investments are in safe
government bonds, with 20 per cent in shares.

The bank makes very limited financial disclosures, but the Rev Thomas Resse in his book Inside the
Vatican claimed a cardinal told him in 1994 that it had $4bn in deposits and an annual income of
$40m. Many experts believe this to be a spectacular underestimate.

The Vatican deals with its financial affairs separately and has a deficit of $14m. It has been hit by a
weak dollar, which has markedly reduced the value of contributions from the US, which make up the
bulk of the church's donations.

Caloia headed the bank after the scandalous collapse of Banco Ambrosiano triggered the death of
Roberto Calvi, found hanging under Blackfriars Bridge in London, weighed down by bricks. Calvi,
known as God's Banker, was at the helm of Banco Ambrosiano when it lost £800m in a corruption
scandal implicating senior members of the Vatican, the mafia and a Masonic sect whose members
included senior Italian politicians.
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Pope set to declare income tax evasion 'socially unjust’
http://www.timesonline.co.uk/tol/comment/faith/article2237625.ece

From The Times August 11, 2007 Richard Owen

Pope Benedict XVI is working on a doctrinal pronouncement that will condemn tax evasion as
“socially unjust”, according to Vatican sources.

In his second encyclical — the most authoritative statement a pope can issue — the pontiff will
denounce the use of “tax havens” and offshore bank accounts by wealthy individuals, since this
reduces tax revenues for the benefit of society as a whole.

It will focus on humanity’s social and economic problems in an era of globalisation. Pope Benedict
intends to argue for a world trade and economic system “regulated in such a way as to avoid further
injustice and discrimination”, Ignazio Ingrao, a Vatican watcher, said yesterday.

The encyclical, drafted during his recent holiday in the mountains of northern Italy, takes its cue from
Pope Paul VI’s encyclical Populorum Progressio (On the Development of Peoples), issued 40 years
ago. In it the pontiff focused on “those peoples who are striving to escape from hunger, misery,
endemic diseases and ignorance and are looking for a wider share in the benefits of civilisation”. He
called on the West to promote an equitable world economic system based on social justice rather than
profit.

This week the Italian centre-left Government of Romano Prodi began a concerted crackdown on tax
evaders, saying that it would target individuals with second homes and other signs of “conspicuous
wealth”. If the black economy is included, unpaid taxes amount to 27 per cent of Italy’s gross
domestic product.

Mr Prodi, a devout Catholic, urged church leaders to speak out on tax evasion, telling the Catholic
magazine Famiglia Cristiana that a third of Italians heavily evaded taxes, which were needed to plug
Italy’s huge budget deficit. “Why, when I go to Mass, is this issue almost never touched upon in
homilies?” Mr Prodi asked, adding: “If memory serves, St Paul exhorted the faithful to obey
authority.”

As part of its crackdown the Government said that it was seeking taxes on undeclared earnings of €60
million (£40 million) by Valentino Rossi, the world motorcycling champion.
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SEEH 2

OECD MAA&RLFJAF

A PROGRESS REPORT ON THE JURISDICTIONS SURVEYED BY THE OECD GLOBAL FORUM IN

IMPLEMENTING THE INTERNATIONALLY AGREED TAX STANDARD1

Progress made as at 20" October 2009

Jurisdictions that have substantially implemented the internationally agreed tax standard

Argentina

Aruba

Australia
Austria

Bahrain
Barbados
Belgium
Bermuda

British Virgin Islands
Canada

Cayman Islands 2
Chinas

Cyprus

Czech Republic
Denmark

Estonia
Finland
France
Germany
Gibraltar
Greece
Guernsey
Hungary
Iceland
India
Ireland
Isle of Man
Israel
Italy
Japan

Jersey

Korea

Luxemburg

Malta

Mauritius

Mexico

Monaco
Netherlands
Netherlands Antilles
New Zealand Norway
Norway

Poland

Portugal

Russian Federation
San Marino

Seychelles
Slovak Republic
Slovenia

South Africa
Spain

Sweden
Switzerland
Turkey

United Arab Emirates
United Kingdom
United States

US Virgin Islands

Jurisdictions that have committed to the internationally agreed tax standard, but have not yet substantially

implemented
Lo Year of Number of L Year of Number of
Jurisdiction . Jurisdiction .
Commitment Agreements Commitment Agreements
Tax Havenss
Andorra 2009 5) Nauru 2003 0)
Anguilla 2002 @) Niue 2002 0)
Antigua and 2002 9 Panama 2002 0
Barbuda St Kitts and Nevis 2002 (5)
Bahamas 2002 3) St Lucia 2002 0)
Belize 2002 (0)] St Vincent and the 2002 (5)
Cook Islands 2002 (8] Grenadines
Dominica 2002 (D) Samoa 2002 3
Grenada 2002 (D) Turks and Caicos 2002 5)
Liberia 2007 (V)] Islands
Liechtenstein 2009 (10) Vanuatu 2003 0)
Montserrat 2009 (0)
Other Financial Centres
Brunei 2009 (5) Malaysia 2009 2
Chile 2009 () Philippines 2009 0
Costa Rica 2009 () Singapore 2009 (11)
Guatemala 2009 (0) Uruguay 2009 (2)

Jurisdictions that have not committed to the internationally agreed tax standard

Jurisdiction

| Number of Agreements |

Jurisdiction

I Number of Agreements

Standard

All jurisdictions surveyed by the Global Forum have now committed to the internationally agreed tax

1. The internationally agreed tax standard, which was developed by the OECD in co-operation with non-OECD countries and which was
endorsed by G20 Finance Ministers at their Berlin Meeting in 2004 and by the UN Committee of Experts on International Cooperation
in Tax Matters at its October 2008 Meeting, requires exchange of information on request in all tax matters for the administration and
enforcement of domestic tax law without regard to a domestic tax interest requirement or bank secrecy for tax purposes. It also
provides for extensive safeguards to protect the confidentiality of the information exchanged.

2. The Cayman Islands have enacted legislation that allows them to exchange information unilaterally and have identified 12 countries
with which they are prepared to do so. This approach is being reviewed by the OECD.

3. Excluding the Special Administrative Regions, which have committed to implement the internationally agreed tax standard.

4. These jurisdictions were identified in 2000 as meeting the tax haven criteria as described in the 1998 OECD report.
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BEEH 3 . CIAThe World Fact book &Y THong Kongl

CIA = The World Factbook — Hong Kong 1/14 A—22

Central Intellizence Agency
The Work of a Wation. The Center of Intelligence
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Introduction ::Hong Kong

Background:

Ocenpied by the UK in 1841, Hong Kong was formally ceded by China the following vear;
various adjacent lands were added later in the 19th century. Pursuant to an agresment
signed by China and the UK on 10 December 1084, Hong Kong became the Hong EKong
Special Administrative Region (SAR) of the People s Republic of China on 2 July 1997. In
this agreement, China promized that, under its "one conntry, two systems™ formula, China's
socialist economic system would not be imposed on Hong Kong and that Hong Kong would
enjov a high degres of antonomy in all matters except forsign and defense affairs for the
next 50 Vears.

=4

=

Geography ::Hong Kong

https:/ /www.cia_gov/library/publications‘the—world—factbook/ geos. hik html 2009/11/05
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CIA = The World Factbook — Hong Kong S =k

Location:
Eastern Asia, bordering the South China Sea and China

Geographic coordinates:
2z215N,11410E

Map references;
Southeast Asia

H @ @ =

Area:
total: 1,104 sqlkm

conntry comparison to the world: 183
land: 1,054 3q km
water: 50 5q km

E

Area - comparative:
six times the size of Washington, DC

Land boundaries: =
total: 30 km
regional border: China 30 km

Coastline: =
733 km

Maritime claims: E
territorial sea: 3 nm

Climate: =
subtropical monsoon; cool and humid in winter, hot and rainy from spring throngh
summer, warm and sunny in fall

Terrain: =
hillv o mountainons with steep slopes; lowlands in north

Elevation extremes: =
lowest point; Sowth China Sea o m
highest point: Tai Mo Shan 958 m

=

Matural resources:
outstanding despwater harbor, feldspar
Land nse:
arable land: 5.05%
permanent crops: 1.01%
other: 93.04% (2001)
Irrigated land:
20 sq km (1998 est.)
Matural hazards:
occasional typhoons

[

Environment - current issnes:
air and water pollution from rapid urbanization

E B B @

Environment - international agreements;
party to; Marine Dumping (associate member), Ship Polhation (associate member)
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Geography - note:
more than 200 islands

People ::Hong Kong

Population:
7,055,071 (July 2000 est.)
country comparison to the world: 100
Age structare:
o-14 vears: 12.2% (male 450,833 /female 411,997)
15-64 years: 74.6% (male 2,551,256/ female 2,713,532)
65 years and over: 13.1% (male 434,090 female 493,363) (2009 est.)

Median age:
total: 42.3 vears
male: 41,0 Vears
female: 42.0 years (zoog est.)

Population growth rate:
0.504% (2000 est.)
country comparison to the world: 155

Birth rate:
7.42 births /1,000 population (2oog est.)
country comparison to the world: 223

Death rate:
6.76 deaths/1,000 population (July 2000 est.)
country comparison to the world: 142

et migration rate:
4.38 migrant(s), 1,000 population (2009 est.)
country comparison to the world: 24
Urbanization:
urban population: 100% of total population (2008)
rate of urbanization: 1% annual rate of change (2005-10 est.)

Sex ratio:
at birth: 1.08 male(s)/female
under 15 years: 1.0g male(s)/female

15-04 years: 0.94 male(s)/female
65 years and over: 0.88 male(s)/female
total population: o.95 male(s)/female (2009 est.)

https: www.cia_gov/ library/publicationsthe—world—factbook/ geos. ik html

127

=

/14 R—3

2008/11/05



CIA = The World Factbook — Hong Kong

Infant mortality rate:

total: .02 deaths/1,000 live births
conntry comparison to the world: 220
male: 3.1 deaths (1,000 live births

female: 2,75 deaths /1,000 live births (2004g est.)

Life expectancy at hirth:

total population: 81.66 vears
country comparison to the world: &

male: 70.16 vears

female: B4.79 vears (zooo est.)

Total fertility rate;

1.02 children born /woman (2o004g est.)
conntry comparison to the world: 222
HIV/AIDS - adult prevalence rate:

0.1% (2003 est.)
conntry comparison to the world: 156

HIV/AIDS - people living with HIV/AIDS:

2,600 (20073 est.)
conntry comparison to the world: 134
HIV/AIDS - deaths:

fewer than 200 (2003 est.)
conntry comparison to the world: 113

Nationality:

noun: Chiness Hong Konger
adjective: Chinese/Hong Eong
Ethmic groups:

Chinesze 5%, Filipino 1.6%, Indonesian 1.3%, other 2.1% (2000 census)

Religions:

eclectic misture of local religions ga%, Christian 10%

Languages:

Chinese (Cantonese) Bo.2% (official), other Chinese dialects 6.4%, English 3.2% (official),

other 1.2% (2004 censns)

Literacy:

definition; age 15 and over has ever attended school

total population: 93.5%
male: g6.0%
female: Bg.6% (zo02)

School life expectancy (primary to tertiary education):

total: 14 years
male: 14 years
female: 13 vears (zoob)

Education expenditures:

3.0% of GDP (2006)
conntry comparison to the world: 112

https: www.cia_gov/ library/publicationsthe—world—factbook/ geos. ik html
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Government ::Hong KEong

Country name: =
conventional long form: Hong Kong Special Administrative Region
conventional short form: Hong Kong
local long form: Xianggang Tebie Xingzhengqu
local short form: Kianggang
abbreviation: HE

Dependency status:
special administrative region of China

Government tvpe:

limited democracy

Administrative divisions:

none (special administrative region of China)
Independence:

none (special administrative region of China)

Wational holiday:
Mational Day ( Anniversary of the Founding of the People’s Republic of China), 1 October
(1349): note - 1 July 1007 is celebrated as Hong Kong Special Administrative Region
Establishment Day

Constitution: El
Basic Law, approved in March 1900 by China's National People's Congress, is Hong Kong's
"mini-constitution”

3 B @ @

=

Legal system: =
bazed on English common law
Suffrage: =

direct election - 18 years of age for half the legislature and a majority of seats in 18 district
councils; universal for permanent residents living in the territory of Hong Kong for the past
seven vears; indirect election - limited to abont 220,000 members of functional
constituencies and an Boo-member election committes drawn from broad regional
gronpings, central government bodies, and municipal organizations

Executive branch: El
chief of state; President of China HU Jintao {since 15 March 2o003)
head of government: Chief Executive Donald TSANG Yam-kuen (since 24 June 2o05)
cahinﬂ:: Executive Council or ExCo consists of 15 official members and 14 non-official
members

elections: chief executive elected for five-year term by Soo-member electoral committee;
last held on 25 March 2007 (next to be held in 2012)

election results; Donald TSANG elected chief executive receiving 84.1% of the vote of the
election committes; Alan LEONG Kab-kit received 15.0%

Legislative branch: L

unicameral Legislative Council or LegCo (6o seats; 30 seats indirectly elected by functional
constituencies, 30 elected by popular vote; members serve four-vear terms)

https: www.cia_gov/ library/publicationsthe—world—factbook/ geos. ik html 2008/11/05
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elections: last held 7 September 2006 (next to be held in September zo12)

election results: percent of vote by party - pro-democracy 57%; pro-Bedjing 40%,
independent 3%; seats by parties - (pro-Beijing 35) DAB 13, Liberal Party 7, FTU 1, others
14; (pro-democracy 23) Democratic Party B, Civic Party 5, CTU 3, League of Social
Democrats 3, ADPL 2, The Frontier 1, WW3C 1; others 11; independents and non-voting
LegCo president 2

Judicial branch: 2]
Comrt of Final Appeal in the Hong Fong Special Administrative Region
Political parties and leaders: =

Asspciation for Democracy and People's Livelihood or ADPL [Frederick FUNG Kin-kee];
Civic Party [FUAN Hsin-chi]; Democratic Alliance for the Betterment and Progress of Hong
Kong or DAB [TAM Yiu Cheng]; Democratic Party [Albert HO Chun-van]; League of Social
Democrats [Raymond WONG Yuk-man]; Liberal Party [Miriam LATT Kin-yee]

note: political blocs include: pro-democracy - ADPL, Civic Party; Democratic Party, League
of Social Democrats; pro-Beijing - DAR, Liberal Party, The Professional Fornm (an informal
group of three generally pro-government and pro-business LegCo members from functional
constituencies and one independent elected from a geographic constituency); there is no
political party ordinance, so there are no registered political parties; politically active groups
register as societies or companies

Political pressure groups and leaders; =
Chineze General Chamber of Commerce (pro-China); Chinese Manufacturers' Association of
Homng Kong; Confederation of Trade Unions or CTU (pro-democracy) [LAU Chin-shek,
prezident; LEE Cheuk-van, general secretary]; Federation of Hong Kong Industries;
Federation of Trade Unions or FTU (pro-China) [CHENG Yin-tong, executive conncilor];
Homng Kong Alliance in Support of the Patriotic Democratic Movement in China [Szeto
WAH, chairman]; Hong Kong and Kowloon Trade Union Council (pro-Taiwan); Hong Kong
General Chamber of Commerce; Hong Eong Professional Teachers' Union [CHEUNG Man-
kwong, president]; Neighborhood and Workers' Service Center or N¥WSC [LEUNG Yiu-
chung, LagCo member] (pro-democracy); Civic Act-up [Cyd HO Sau-lan, LegCo member]
(pro-democracy)

International organization participation: =
ADE, APEC, BIS, ICC, IHO, IMF, IMO (associate), IOC, ISO (correspondent), ITUC,
UNWTO (associate), UPU, WCL, WCO, WETU, WMO, WTO

Diplomatic representation in the US: =
none (special administrative region of China); Hong Kong Economic and Trade Office in
Washington, Mew York, and San Francisco carries out normal liaison and communication
with the US Government and other US entities

Dviplomatic representation from the 1U3: =
chief of mission: Acting Consul General Christopher J. MARTTT

consulate(s) general: 26 Garden Foad, Hong Eong

mailing address: PEC 461, Box 1, FPO AP gA521-0006

telephone: [B52] 2523-0011
FAX: [B52] 2B45-1500

Flag description: =H
red with a stylized, white, five-petal banhinia flower in the center

Economy ::Hong Eong

https: www.cia_gov/ library/publicationsthe—world—factbook/ geos. ik html
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EConomy - OVerview: 2]
Homng Kong has a free market economy highly dependent on international trade and finance,
which has left it heavily exposed to the global economic slowdown that began in 2008, The
total value of zoods and services trade, including the sizable share of reexports, was
equivalent to 404% of GDP in zoo7. The territory has become increasingly integrated with
mainland China over the past few vears throngh trade, tourism, and financial links, The
mainland has long been Hong Kong's largest trading partner, accounting for nearly 49% of
Homng Kong's exports trade by value in 2008, As a result of China's easing of travel
restrictions, the number of mainland tourists to the territory has surged from 4.5 million in
2004 to 16.0 million in 2008, when they outnumbered visitors from all other countries
combined. Hong Kong has also established itself as the premier stock market for Chiness
firms seeking to list abroad. More than one-third of the firms listed on the Hong Kong Stock
Exchange are now mainland Chinese companies, They account for 60% of the Exchange's
market capitalization. During the past decade, as Hong Kong's manufacturing industry
moved to the mainland, its service industry has grown rapidly and now accounts for more
than go% of the territory's GD'P, Hong Kong's natural resources are limited, and food and
raw materials must be imported. GDP growth averaged a strong 5% from 1083 to 2007, but
the global financial crisis cansed a sharp slowdown in the second half of 2008, pushing the
territory into recession. Hong Kong continues to link its currency closely to the US dollar,
maintaining an arrangement established in 19683,

GDP (purchasing power parity): 2]
$300.0 bilion (zoo8 est.)
conntry comparison to the world: 40

%200.4 billion (2007 est.)
$261.4 billion (2006 est.)
note: data are in zoof8 US dollars

GDP (official exchange rate): =
$215.0 billion (2008 est.)
GDP - real zrowth rate; =
2.4% (zoo0b est.)
conntry comparison to the world: 148
6.4% (2007 est)
7% (2006 est,)
GDP - per capita (PPP): =H

$43,700 (2008 est.)
country comparison to the world: 14

$42,000 (2007 est.)

https: www.cia_gov/ library/publicationsthe—world—factbook/ geos. ik html 2008/11/05

131



CIA = The World Factbook — Hong Kong

$40,500 (2006 est.)
note: data are in zoof8 US dollars

GDP - composition by sector:
agriculture: o%
industry: 7.4%
services: 92.7% (2008 est.)
Labor force:

3.60 million (2008 est.)
country comparison to the world: g1

Labor force - by occnpation:

El

]

manufacturing 6.1%, construction 1.9%, wholesale and retail trade, restanrants, and hotels

42.0%, financing, insurance, and real estate 21.4%, transport and communications 7.0%,

community and social services 19.7%
note; above data exclude public sector (zoof est.)

Unemplovment rate:
4.1% (December 2008 est.)

couniry comparison to the world: 49
4% (2007 est.)

Population below poverty line:
NA%

Houschold income or consumption by percentage share:
lowest 10%: NA%
highest 10%: NA%

Distribution of family income - Gind index:
53.3 (2007)

conntry comparison to the world: 27

Investment (gross fived):

19.7% of GDP (zoob est.)
country comparison to the world: 111

Budzet:
revennes: $30.04 billion
expenditures: $39.70 billion (2008 est.)

Public debt:

13.9% of GDP {z008 est.)
country comparison to the world: 100

2.1% of GDP (2004 est.)

Inflation rate (consumer prices):
4.3% (zoob est.)

conntry comparison to the world: 7o
2% (2007 est.)

Central bank discount rate:
0.5% (31 December 2oof)

conntry comparison to the world: 77
5.75% (31 December 2007)

Commercdal bank prime lending rate:

https: www.cia_gov/ library/publicationsthe—world—factbook/ geos. ik html
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MA% (31 December zoo0f)

Stock of money:

$63.03 hillion (31 December 2008)
country comparizon to the world: 25

$51.25 billion (31 December 2o007)

Stock of quasi money:

%352.4 hillion (31 December zo08)
country comparison to the world: g

$5768.1 billion (31 December 2007)

Stock of domestic credit:
$MA (31 December zoo8)
conntry comparison to the world: 20

$250.7 billion (31 December 2007)

Market value of publicly traded shares:
$1.32 trillion {31 December 2008)
conntry comparison to the world: 15

$1.163 trillion (31 December 2007)
%8o5.2 billion (31 December 2006 est.)
Agriculture - products:

fresh vegetables; poultry, pork; fish

Industriss:

textiles, clothing, tourism, banking, shipping, electronics, plastics, toys, watches, clocks

Industrial production growth rate:
-1.2% (2008 est.)

conntry comparison to the world: 146
Electricity - production:
38.4 billion kWh (2008 est.)

conntry comparison to the world: 55

Electricity - consumption:
44.0 billion kWh (2008 est.)
conntry comparison to the world: 48

Electricity - exports:

https: www.cia_gov/ library/publicationsthe—world—factbook/ geos. ik html
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3.553 billion kWh (zoo8 est.)

Electricity - imports: =
11 hillion EWh (2008 est.)

il - production: =
o bbl/day (2008 est.)
country comparison to the world: 168

0il - consumption: =
366,000 bbl/day (zo00b est.)
country comparison to the world: 36

(il - exports: =
19,480 bbl/day (2008)
country comparison to the world: g1

il - imports: E

334,900 bbl/day (2008)
conntry comparison to the world: 33

(il - proved reserves: =
o bbl (1 January 2009 est.)
country comparison to the world: 162

Natural gas - production: 2]
ocum (2008 est.)
conntry comparison to the world: 178

Watural gas - consumption: =
3.30 billion cu m (2008 est.)
conntry comparison to the world: 72

Watural gas - exports: =
ocum(zood)
conntry comparison to the world: 68

Watural gas - imports: =
3.30 billion cu m (2008 est.)
conntry comparison to the world: 30

Watural gas - proved reserves; =
o cu m (1 January 2009 est.)
conntry comparison to the world: 170

Current account balance: =
$30.52 billion (zo0f est.)

conntry comparison to the world: 17
$25.53 billion (2007 est.)

Exports: E
$305.2 billion (2008 est.)

conntry comparison to the world: 14
$345.0 billion (2007 est.)

Exports - commodities: 2]
electrical machinery and appliances, textiles, apparel, footwear, watches and clocks, toys,
plastics, precions stones, printed material

Exports - pariners: =
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China 46.5%, US 12.8%, Japan 4.3% (zoof)

Tmports: =
%368.4 billion (2008 est.)
country comparison to the world: 13
§305.0 billion (zoo7 est.)
Imports - commaodities: )

raw materials and semi-manufactures, consumer goods, capital goods, foodstuffs, fuel (most
is re-exported)

Imports - partners: =
China 46.6%, Japan 9.8%, Singapore 6.4%, US 5% (2008)

Reserves of foreign exchange and gold: =
$182.5 billion (31 December zood est.)

conntry comparison to the world: 6
$152.7 billion {31 December 2007 est.)

Deht - external: =
$650.0 billion (31 December zoob)
conntry comparison to the world: 16

%7111 hillion (31 December 2007)

Stock of direct foreign investment - at home: E
$1.241 trillion (31 December zooB est.)

conntry comparison to the world: 3
$1.176 trillion (31 December 2007 ast.)

Stock of direct foreign investment - abroad: =
$1.071 trillion (31 December 2008 est.)
country comparison to the world: 5

$1.011 trillion {31 December 2007 est.)

Exchange rates: D
Homng Kong dollars (HED) per US dollar - 7.751 (2o008), 7.802 (2007), 7.7678 (2006), 7.7773
(zoo5), 7.788 (2004)

=]

Communications ::Hong Kong

Telephones - main lines in nse: =
4.108 million (2008)

conntry comparison to the world: 38

Telephones - mohile cellular: E
11,374 million (2008)

conntry comparison to the world: 54

Telephone system: =

general assessment: modern facilities provide excellent domestic and international services
domestic: microwave radio relay links and extensive fiber-optic network

international: country code - B52; mmltiple international submarine cables provide
connections to Asia, US, Australia, the Middle East, and Western Europe; satellite earth
stations - 3 Intelsat (1 Pacific Ocean and 2 Indian Ocean); coaxial cable to Guangzhon, China

https: www.cia_gov/ library/publicationsthe—world—factbook/ geos. ik html
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Radio broadcast stations:
AM 6, FM 10, shortwave o (2008)

Television broadeast stations:
2 (2 TV networks, each broadcasting on 2 channels) (2008)

Internet conntry code:
Jhk

Internet hosts:

B13,980 (2009)
conntry comparison to the world: 44

E B B3 &

]

Internet users:
4.124 million {z008)
conntry comparison to the world: 5o

Transportation ::Hong Kong

Afrports: E

2 (2o000)
couniry comparison to the world: 190

Airports - with paved mnwavs: )
total: 2

OVET 3,047 I 1

1,524 to 2,437 m: 1 (z009)

Heliports: D
9 (2009)

Roadways: =
total: 2,040 km

conntry comparison to the world: 172
paved: 2,040 km (2o008)

Merchant marine: E}
total: 1,114

conntry comparison to the world: 6
b tvpe: barge carrier 2, bulk carrier 525, cargo 142, carrier 3, chemical tanker 68,
combination ore/odl 2, container 205, iquefied gas 22, passenger 6, passenger/cargo 5,
petrolenm tanker 114, roll on/roll off 4, specialized tanker g, vehicle carrier 7
foreign-owned: 7o3 (Belgium 3, Canada 44, China 324, Denmark 24, France 1, Germany &,
Greece 22, Indonesia 7, Iran 15, Japan 111, South Korea 3, Norway 4o, Philippines 1,
Portugal 1, Russia 2, Singapore 18, Svria 1, Taiwan 11, UAE 1, UK 39, US 2g)
registered in other countries: 557 (Bahamas 3o, Bermuda 4, Cambodia 8, China 12, Cyprus
2, Georgia 2, Honduras 1, India 1, Jamaica 1, Kiribati 4, Liberia 44, Malaysia 14, Malta 1,
Marshall Islands 4, Mexico 1, Metherlands Antilles 2, Norway 2o, Panama 130, Philippines 1,
Portugal 2, Saint Vincent and the Grenadines 6, Sevchelles 1, Sierra Leone 1, Singapore 47,
Tuvalu 7, UK 2, Vietnam 1, nnknown 8] (2008)

Ports and terminals: =
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Hong Kong
=
Military ::Hong Kong
Military branches: =
no regular indigenous military forces; Hong Kong garrison of China'’s People's Liberation
Army (PLA) includes elements of the PLA Ground Forces, PLA Navy, and PLA Adr Force;
these forces are under the direct leadership of the Central Military Commission in Beijing
and under administrative control of the adjacent Guangzhou Military Region (zoog)
Manpower available for military service: L
males age 16-49: 1,772,820
females age 16-49: 1,041,448 (2008 est.)
Manpower fit for military service: 2]
males age 16-49: 1,421,400
females age 16-49: 1,543,443 (2009 est.)
Manpower reaching militarily significant age anoually: =
male: 42,330
female: 38,797 (200g est.)
Military expenditures: ]
NA
Military - note: =
defense is the responsibility of China
=]
Transnational Issues ::Hong Eong
Disputes - international: =
none
Tlhicit drugs: =2}

despite strenmous law enforcement efforts, faces difficult challenges in controlling transit of
heroin and methamphetamine to regional and world markets; modern banking svstem
provides conduit for monev laundering; rising indigenons nse of synthetic drogs, especially

among young people
=
Expand All | collapse All
The online Factbook is updated bi-weekly. ISSN 1553-8233
For additional information on government leaders in selected foreign conntries, go to Warl
Leaders.
= Priva
v Copyrigl
Site Polich
= [TSAT0
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M LLS. DEPARTMENT OF STATE

DipLOMACY IN ACTION

2009 INCSR: Country Reports - Honduras through Mexico

BUREAU OF INTERNATIONAL NARCOTICS AND LAW ENFORCEMENT AFFAIRS

2009 International Narcotics Control Strategy Report (INCSR)

February 27, 2009
Hong Kong
Hong Kong is a major international financial center. Its low taxes and simplified tax system,
sophisticated banking system, shell company formation agents, and the absence of currency and
exchange controls facilitate financial activity but also make Hong Kong vulnerable to money
laundering. The Hong Kong Special Administrative Region Government (HKSARG) considers
the primary sources of laundered funds to be corruption (both foreign and domestic), tax evasion,
fraud, illegal gambling and bookmaking, prostitution, loan sharking, commercial crimes, and
intellectual property rights infringement. Laundering channels include Hong Kong’s banking
system, legitimate and underground remittance and money transfer networks, trade-based money
laundering, and large-ticket consumer purchases—such as property, gold and jewelry. The
proceeds from narcotics trafficking are believed to be only a small percentage of illicit proceeds
laundered.
Hong Kong is a free port. As such, there is no significant black market for smuggled goods.
According to Hong Kong law enforcement authorities, there is no evidence to suggest smuggling
activities in Hong Kong are funded by narcotics proceeds.
Hong Kong has investigated and prosecuted very few money laundering cases involving fund
movements outside the formal banking sector. The formal banking sector appears to be the
primary means by which criminals attempt to launder funds in Hong Kong. Over the past four
years, reported financial crimes have increased. Hong Kong police reported 4,758 (2006) and
4,745 (2007) cases of Deception; Business Fraud cases totaled 34 (2006) and 27 (2007); Forgery
and Coinage cases reported totaled 1,149 (2006) and 1,195 (2007). Hong Kong does not keep
separate statistics on cases involving U.S. currency. The government expects the current
economic downturn to lead to increased financial crime and is tightening its supervision of the
banking system.
Hong Kong does not make a distinction between onshore and offshore entities, including banks.
Its financial regulatory regimes are applicable to residents and nonresidents alike. No differential
treatment is provided for nonresidents, including with respect to taxation and exchange controls.
The Hong Kong Monetary Authority (HKMA) regulates banks. The Office of Commissioner of
Insurance (OCI) and the Securities and Futures Commission (SFC) regulate insurance and
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securities firms, respectively. All three impose licensing requirements and screen business
applicants. There are no legal casinos or Internet gambling sites in Hong Kong.

In Hong Kong, it is not uncommon to use solicitors and accountants, acting as company
formation agents, to set up shell or nominee entities to conceal ownership of accounts and assets.
Many of the more than 500,000 international business companies (IBCs) registered in Hong
Kong are established with nominee directors; and many are owned by other IBCs registered in
the British Virgin Islands. However, all companies are required to file certain information on an
annual basis with the Companies Registry, including annual accounts, details of registered
offices, directors, the company secretary, charges, a register of members and debenture holders
(depending on the category of companies to which a company belongs). In addition, these
companies are subject to additional regulatory controls if they engage in certain business
activities. For example, if a company carries out banking/securities/insurance business, it must
conduct customer due diligence on all corporate entities and trust arrangements, in particular,
identifying their beneficial owners for the purpose of complying with the AML/CTF
requirements of the HKMA, SFC, and/or OCI. The AML/CTF guidelines published by these
three regulators require companies to have procedures in place to monitor the identity of all
principal shareholders, directors, account signatories and the beneficial owner of the corporate
customer. Bearer shares are not permitted for companies registered in Hong Kong.

Money laundering is a criminal offense in Hong Kong under the Drug Trafficking (Recovery of
Proceeds) Ordinance (DTRoP) and the Organized and Serious Crimes Ordinance (OSCO). The
two ordinances provide for the tracing, restraint and confiscation of proceeds derived from drug
trafficking and other serious crimes. The legislation also criminalizes the act of dealing with
property while knowing or having reasonable grounds to believe that such property represents
proceeds of drug trafficking and other indictable offenses. The money laundering offense extends
to the proceeds of drug-related and other indictable crimes. Money laundering is punishable by
up to 14 years’ imprisonment and a fine of HK $5,000,000 (approximately U.S. $641,000). Hong
Kong enacted the United Nations (Anti-Terrorism Measures) Ordinance (UNATMO) (Cap. 575)
in 2002 to criminalize terrorism and terrorist financing. UNATMO was amended in 2004 to
allow Hong Kong to freeze the nonfund property of terrorists and terrorist organizations.

Money laundering ordinances apply to covered institutions—including banks and nonbank
financial institutions—as well as to intermediaries such as lawyers and accountants. All persons
must report suspicious transactions of any amount to the Joint Financial Intelligence Unit (JFIU).
There is no minimum threshold that compels reporting. The JFIU does not investigate suspicious
transactions itself but receives, stores, and disseminates suspicious transactions reports (STRs) to
the appropriate investigative unit. Typically, STRs are passed to the Narcotics Bureau, the
Organized Crime and Triad Bureau of the Hong Kong Police Force, or to the Customs Drug
Investigation Bureau of the Hong Kong Customs and Excise Department. No laws in Hong Kong
contain secrecy provisions that prohibit authorized institutions from disclosing client and
ownership information to the HKMA and the law enforcement agencies.

Financial regulatory authorities have issued anti-money laundering guidelines reflecting the
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revised FATF Forty Recommendations on Money Laundering to institutions under their purview
and monitor compliance through on-site inspections and other means. The HKMA is responsible
for supervising and examining compliance of financial institutions that are authorized under
Hong Kong’s Banking Ordinance. The SFC is responsible for supervising and examining
compliance of persons that are licensed by the SFC to conduct business in regulated activities, as
defined in Schedule 5 of the Securities and Futures Ordinance. The OCI is responsible for
supervising and examining compliance of insurance institutions. Hong Kong law enforcement
agencies provide training and feedback on suspicious transaction reporting.

Financial institutions are required to know and record the identities of their customers and
maintain records for five to seven years. The filing of a suspicious transaction report cannot be
considered a breach of any restrictions on the disclosure of information imposed by contract or
law. Remittance agents and moneychangers must register their businesses with the police and
keep customer identification and transaction records for cash transactions above a legal threshold
for at least six years. An HKMA directive reduced this threshold amount from HK $20,000
(approximately U.S. $2,565) to HK $8,000 (approximately U.S. $1,000), effective January 1,
2007.

Hong Kong does not require reporting of the movement of any amount of currency across its
borders, or of large currency transactions above any threshold level. Hong Kong is examining the
effectiveness of its existing regime in interdicting illicit cross border cash couriering activities.
Reportedly, Hong Kong is deliberating ways of complying with FATF Special Recommendation
Nine but does not intend to put in place a “declaration system” and is instead considering a
disclosure-based system. Law enforcement agents in Hong Kong are already empowered to seize
criminal proceeds anywhere in the jurisdiction, including at the border.

Designated Non-Financial Businesses and Professions as defined by FATF (i.e. lawyers,
accountants, estate agents, trust and company service providers and dealers in precious stones
and metals) are not subject to specific statutory AML/CTF requirements. However, under the
DTROP, the OSCO and the UNATMO, suspicious transaction reporting requirements are
applicable to all persons. Lawyers, accountants, practitioners in nonfinancial institutions, dealers
in precious stones and precious metals are all obliged by law, as are all persons, to make a
suspicious transaction report to the JFIU if they come across any property known or suspected to
be proceeds of drug trafficking, crimes, or terrorism. Under the DTROP, the OSCO and the
UNATMO, all persons are required to report his/her knowledge or suspicion of crime proceeds
or terrorist property; failure to report such suspicion or knowledge is a criminal offense. The
reporting requirement exists irrespective of the value of the proceeds or property, and the
circumstances by which the person comes across such knowledge or suspicion.

In addition, the professional bodies or regulators of Hong Kong lawyers, accountants, estate
agents, trust and company service providers have issued AML/CTF guidelines and encourage
their members to comply. During 2008, the Narcotics Division of the Hong Kong Security
Bureau and the JFIU have conducted regular outreach and capacity building programs for these
sectors including seminars, guidelines, leaflets and Announcements in the Public Interest on
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television and radio.

Hong Kong’s open financial system has long made it the primary conduit for funds transferred
out of China. Hong Kong’s role has been evolving as China’s financial system gradually opens.
On February 25, 2004, Hong Kong banks began to offer Chinese currency-based (renminbi or
RMB) deposit, exchange, and remittance services. Later that year, Hong Kong banks began to
issue RMB-based credit cards, which could be used both in Mainland China and in Hong Kong
shops that had enrolled in the Chinese payments system, China Union Pay. In November 2005,
Hong Kong banks were permitted modest increases in the scope of RMB business they can offer
clients. The new provisions raised daily limits to 20,000 RMB (approximately $3000) and
expanded services. This change brought many financial transactions related to China out of the
money-transfer industry and into the more highly regulated banking industry, which is better
equipped to guard against money laundering.

Despite Hong Kong’s efforts to encourage capital shifts to the banking industry, Chinese capital
controls continue to encourage entities in both Hong Kong and Mainland China to use
underground financial systems to avoid Chinese restrictions on currency exchange. A
well-publicized June 2007 raid by Chinese police on an underground bank in Shenzhen resulted
in the detention of six suspects, including a Hong Kong-based businesswoman, accused of
facilitating the transfer of RMB 4.3 billion (approximately. $570 million) out of China since the
beginning of 2006—including transfers by Chinese state-owned enterprises. Authorities believe
the majority of these funds were used to purchase properties and stocks in Hong Kong. Media
reports indicated that such underground exchange houses are rampant in Guangdong province
and have transferred more than RMB 200 billion (U.S. $26.7 billion) out of China since 2006.
While Chinese police action in late 2007 appears to have dealt a blow to underground banking
systems, the lack of strong Hong Kong government oversight of moneychangers and remittance
agents was highlighted in the FATF/APG Mutual Evaluation Report, published in June 2008. The
global economic slowdown and a dramatic drop in Hong Kong housing and equity prices are
likely to have contributed as much to declining crossborder flows as to stricter enforcement on
the part of the Chinese and Hong Kong authorities.

To facilitate effective processing of suspicious transaction reports, the Joint Financial
Investigation Unit (JFIU), staffed by the HKP and Customs and Excise Department, has been in
operation since 1989. It collects and processes suspicious transaction reports, analyzes the
information contained therein, and disseminates the reports to the appropriate law enforcement
units for further investigation. The JFIU also conducts research on money laundering trends and
methods and provides case examples (typologies) to financial and nonfinancial institutions to
assist them in identifying suspicious transactions. The JFIU has no regulatory responsibilities.
The Hong Kong JFIU is housed in a separate, secure area in the Narcotics Bureau within the
Police Headquarters Complex. It is treated as a separate unit and acts independently from other
police units in order to preserve its autonomy and independence. While the JFIU is considered a
separate and distinct unit, it does not have any independent or devolved budget. Day-to-day
operating costs are met from the budgets of the Police and Customs and Excise Departments.
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JFIU receives disclosures, conducts analysis on them, and in suitable cases distributes them to
investigation units. JFIU can distribute cases to all Hong Kong law enforcement agencies,
similar overseas bodies and in certain circumstances regulatory bodies in Hong Kong.

The JFIU has direct access to the records and databases maintained within the Police and
Customs and Excise Departments. It also has direct access to the databases of the Transport
Department, the Companies Registry and the Land Registry. Access to records maintained by
other government agencies can be granted upon JFIU’s written request and in the case of the tax
authority, a court order. Financial institutions are obligated to provide the JFIU with any
information relating to a suspicious transaction that it has reported. However, the JFIU does not
have access to the databases of financial institutions. If more detailed information is required in
respect of suspicious transaction reports, the financial institution must be formally subpoenaed.
Section 12(6) of the UNATMO and Sections 25A (9) of both the DTROP and the OSCO allow
for the dissemination of information to domestic and foreign agencies to combat crime and
terrorism. Hong Kong legislation does not require JFIU to enter into MOUs with overseas
counterparts for the purpose of information exchange. Up to the end of October 2008, the JFIU
had received 12,560 STRs in 2008, of which 2,101 had been referred to law enforcement
agencies for further investigation. Since 1994, when OSCO first mandated the filing of
suspicious transaction reports (STRs), the number of STRs received by JFIU has generally
increased. In the first nine months of 2007, 12,308 STRs were filed, of which 1798 were referred
to law enforcement agencies.

The Hong Kong Police have a number of dedicated units responsible for investigating financial
crime. The Commercial Crime Bureau and Narcotics Bureau are the primary units responsible
for investigating money laundering and terrorist financing cases. Serious Crimes Squads in
Police Districts are responsible for investigating less serious financial crimes. Resources and
training are adequate for their current mission. The Independent Commission Against
Commission (ICAC) investigates money laundering cases related to corruption while the
Financial Investigation Group (FIG) of the Customs and Excise Department is responsible for
money laundering investigations related to drug trafficking and organized crime.

As of the end of September 2008, Hong Kong law enforcement agencies had prosecuted 267
persons for financial crimes. However, the HKP has not reported any financially significant cases
during 2008. Hong Kong Customs and Excise reported two arrests and one prosecution for
money laundering since January 1, 2008.

Under the DTRoP and the OSCO, a court may issue a restraining order against a defendant’s
property at or near the time criminal proceedings are instituted. Property includes money, goods,
real property, and instruments of crime. A court may issue confiscation orders at the value of a
defendant’s proceeds from illicit activities. Cash imported into or exported from Hong Kong that
is connected to narcotics trafficking may be seized, and a court may order its forfeiture.
Legitimate businesses can be seized if the business is the “realizable property” of a defendant.
Realizable property is defined under the DTRoP and OSCO as any property held by the
defendant, any property held by a person to whom the defendant has directly or indirectly made a
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gift, or any property that is subject to the effective control of the defendant. The Secretary of
Justice is responsible for the legal procedures involved in restraining and confiscating assets.
There is no time frame ascribed to freezing drug proceeds or the proceeds of other crimes.
Regarding terrorist property, a formal application for forfeiture must be made within two years of
freezing. Confiscated or forfeited assets and proceeds are paid into general government revenue.
In July 2002, the legislature passed several amendments to the DTRoP and OSCO to strengthen
restraint and confiscation provisions. These changes, effective January 1, 2003, lowered the
evidentiary threshold for initiating confiscation and restraint orders against persons or properties
suspected of drug trafficking, eliminated the requirement of actual notice to an absconded
offender, eliminated the requirement that the court fix a period of time in which a defendant is
required to pay a confiscation judgment, authorized courts to issue restraining orders against
assets upon arrest rather than charging, required the holder of property to produce documents and
otherwise assist the government in assessing the value of the property, and created an assumption
under the DTRoP (to make it consistent with OSCO) that property held within six years of the
violation by a person convicted of drug money laundering constitutes proceeds from that money
laundering.

Hong Kong normally confiscates crime proceeds only after conviction in a court of law.
However, the court may allow property seized on being imported into Hong Kong to be forfeited,
if it is satisfied that such property is related to drug trafficking. The court may, on an application
by the Secretary for Justice, order the forfeiture of terrorist property. An order may be made
under either of these provisions independent of any criminal proceedings with which the
property concerned is connected. The civil standard of proof applies in these proceedings. There
are provisions under DTROP and OSCO to trace, seize and freeze assets without undue delay.
The system for freezing and forfeiture of terrorist property is provided for under the UNATMO.
The year-end running balance for assets frozen and seized and the accumulative amounts of
assets forfeited with reference to narcotics-related (DTROP) and criminal-related (OSCO)
offenses for the past five years are provided below. There is a progressive increase in the
confiscation for criminal-related offenses, reflecting additional efforts made by Hong Kong law
enforcement agencies. No terrorist-related assets have been frozen, seized, and/or forfeited.
Banks and other financial institutions cooperate with law enforcement efforts to seize or freeze
bank accounts. According to JFIU figures as of September 30, 2008, the value of assets under
restraint (pending confiscation proceedings) was $306.42 million, and the value of assets under a
court confiscation order but not yet paid to the government was $10.07 million. JFIU also
reported that, as of September 30, 2008, $58.44 million had been confiscated and paid to the
government since the enactment of DTRoP and OSCO. The value of assets under restraint
(pending confiscation proceedings) for 2007 was $265.44 million. The value of assets under a
court confiscation order but not yet paid to the government was $10.96 million in 2007. The
value of assets confiscated and paid to the government in 2007 was $56.18 million. No figures
were available for 2008. Hong Kong has shared confiscated assets with the United States.

On July 3, 2004, the Legislative Council passed the United Nations (Anti-Terrorism Measures)
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(Amendment) Ordinance. This law is intended to implement UNSCR 1373 and the FATF Special
Eight Recommendations on Terrorist Financing in place in July 2004. It extends the HKSARG’s
freezing power beyond funds to the property of terrorists and terrorist organizations. It also
criminalizes the provision or collection of funds by a person intending or knowing that the funds
will be used in whole or in part to commit terrorist acts. Hong Kong’s financial regulatory
authorities have directed the institutions they supervise to conduct record searches for assets of
suspected terrorists and terrorist organizations listed on the UN 1267 Sanctions Committee’s
consolidated list and the list of Specially Designated Global Terrorists designated by the United
States pursuant to E.O. 13224. There has been no legislation to comport with special
Recommendation Nine on cash couriers.

To help deal with anti-money laundering (AML) issues from a practical perspective and reflect
business needs, the Hong Kong Monetary Authority (HKMA) established an Industry Working
Group on AML. Three subgroups have been established to share experiences and consider the
way forward on issues such as politically exposed persons (PEPSs), terrorist financing, transaction
monitoring systems and private banking issues. The subgroup on Customer Due Diligence
(CDD) issued guidelines on issues related to PEPs in November 2007. The HKMA has also
implemented a number of initiatives on AML issues, including issuing circulars and guidance to
authorized institutions on combating the financing of weapons of mass destruction conducting
in-depth examinations of institutions’ AML controls and setting out best practices for AML in
high-risk areas—such as correspondent banking, private banking, and remittance. However,
Hong Kong’s 2008 FATF/APG Mutual Evaluation pointed to lack of sufficient oversight of
informal financial entities, including remittance agents and money changers. Hong Kong
authorities are expected to submit a proposal in early 2009 to increase supervision of these
entities.

The HKMA circulated guidelines that require banks to maintain a database of terrorist names and
management information systems to detect unusual patterns of activity in customer accounts. The
SFC and the OCI circulated guidance notes in 2005 that provided additional guidance on CDD
and other issues, reflecting the new requirements in the Revised FATF Forty Recommendations
on Money Laundering and Special Recommendations on Terrorist Financing. In 2006, the OCI
and the SFC revised their guidance notes to take into account the latest recommendations by the
FATF. There are no special provisions in Hong Kong law to monitor the financial activities of
charitable or nonprofit agencies.

Other bodies governing segments of the financial sector are also engaged in advancing
anti-money laundering efforts. The Hong Kong Estates Agents Authority, for instance, has drawn
up specific guidelines for real estate agents on filing suspicious transaction reports; and the Law
Society of Hong Kong and the Hong Kong Institute of Certified Public Accountants are in the
process of drafting such guidance for their members.

Hong Kong is an active member of the Financial Action Task Force’s FATF and Offshore Group
of Banking Supervisors and was a founding member of the Asia Pacific Group on Money
Laundering (APG).
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In November 2007, the APG and FATF conducted a site visit as part of their joint mutual
evaluation of Hong Kong. The report, which was discussed at FATF’s June 2008 Plenary meeting,
praised Hong Kong’s AML and CTR regime but identified a lack of oversight for remittance
agents and money changers, and the designated nonfinancial business and professions such as
accountants and lawyers, the lack of statutory backing for customer due diligence and record
keeping requirements for financial institutions, and gaps in Hong Kong’s legal framework to
fully implement the United Nations Terrorist Financing Convention. Hong Kong is required to
submit a report on its progress toward addressing these deficiencies in June 2010. Hong Kong
plans to conduct a comprehensive review of its legal and regulatory regime and introduce
specific measures to improve its ability to prevent, detect, investigate, enforce and prosecute
money laundering and terrorist financing activities. The initial phase of the review will focus on
the AML/CTF regulatory regime for the financial services sectors. Consultation with the
concerned sectors is expected to follow publication of concrete proposals early in 2009. To
ensure that the AML/CTF measures do not conflict with policies to promote Hong Kong as an
international financial centre, the Financial Services and the Treasury Bureau has taken over
from the Security Bureau the overall coordinating role for AML/CTF policies within the
Administration, beginning in October 2008.

The People’s Republic of China (PRC) represents Hong Kong on defense and foreign policy
matters, including UN affairs. Through the PRC, the 1988 UN Drug Convention, the UN
Convention against Transnational Organized Crime, the UN Convention against Corruption, and
the UN International Convention for the Suppression of the Financing of Terrorism are all
applicable to Hong Kong.

Hong Kong’s banking supervisory framework is in line with the requirements of the Basel
Committee on Banking Supervision’s “Core Principles for Effective Banking Supervision.”
Hong Kong’s JFIU is a member of the Egmont Group and is able to share information with its
international counterparts. Hong Kong is known to cooperate with foreign jurisdictions in
combating money laundering.

Hong Kong’s mutual legal assistance agreements generally provide for asset tracing, seizure, and
sharing. Hong Kong signed and ratified a mutual legal assistance agreement (MLAA) with the
United States that came into force in January 2000. Hong Kong has MLAAs with 25 other
jurisdictions. Hong Kong has also signed surrender-of-fugitive-offenders (extradition)
agreements with 17 countries, including the United States, and has signed agreements for the
transfer of sentenced persons with ten countries, also including the United States. Hong Kong
authorities exchange information on an informal basis with overseas counterparts and with
Interpol. Apart from exchange of intelligence and other information permissible at the law
enforcement level, documentary evidence may also be provided pursuant to money laundering
and terrorist financing investigations or proceedings pursuant to requests made under the
operative agreement with the United States on mutual legal assistance. Hong Kong provides
similar assistance to jurisdictions that have operative bilateral or multilateral agreements with
United States or on the basis of reciprocity under the MLAA.
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In 2008, Hong Kong Customs conducted two successful joint operations with the U.S. Drug
Enforcement Agency (USDEA) and U.S. Immigration and Customs Enforcement (USICE). For
the joint operation with DEA, crime proceeds of approximately HKD 8 million held by the key
member of a drug-related money-laundering syndicate was restrained under the MLAA in Hong
Kong in August 2008. The arrested person was eventually extradited to the United States in
October 2008. For the joint operation with USICE, a subject from Taiwan was successfully
extradited to the United State in August 2008. ICAC has responded to a Letter of Request
regarding a corruption case involving a principal official of the Macau SAR for the production of
bank records.

The Government of Hong Kong should further strengthen its anti-money
laundering/counterterrorist financing regime by requiring more stringent customer due diligence
and record keeping requirements for financial institutions; mandating more suspicious
transaction reporting by lawyers and accountants, as well as by business establishments, such as
auto dealerships, real estate companies, and jewelry stores ;establishing threshold reporting
requirements for currency transactions; and putting into place “structuring” provisions to
counterevasion efforts. . Hong Kong should institute mandatory oversight for remittance agents
and money changers, and the designated nonfinancial business and professions such as
accountants and lawyers. It should also establish mandatory cross-border currency reporting
requirements and address trade-based money laundering, as well as monitor the financial
activities of charitable or nonprofit agencies. . Hong Kong should also take steps to stop the use
of “shell” companies, IBCs, and other mechanisms that conceal the beneficial ownership of
accounts by more closely regulating corporate formation agents.
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Introduction ::British Virgin Islands
Background: E
First inhabited by Arawak and later by Carib Indians, the Virgin Islands were settled by the
Dutch in 1648 and then annexed by the English in 1672, The islands were part of the Britizh
colomy of the Leeward Islands from 1872-1060; they were granted antonomy in 1067, The

economy is closely tied to the larger and more populous US Virgin Islands to the west; the
7S dollar is the legal currency.
(=]

Geography ::British Virgin Islands

Location: =
Caribbean, between the Caribbean Sea and the North Atlantic Ocean, sast of Puerto Rico

https:/ /www.cia_gov/library/publications‘the—world—factbook/ geos. vihtmil 2009/10/19
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Geozraphic coordinates: =
130N, 0430W

Map references; ]
Central America and the Caribbean

Area El
total: 151 sqkm

conntry comparison to the world: 226
land: 151 5g km
water: o aq km
note: comprized of 16 inhabited and more than 2o undinhabited islands: includes the islands
of Tortola, Anegada, Virgin Gorda, Jost van Dyke

Area - comparative: E
ahonut 0.5 times the sire of Washington, DC

Land boundaries: 2]
o km

Coastline: =
Bo km

Maritime claims: E2

territorial sea: 3 nm

excluzive fishing zone: 200 nm

Climate: E}
subtropical; humid; temperatures moderated by trade winds

Terrain: ED]
coral islands relatively flat; volcanic islands steep, hilly
Elevation extremes: )

lowest point: Caribbean S2a o m
highest point: Mount Sage 5z2am

Natural resources: )
NEGL
Land nse: E

arable land: z0%
permanent crops: 6.07%
other: 73.33% (2005)

Irrigated land: El
NA
Matural hazards: E2

hurricanes and tropical storms (July to October)

Environment - current issues: =l
limited natural fresh water resonrces (except for a few seasonal streams and springs on
Tortola, most of the islands" water supply comes from wells and rainwater catchments)

Geozraphy - note: =
strong ties to nearby U3 Virgin Islands and Puerto Rico

https:/ fwww.cia_gov/ library/publications the-world—factbook/ geos. vi htmil 2008/10/19
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People ::British Virgin Islands

Population: =
24,491 (July 2009 est.)

conntry comparison to the world: 216

Age structure: =
o-14 vears: 19.6% (male 2,454 /female 2,387)
15-04 years: 74.4% (male g,346/female 8,081)
65 years and over: 5.0% (male 734,/female 68g) (2000 ast.)

Median age: E
total: 32.3 vears

male; 32.4 years
female: 32.2 years (20040 est.)

Population growth rate; ]

1.637% (2000 est.)
conntry comparison to the world: 71

Birth rate: El
14.62 births/1,000 population (20049 est.)
conntry comparison to the world: 144

Death rate: E}
4.37 deaths (1 ooo population (July 200g est.)
conntry comparison to the world: 204

et migration rate: E
8.13 migrant(s)/1,000 population (zoog est.)
conntry comparison to the world: 11

Urbanization: E}
urban population: 40% of total population (zoo8)
rate of urbanization: 1.7% anonal rate of change (2005-10 est,)

Sex ratio: E}
at birth: 1.05 male(s) /female
under 15 years: 1.03 male(s)/female
15-04 years: 1.05 male(s)/female
65 years and over: 1.06 male(s)/female
total population: 1,05 male{s)/female (2009 est.)

Infant mortality rate: )

total: 14.65 deaths/1,000 live births
conntry comparison to the world: 120
male: 16.61 deaths/1,000 live births

https:/ fwww.cia_gov/ library/publications the-world—factbook/ geos. vi htmil 2008/10/19
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Life expectancy at birth: E
total population: 77.26 vears

conntry comparison to the world: 56
male; 70.03 vears
female: 78.55 vears (zoog est.)

Total fertility rate;
1.71 children born /woman (zo0g est.)
country comparison to the world: 170

B

=

HIV/AIDS - adult prevalence rate:
NA

Bl

HIV/AIDS - people living with HIV/AIDS:
NA

=

HIV/AIDS - deaths:
NA

Nationality: D
noun: British Virgin Islander(s)

adjective; British Virgin Islander

Ethmic groups: =
black 83.4%, white 7%, other 9.6% (includes Indian and mixed) {2004 Censns)

Beligions: =
Protestant 86% (Methodist 33%, Anglican 17%, Church of God 9%, Seventh-Day Adventist
6%, Baptist 4%, Jehovah's Witnesses 2%, other 15%), Roman Catholic 10%, other 2%, none
2% (1001)

Languages: E
Englih (official)
Literacy: )

definition: age 15 and over can read and write
total population: g7.8% (1001 est.)
male: NA
female: NA
School life expectancy (primary to tertiary education): L
total: 17 vears
male; 15 vears
female: 1o vears (2005)
Education expenditures: =

3.7% of GDP (zood)
conntry comparison to the world: 123

https:/ fwww.cia_gov/ library/publications the-world—factbook/ geos. vi htmil 2008/10/19
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Government ::British Virgin Islands

Country name: E]
conventional long form: none

conventional short form: British Virgin Islands

abbreviation: BVI

Dependency status: E]
overseas territory of the UK; internal self-governing

Government type: 2]
NA
Capital: =

name: Road Town
geographic coordinates: 18 27N, 0437 W
time difference: UTC-4 (1 hour ahead of Washington, D'C during Standard Time)

Administrative divisions: E
none (overseas territory of the UE)

Independence: =
none (overseas territory of the UK)

National holiday: =
Territory Day, 1 July (1958)

Constitution: =
13 June 2007

Lagal system: =
Englizh law

Suffrage: E
16 vears of age; universal

Executive branch: =

chief of state: Queen ELIZABETH II (since 6 February 1052); represented by Governor
David PEAREY (since 18 April 2000)

head of government: Premier Ralph T. O'NEAL (since 23 August 2007

cahineEhEmuttve Council appointed by the governor from members of the House of
Assembly

elections: the monarch is hereditary; governor appointed by the monarch; following
legislative elections, the leader of the majority party or the leader of the majority coalition is
usually appointed premier by the governor

Legislative branch: )
nnicameral Honse of Assembly (13 elected seats and 1 non-voting ex officio member in the

attorney general; members are elected by direct popular vote, 1 member from sach of nine
electoral districts, 4 at-large members; members serve four-year terms)

elections: last held 20 Angust 2007 (next to be held in 2011)
election results: percent of vote by party - VIP 45.2%, NDP 32.0%, independent 15.2%: seats

https:/ fwww.cia_gov/ library/publications the-world—factbook/ geos. vi htmil 2008/10/19
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by party - VIP 10, NDP 2, independent 1

Judicial branch: =
Eastern Caribbean Supreme Conrt, consisting of the High Court of Justice and the Court of
Appeal (one judge of the Supreme Cowurt is a resident of the islands and presides over the
High Court); Magistrate's Court; Juvenile Court; Court of Summary Jurizdiction

Political parties and leaders: E
Concerned Citizens Movement or CCM [Ethlyn SMITH]; National Democratic Party or NDP
[Orlando SMITH]: United Party or UP [Gregory MADURO]; Virgin Islands Party or VIP
[Ralph T. OWEAL]

Political pressure groups and leaders: 2]
The Family Support Network: The Women's Diesk
other: environmentalists

International orzanization participation: E
Caricom {associate), CDB, Interpol (subburean), IOC, OECS, UNESCO (assocate), UPT,
WEFTU

Diplomatic representation in the US: =
none (overseas territory of the UK)

Diiplomatic representation from the US: =
none (overseas territory of the UK)

Flag description: =

blue, with the flag of the UK in the upper hoist-side quadrant and the Virgin Islander coat of
arms centered in the outer half of the flag; the coat of arms depicts a woman flanked on
either zide by a vertical column of zix il lamps above a scroll bearing the Latin word
VIGILATE (Be Watchful)

[

Ecomomy ::British Virgin Islands

ECOnOmY - OVerview: =
The economy, one of the most stable and prosperons in the Caribbean, is highly dependent
on tourism generating an estimated 45% of the national income. An estimated 820,000
tourists, mainly from the US, visited the islands in 2005, In the mid-1a80s, the government
began offering offshore registration to companies wishing to incorporate in the islands, and
incorporation fees now generate substantial revenues. Roughly 400,000 companies were on
the offshore registry by vearend 2000, The adoption of a comprehensive insurance law in

https:/ fwww.cia_gov/ library/publications the-world—factbook/ geos. vi htmil 2008/10/19
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late 1004, which provides a blanket of confidentiality with regulated statutory gateways for
investigation of criminal offenses, made the British Virgin Islands even more attractive to
international business. Livestock raising is the most important agricaltural activity; poor
soils limit the islands’ ability to meet domestic food requirements. Becanse of traditionally
close links with the US Virgin Islands, the British Virgin Islands has used the US dollar as its

CUITENCY SIMCE 1959,

GDP (purchasing power parity): 2]
$853.4 million (2004 est.)

conntry comparison to the world: 206

GDP (official exchange rate): =
58207 million (2003)

GDP - real growth rate; 2]

1% (2002 est.)
conntry comparison to the world: 179

GDP - per capita (PPP): =
%36,500 (2004 est)

conntry comparison to the world: 23

GDP - composition by sector: 2]
agriculture: 1.6%
industry: 6.2%
services: 2% (1006 est.)

Labor force: 2]
12,770 (2004)

conntry comparison to the world: 206

Labor force - by ocoupation: =
agriculture: 0.6%
industry: 40%

services: 50.4% (2005)

Unemployment rate: =
3.6% (1997)

conntry comparison to the world: 42

Population below poverty line: =
NA%

Household income or consumption by percentage share: =
lowest 10%: NA%
highest 10%: NA%

Budzet: =H
revennes: S2o.4.7 million
expenditures: $160.4 million {zo04)

Inflation rate (consumer prices): =
2% (2005)

conntry comparison to the world: 27

Agriculture - products: =
fruits, vegetables; livestock, poultry: fish

Industries: =

https:/ fwww.cia_gov/ library/publications the-world—factbook/ geos. vi htmil
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tourism, light industry, construction, mm, concrete block, offshore financial center

Industrial production growth rate: E
NA%

Electricity - production: 2]
45 million kWh (2006 est.)
conntry comparison to the world: 108

Electricity - consumption: =
41.85 million EWh (2006 est.)
conntry comparison to the world: 107

Electricity - exports: 2]
o kWh (zoo7 est.)

Electricity - imports: =
o kWh (2007 est)

(il - production: =
o bbl/day (2007 est.)
conntry comparison to the world: 171

(il - consumption: =
t50 bbl/day (2006 est.)
conntry comparison to the world: 100

(il - exports: =
o bbl/day (2o005)

conntry comparison to the world: 160

(il - imports: =

t49.0 bbl/day (zo05)
conntry comparison to the world: 106

(il - proved reserves: =
o bbl {1 January 2006 est.)

conntry comparison to the world: 107

Watural gas - production: =
o cum (2007 est.)

conntry comparison to the world: 116

Watural gas - consumption: =
o cum (2007 est.)

conntry comparison to the world: 124

Watural gas - exports: =

https:/ fwww.cia_gov/ library/publications the-world—factbook/ geos. vi htmil 2008/10/19
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o cum (2007 est.)
conntry comparison to the world: of

Matural gas - imports: 2]
o cum (2007 est.)
conntry comparison to the world: 101

Watural gas - proved reserves; =
o cu m (1 January 2000 est.)
conntry comparison to the world: 123

Current account balance: 2]
$134.3 million (1999)
conntry comparison to the world: 55

Exports: =
$25.3 million (2o02)

conntry comparison to the world: 2oz
$25,3 million (zo02)

Exports - commodities:
rum, fresh fish, fruits, animals; gravel, sand

Imports:
%187 million f.o0.b.

Impaorts - commodities:
building materials, antomobiles, foodstuffs, machinery
Debt - external:

$36.1 million (1997)
conntry comparison to the world: 104

Exchange rates:
the U5 dollar is used

B @ G

|

= =

Communications ::British Virgin Islands

Telephones - main lines in use: =
18,000 (2008)
conntry comparison to the world: 197

Telephones - mobile cellular: =
23,000 (2008)
country comparison to the world: zos

Telephone system: =
general assessment: worldwide telephone service

domestic: fixed line connections exceed 75 per 100 persons and mobile cellolar
subscribership is approaching 100 per 100 persons
international: conmtry code - 1-284: connected via submarine cable to Bermnda; the East
Caribbean Fiber System (ECFS) submarine cable provides connectivity to 13 other islands in
the eastern Caribbean (2008)

Radio broadcast stations: =
AM 1, FM 5, shortwave o (2004)

https:/ fwww.cia_gov/ library/publications the-world—factbook/ geos. vi htmil 2008/10/19
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Television broadeast stations: =
1 (plus 1 cable company) (2997)

Internet conntry code: =
RG-S

Internet hosts: B
465 (zoof)

conntry comparison to the world: 162

Internet users: =
4,000 (zooz)
conntry comparison to the world: 204

Transportation ::British Virgin Islands

Adrports: =
4(2009)

country comparison to the world: 185

Airports - with paved mnwavs: =
total: =
gigto1,523m:1
under g14 m: 1 (20009)

Airports - with mmpaved mnways: 2]
total: 2

014 to 1,523 m: 2 (2o09)

Roadways: =

total: 200 km
country comparison to the world: zo7

paved: 200 km (2007)

Merchant marine; =

registered in other countries: 1 (Panama 1) (zoof)
conntry comparison to the world: 153

Ports and terminals:

Road Town

E

Military ::British Virgin Islands

Manpower available for military service:
males age 16-49: 7,101 (2008 est.)

Manpower fit for military service:
males age 16-49: 5,979
females age 16-49: 5,738 (2000g est.)

https:/ fwww.cia_gov/ library/publications the-world—factbook/ geos. vi htmil 2008/10/19
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Manpower reaching militarily significant age anoually: =
male: 176
female: 173 (2000 est.)

Military - note: =
defense is the responsibility of the UK

Transnational Issues ::British Virgin Islands

Disputes - international:
none

Micit drogs:
transshipment point for South American narcotics destined for the U3 and Europe; large
offshore financial center makes it vulnerable to money laundering

=]
Expand A1l | collapse All

The online Factbook is updated bi-weekly, ISSN 1553-8133
For additional information on government leaders in selected foreign conntries, go to Worl
Leaders.
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Site Polici
m UT5AT0
= FOI
n DNLgi
NoFEAR A
n Site M:
Contact C1

https:/ fwww.cia_gov/ library/publications the-world—factbook/ geos. vi htmil 2008/10/19

158



SEEN 6 . HEEI7—VUEEBICXHT S CFATF BEHR (R¥%)
Caribbean Financial Action Task Force (CFATF): Mutual Evaluation Report, Virgin Islands, 21

November 2008

(http://www.cfatf-gafic.org/downloadables/mer/Virgin Islands 3rd Round MER (Final) Englis

h.pdf

Table 1. Rating of Compliance with FATF Recommendations

Forty Recommendations

Rating

Summary of factors underlying rating

Legal systems

1. ML offense

LC

+ Market manipulation and insider trading is not
criminalized.

- Some scheduled chemicals are not banned in
accordance with the Vienna Convention.

+ The low number of ML convictions show limited
implementation of the legal framework.

2. ML offense—mental element
and corporate liability

LC

+ The low number of ML convictions show limited
implementation of the legal framework.

3. Confiscation and provisional
measures

This recommendation is fully observed.

Preventive measures

4. Secrecy laws consistent with the
Recommendations

This recommendation is fully observed.

5. Customer due diligence

PC

+ The requirement for financial institutions to verify
that any person purporting to act on behalf of
customers that are legal persons or legal
arrangements is so authorised, and identify and
verify the identity of that person is not legislated.

+ The application of simplified or reduced CDD
measures to customers resident in another country is
not limited to countries that the authorities are
satisfied have effectively implemented the FATF
Recommendations.

+ The requirement for entities and professionals to
adopt relevant risk management processes and
procedures for permitting a business relationship
before effecting the necessary verification is not
enforceable.

+ Due to the recent enactment of the AMLTFCOP
effective implementation of AML/CFT measures
cannot be assessed.

6. Politically exposed persons

LC

+ Due to the recent enactment of the AMLTFCOP
effective implementation of AML/CFT measures
with respect to PEPs cannot be assessed.

7. Correspondent banking

LC

- Due to the recent enactment of the AMLTFCOP
effective implementation of AML/CFT measures
with respect to correspondent banking relation can
not be assessed.

8. New technologies & non face
to-face business

PC

+ No specific requirement for financial institutions to
have policies in place or take such measures as may
be needed to prevent the misuse of technological
developments in money laundering or terrorist
financing.

+ No requirement for financial institutions to have
policies and procedures to address specific risks
associated with non-face to face business
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relationships or transactions.

9. Third parties and introducers

PC

+ No requirement for a financial institution to
immediately obtain from all third parties necessary
information concerning certain elements of the CDD
process itemised in criteria 5.3t0 5.6

10.

Record-keeping

LC

+ Record retention of identification data is limited to
five years after the last transaction of an account
rather than the termination of the account.

+ No requirement for account files and business
correspondence to be maintained for at least five
years following the termination of an account or
business relationship.

11.

Unusual transactions

PC

+ Financial institutions are not required to examine as
far as possible the background and purpose of
complex, unusual large transactions or unusual
patterns of transactions that have no apparent or
visible economic or lawful purpose and to set forth
their findings in writing.

+ Financial institutions are not required to keep such
findings available for competent authorities and
auditors for at least five years.

12.

DNFBP-R.5, 6, 8-11

PC

+ Due to the recent enactment of the AMLTFCOP and
the AMLR, effective implementation of AML/CFT
measures cannot be assessed.

+ Deficiencies identified in Recs. 5,6, 8 — 11, are also
applicable to DNFBPs.

13.

Suspicious transaction
reporting

LC

+ Insider trading and market manipulation are not
predicate offences for money laundering.

14.

Protection & no tipping-off

PC

+ The protection for SAR reporting is not limited to
good faith reporting.

+ Tipping-off provision not fully consistent with
international standard in being limited to situations
that might prejudice an investigation

15.

Internal controls, compliance
& audit

LC

+ Financial institutions are not required to maintain an
adequately resourced and independent audit function
to test compliance with AML/CFT procedures,
policies and controls.

+ The recent enactment of the AMLTFCOP did not
allow for assessment of the effective assessment of
AML/CFT measures.

16.

DNFBP-R.13-15 & 21

PC

+ Due to the recent enactment of the AMLTFCOP and
the AMLR, effective implementation of AML/CFT
measures cannot be assessed.

- Deficiencies identified in Recs. 13 to 15 and 21 are
also applicable to DNFBPs

17.

Sanctions

PC

+ Sanctions imposed in the AMLR and the
AMLTFCOP are not dissuasive.

18.

Shell banks

This recommendation is fully observed.

19.

Other forms of reporting

This recommendation is fully observed.

20.

Other NFBP & secure
transaction techniques

OO0

This recommendation is fully observed.

21,

Special attention for higher
risk countries

PC

- No effective measures to ensure that financial
institutions are advised of concerns about
weaknesses in the AML/CFT systems of other
countries.

+ No requirement for the examination of transactions
with no apparent economic or visible lawful purpose
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from countries which do not or insufficiently apply
FATF Recommendations and making available the
findings of such examinations to assist competent
authorities and auditors.

22

. Foreign branches &
subsidiaries

PC

+ No requirement for financial institutions to pay
particular attention that consistent AML/CFT
measures are observed with respect to their branches
and subsidiaries in countries which do not or
insufficiently apply the FATF Recommendations.

+ No requirement for financial institutions to inform
their home country supervisor when a foreign branch
or subsidiary is unable to observe appropriate
AML/CFT measures because this is prohibited by
local laws, regulations or other measures.

23

. Regulation, supervision and
monitoring

PC

+ Money value transfer service operators are not
subject to effective systems for monitoring and
ensuring compliance with AML/CFT requirements.

- Effective supervision by FSC is limited by
quantitatively inadequate human resources.

24

. DNFBP—regulation,
supervision and monitoring

PC

+ While DNFBPs like real estate agents, lawyers, other
independent legal advisers, accountants, dealers in
precious metals and stones were covered by the
AML/CFT regime, there were no effective systems
for monitoring and ensuring compliance with
AML/CFT requirements.

- Deficiencies identified regarding sanctions and
sufficient resources for the FSC are also applicable
to the supervision of trust and company service
providers.

25

. Guidelines & Feedback

LC

« FIA annual reports do not include results of
disclosure and information on typologies.

+ Unable to assess effective implementation of the
AMLFTCOP due to recent enactment

Institutional and other measures

26

. The FIU

- FIA annual reports do not include typologies.

27.

Law enforcement authorities

This recommendation is fully observed.

28.

Powers of competent
authorities

This recommendation is fully observed.

29.

Supervisors

This recommendation is fully observed.

30.

Resources, integrity, and
training

+ The ADVCTF is inadequately staffed and trained in
AML/CFT.

+ Quantitatively inadequate human resources at the
FSC.

31.

National co-operation

This recommendation is fully observed.

32.

Statistics

LC

+ No records on money laundering investigations or
number of production orders or search warrants
maintained by the police.

33.

Legal persons—beneficial
owners

PC

+ Unable to assess whether information on beneficial
ownership is being adequately and accurately
maintained due to the low number of FSC
inspections.

+ IBCs incorporated before 2005 are not required to
place bearer shares with authorised or recognized
custodians until December 2009.

34.

Legal arrangements
— beneficial owners

LC

+ Unable to assess whether information on trusts is
being adequately and accurately maintained due to
the low number of FSC inspections.
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International Cooperation

35. Conventions LC + Need to have Conventions extended to the Territory.

+ Not all scheduled chemicals under the Vienna
Convention are prohibited.

36. Mutual legal assistance (MLA) C This recommendation is fully observed.

37. Dual criminality C This recommendation is fully observed.

38. MLA on confiscation and C This recommendation is fully observed.

freezing

39. Extradition C This recommendation is fully observed.

40. Other forms of co-operation C This recommendation is fully observed.

Nine Special Recommendations

SR.I Implement UN instruments LC * Need to have Convention extended to the Territory.

+ Not all requirements of S/RES/1373(2001) and
S/RES/1267(1999) have been fully implemented.

SR.1I Criminalize terrorist LC - Effectiveness of the legal framework is difficult to

financing assess in the absence of investigations and
convictions for TF.

SR.111 Freeze and confiscate C This recommendation is fully observed.

terrorist assets

SR.IV Suspicious transaction C This recommendation is fully observed.

reporting

SR.V International cooperation C This recommendation is fully observed.

SR.VI AML/CFT requirements for NC + No requirement for a competent authority to register

money/value transfer and/or license natural and legal persons that perform
services money or value transfer services and maintain a
current list of the names and addresses of licensed

and/or registered MVT service operators.

+ No system in place for monitoring MVT service
operators and ensuring that they comply with the
FATF Recommendations.

+ No requirement for MVT service operators to
maintain a current list of agents which must be made
available to the designated competent authority.

- Deficiencies noted in relation to Recommendations
5-11, 15, 17 and 21-23 also apply to the MVT sector.

SR.VII Wire transfer rules LC - Penalties and sanctions applicable for obligations of
SR VII in sections 37 to 41 of the AMLTFCOP are
not dissuasive.

SR.VIII Nonprofit organizations PC + No evidence of review of the adequacy of laws and
regulations that related to NPOs or of periodic
reassessments of the sector’s potential vulnerabilities
to terrorist activities.

+ No supervisory programme in place to identify
AML/CFT non-compliance and violations by NPOs.

+ No outreach to NPOs to protect the sector from
terrorist financing abuse.

SR.IX Cross-Border Declaration & C This recommendation is fully observed.

Disclosure
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Table 2. Recommended Action Plan to Improve the AML/CFT System

FATF 40+9 Recommendations

Recommended Action (in order of priority within each section)

1. General

2. Legal System and Related
Institutional Measures

Criminalization of Money
Laundering (R.1, 2 & 32)

Enact legislation criminalizing market manipulation and insider
trading and banning Vienna Convention scheduled chemicals
not already prohibited.

Criminalization of Terrorist
Financing (SR.11, R.32)

Confiscation, freezing, and
seizing of proceeds of
crime(R.3, R. 32)

Freezing of funds wused for
terrorist financing (SR.111, R.32)

The Financial Intelligence Unit
and its functions (R.26, 30 & 32)

The personnel should continue to be exposed training in the
area of AML/CFT to ensure that they remain on the cutting
edge. Consideration should be given to exposing staff to
attachments to other FIUs to allow them to develop all aspects
of their job.

FIA annual reports should include typologies.

Efforts should be made to implement electronic delivery of
SARs to the FIA.

The relevant authorities should consider intensifying their
education/training programme with the various entities with
respect to the preparation and filing of SARs.

Law enforcement,
prosecution and other
competent authorities
(R.27, 27,30 & 32)

The ADVCTF should be adequately staffed and trained in the
techniques of ML and FT investigations.

The RVIPF should maintain adequate statistics on ML
investigations, production orders and search warrants.

Cross-Border Declaration &
Disclosure (SR 1X)

3. Preventive Measures—
Financial Institutions

Risk of money laundering or
terrorist financing

Customer due diligence,
including enhanced or
reduced measures (R.5 to 8)

The requirement for financial institutions to verify that any
person purporting to act on behalf of customers that are legal
persons or legal arrangements is so authorised, and identify and
verify the identity of that person should be legislated.

The authorities should issued a list of jurisdictions that they
recognize as having in place measures implementing FATF
Recommendations to allow financial institutions to apply
simplified or reduced CDD measures to customers resident in
those countries.

The requirement for entities and professionals to adopt relevant
risk management processes and procedures for permitting a
business relationship before effecting the necessary verification
should be enforceable.

Financial institutions should be required to have policies in
place or take such measures as may be needed to prevent the
misuse of technological developments in money laundering or
terrorist financing.

Financial institutions should be required to have policies and
procedures to address specific risks associated with non-face to
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face business relationships or transactions

Third parties and introduced
business (R.9)

Financial institutions relying upon a third party should be
required to immediately obtain from the third party the
necessary information concerning certain elements of the CDD
process itemised in criteria 5.3t0 5.6

Financial institution secrecy
or confidentiality (R.4)

Record keeping and wire transfer
rules (R.10 & SR.VII)

The AMLTFCOP should be amended to remove the possibility
of identification data being destroyed five years after the last
transaction of an account that has not been formally terminated.
Account files and business correspondence should be
maintained for at least five years following the termination of
an account or business relationship.

Penalties and sanctions applicable for obligations of SR VII in
sections 37 to 41 of the AMLTFCOP should be dissuasive.

Monitoring of transactions and
relationships (R.11 & 21)

Financial institutions should be required to examine as far as
possible the background and purpose of complex, unusual large
transactions or unusual patterns of transactions that have no
apparent or visible economic or lawful purpose and to set forth
their findings in writing.

Financial institutions should be required to keep such findings
available for competent authorities and auditors for at least five
years.

Financial institutions should be required to keep such findings
available for competent authorities and auditors for at least five
years.

The background and purpose of transactions with no apparent
economic or visible lawful purpose from countries which do
not or insufficiently apply the FATF Recommendations should
be examined and the written findings made available to assist
competent authorities and auditors.

Suspicious transaction reports
and other reporting (R.13-14, 19,
25, & SR.1V)

The FIA annual reports should include the results of disclosure
and information on typologies.

Enact legislation criminalizing insider trading and market
manipulation as predicate offences for money laundering.

The tipping off offence should be extended to include
disclosure of the fact that a STR or related information is being
reported or provided to the FIA.

Internal controls, compliance,
audit and foreign branches
(R.15 & 22)

Financial institutions should be required to maintain an
adequately resourced and independent audit function to test
compliance with AML/CFT procedures, policies and controls.
Financial institutions should be required to pay particular
attention that consistent AML/CFT measures are observed with
respect to their branches and subsidiaries in countries which do
not or insufficiently apply the FATF Recommendations
Financial institutions should be required to inform their home
country supervisor when a foreign branch or subsidiary is
unable to observe appropriate AML/CFT measures because this
is prohibited by local laws, regulations or other measures.

3.9 Shell banks (R.18)

The supervisory and oversight
system-competent authorities and
SROs

Role, functions, duties and
powers (including sanctions)
(R.23, 30, 29, 17, 32 & 25)

Review sanctions imposed in the AMLR and the AMLTFCOP
with a view to making them dissuasive.

FSC should review present staff complement with a view to
improving supervisory coverage.

The FMSA should be enacted as soon as possible.

Money value transfer services

The FMSA should be enacted as soon as possible.
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(SR.VI)

4. Preventive Measures—
Nonfinancial Businesses and
Professions

Customer due diligence and
record-keeping (R.12)

Deficiencies identified for all entities and professionals as
noted for Recs.5, 6, 8-11, in the relevant sections of this report
are also applicable to DNFBPs. Implementation of the specific
recommendations in the relevant sections of this report will
also apply to DNFBPs.

Suspicious transaction reporting
(R.16)

Deficiencies identified with regard to Recs. 13 to 15, and 21
are also applicable to DNFBPs. Implementation of the specific
recommendations in the relevant sections of this report will
also apply to DNFBPs.

Regulation, supervision,
monitoring
(R.24, & 25)

Effective systems for monitoring and ensuring compliance with
AML/CFT requirements by real estate agents, lawyers, other
independent legal advisers, accountants, and dealers in precious
metals and stones should be implemented.

Deficiencies identified regarding sanctions and sufficient
resources for the FSC should be remedied.

Other designated nonfinancial
businesses and professions (R.20)

5. Legal Persons and
Arrangements & Nonprofit
Organizations

Legal Persons—Access to
beneficial ownership and control
information (R.33)

The FSC should implement an effective monitoring system to
ensure that registered agents are maintaining adequate accurate
and current beneficial ownership information.

Legal Arrangements—Access to
beneficial ownership and control
information (R.34)

Non-profit organizations
(SR.VII)

The authorities should review the adequacy of the laws that
relate to NPOs and conduct periodic reassessments of the
sector’s potential vulnerabilities to terrorist activities.

The authorities should undertake an outreach programme to the
NPO sector with a view to protecting the sector from terrorist
financing abuse.

A supervisory programme for NPOs should be developed to
identify non-compliance and violations.

6. National and International
Cooperation

National cooperation and
coordination (R.31)

The Conventions and UN
Special Resolutions (R.35 &
SR.I)

Since these laws have now been implemented locally active
efforts should be made to the United Kingdom to have the
Conventions extended to the Territory and provisions put in
place for the denial of landing of any aircraft used on behalf of
the Taliban and denial of safe haven in accordance with United
Nations Security Council Resolution 1373.

Mutual Legal Assistance
(R.36-38, SR.V, and R.32)

Extradition (R. 39, 37 & SR.V &
R. 32))

Other Forms of Cooperation
(R. 40, SR.V & R.32)

7. Other Issues

Other relevant AML/CFT
measures of issues
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General framework — structural
issues
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Introduction ::Cayman Islands

Background:

The Cayman Islands were colonized from Jamaica by the British duoring the 18th and 19th
centuries and were administered by Jamaica after 1803, In 1059, the islands became a

territory within the Federation of the West Indies, When the Federation dizsolved in 1062,
the Cayman Islands chose to remain a British dependency.

=4

=

Geography :Cayman I=lands

Location: E

Caribbean, three-island group (Grand Cayman, Cavman Brac, Little Cayman) in Caribbean
3ea, 240 km south of Cuba and 2668 km northwest of Jamaica

https:/ /www.cia_gov/library/publications‘the—world—factbook/ geos./ g html 2009/10/27
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Geographic coordinates:
130N, Bo3oW

Map references;
Central America and the Caribbean

Area:
total: 264 sq km

country comparison to the world: 217
land: 264 sq km
water: o 5q km

Area - comparative:
1.5 times the size of Washington, DC

Land boundaries:
okm

Coastline:
160 km
Maritime claims:
territorial sea: 12 nm
exclusive fishing zone: 200 nm

Climate;

tropical marine; warm, rainy summers {May to October) and cool, relatively dry winters

(Wovember to April)

Terrain:
low-lying limestone base surrounded by coral reefs

Elevation extremes:
lowest point: Caribbean S2a o m
highest point: The Bluff {Cayvman Brac) 43 m

Watural resources:
fish, climate and beaches that foster tourism

Land nse:
arable land: 3.85%
permanent crops: o%
other: 06.15% (2o005)
Irrigated land:
NA

Watural hazards:
hurricanes (July to November)

Environment - current issnes:

no natural fresh water resources; drinking water supplies must be met by rainwater
catchments

Geography - note:
important location between Cuba and Central America

https:/ www.cia_gov/library/publicationsthe-world—factbook geos. g html
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People ;:Cayman Islands

Population: =

49,035
conntry comparison to the world: 208

note: most of the population Eves on Grand Cayman (July 2000 est.)

Age structure: =
o-14 years: 19.6% (male 4,824 /female 4,783)

15-04 years: 71.1% (male 16,904 female 17,884)

65 years and over: 9.3% (male 2,130 /female 2,411) (2009 est.)

Median age: ]
total: 38.1 vears

male: 37.7 Vears
female: 38.6 vears (2000 est.)

Population growth rate: ]

2.304% (2000 est.)
conntry comparison to the world: 34

Birth rate: =
12,36 births /1,000 population (2004 est.)
conntry comparison to the world: 165

Dieath rate: =
4.8g deaths1 000 population (July 2009 est.)
conntry comparison to the world: 193

et migration rate: El
16.48 migrant{s) /1,000 population

conntry comparison to the world: 3
note: major destination for Cubans trying to migrate to the U3 (zoog est.)

Urhanization: 2]
urban population: 100% of total population (2008)
rate of urbanization: 1.5% annual rate of change (zo005-10 est.)

Sex ratio: =
at birth: 1.02 male(s) /female
under 15 years: 1.01 male(s)/female
15-64 years: o.95 male{s)/female
65 years and over: 0.8g male(s)/female
total population: o.06 male(s)/female (2000 est.)

Infant mortality rate: ]
total: 6.94 deaths /1,000 live births

conntry comparison to the world: 169
male: 7.9 deaths /1,000 live births
female: 5.9 deaths /1,000 live births (2004g est.)

https:/ www.cia_gov/library/publicationsthe-world—factbook geos. g html 200910727
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Life expectancy at birth: =
total population: 8o.44 vears

conntry comparison to the world: 16
male; 77.6 vears
female: B3.14 years (zoog est.)

Total fertility rate;

1.68 children born/woman ( zoog est.)
country comparison to the world: 146

i

HIV/AIDS - adult prevalence rate:
NA

HIV/AIDS - people living with HIV/AIDS:
NA
HIV/AIDS - deaths:
NA
MNationality:
noun: Cavmandan(s)
adjective: Cavmanian

B @ ®E =

i

Ethmic groups:
mixed 40%, white 20%, black 20%, expatriates of varions ethnic groups 20%

Relizions: =H
Church of God 26%, United Church 11.8% (Presbyvterian and Congregational), Foman
Catholic 11%, Baptist 8.7%, Seventh Day Adventist 8.2%, Anglican 5.7%, Pentecostal 5.3%,
other Christian 2.7%, non-denominational 5.68%, other 3.6%, none 9.6%, unspecified 1.1%
(1999 census)

Languages: E
English 05%, Spanish 3.2%, other 1.6% (1900 census)

Literacy: =
definition; age 15 and over has ever attended school
total population: o8%
male: of%
female: oB% (1970 est.)

School life expectancy (primary to tertiary education); =
total: 13 years
male; 12 vears
female: 13 vears (2o01)

Education expenditures: =
2.8% of GDP (2005)

conntry comparison to the world: 150

Government ;:Cavman Islands

https:/ www.cia_gov/library/publicationsthe-world—factbook geos. g html
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Country name: )
conventional long form: none

conventional short form: Cayman Islands

Dependency status: ]
overseas territory of the UK

Government type: El
British crown colony
Capital: E

name: George Town (on Grand Cayman)
geographic coordinates: 19 18 N, 81 23 W
time difference; UTC-5 (same time as Washington, DC during Standard Time)

Administrative divisions: E
& districts; Creek, Eastern, Midland, South Town, Spot Bay, Stake Bay, West End, Western
Independence: B2
none (overseas territory of the UK)

National holiday: )
Comnstitution Day, first Monday in July

Constitution: El
1950; revised 1062, 1072, and 1094

Legal system: =
British common law and local statutes

Suffrage: El
16 vears of age: universal

Executive branch: 2]

chief of state: Queen ELIZABETH II (since 6 February 1052); represented by Governor
Stuart JACK (since 23 November zoos)
head of government: Leader of Government Business McKeeva BUSH (zince 27 May 2004)
cahinet; The Cabinet (three members appointed by the governor, five members elected by
the Legizlative Assembly)

elections: the monarch is hereditary; the governor is appointed by the monarch; following
legislative elections, the leader of the majority party or coalition is appointed by the
governor Leader of Government Business

Legislative branch: L
nnicameral Legislative Assembly (18 seats; 5 appointed members from The Cabinet and 15
elected bv popular vote; to serve four-vear terms)

elections: last held 20 May 2000 (next to be held not later than Mav 2013)

election results: percent of vote by party - NA; seats by party - UDP o, PPM 5, independent 1

Judicial branch: El
Summary Court; Grand Court; Cayman Islands Court of Appeal

https:/ www.cia_gov/library/publicationsthe-world—factbook geos. g html 200910727
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Political parties and leaders: 2]
United Democratic Party or UDP [McEKeeva BUSH]; People’s Progressive Movement or PPM
[Eurt TIBBETTS]

Political pressure groups and leaders: =
National Trust
other: environmentalists
International organization participation:

Caricom {associate), CDB, Interpol (subbureau), IOC, UNESCO (associate), UPU, WFTU

Diplomatic representation in the US:
none (overseas territory of the UK)

Dvplomatic representation from the U3:
none (overseas territory of the TUE)

Flag description:
blue, with the flag of the UK in the upper hoist-side quadrant and the Caymanian coat of
arms centerad on the outer half of the flag; the coat of arms includes a pineapple and turtle
above a shield with three stars (representing the three islands) and a scroll at the bottom
bearing the motto HE HATH FOUNDED IT UPON THE SEAS

BFE @ B @

=

Economy ::Cayman Islands

Economy - oVerview: ]
With no direct taxation, the islands are a thriving offshore financial center. More than
68,000 companies were registered in the Cayman Islands as of 2003, including almost oo
banks, 800 insurers, and 5,000 mutual funds, A stock exchange was opened in 1997,
Tourism is also a mainstay, accounting for about 70% of GDP and 75% of foreign currency
garnings. The tourist industry is aimed at the luwmry market and caters mainly to visitors
from North America. Total tourist arrivals exceeded 2.1 million in 2003, with about half
from the 175, Abont go% of the islands' food and consumer goods must be imported. The
Caymanians enjoy one of the highest outputs per capita and one of the highest standards of
living in the world.

GDP (purchasing power parity): ]

$1.030 billion {2004 est.)

https:/ www.cia_gov/library/publicationsthe-world—factbook geos. g html 200910727
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country comparison to the world: 182
$1.922 billion (2003 est.)

GDP (official exchange rate): 2]
SNA

GDP - real zrowth rate; =
0.9% (2004 est.)

conntry comparison to the world: 180

GDP - per capita (PPP): E
543,800 (2004 est.)

conntry comparison to the world: 13

GDP - composition by sector: =
agriculture: 1.4%
industry: 3.2%
services: 05.4% (1004 est.)

Labor force: =H
23,450 (2004)

conntry comparison to the world: 200

Labor force - by ocoupation: 2]
agriculture: 1.4%
industry: 12.6%

services: B6% (1005)

Unemployment rate: 2]
4.4% (2004)

conntry comparison to the world: 54

Population below poverty line: =H
NA%

Household income or consumption by percentage share: =
lowest 10%: NA%
highest 10%: NA%

Budget: =
revennes: 5423.6 million
expenditures: 5392.6 million (2o004)

Inflation rate (consumer prices): 2]
4.4% (2004)

conntry comparison to the world: 73

Market value of publicly traded shares: ]
$IA (31 December 2008)

conntry comparison to the world: 107
$183.5 million (31 December 2007)

$188.4 million ( 31 December 2008)

Agriculture - products: =H
vegetables, froit; livestock; turtle farming

Industries: 2]

tourism, banking, insurance and finance, constroction, construction materials, furniture

https:/ www.cia_gov/library/publicationsthe-world—factbook geos. g html 2008/10/27
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Industrial production growth rate;

NA%

Electricity - production:
546.1 million KWh (2007 est,)

couniry comparison to the world:

Electricity - consumption:
546.1 million KWh (2007 est,)

country comparison to the world:

Electricity - exports:
o kWh (2007 est.)
Electricity - imports:
o kWh (2007 est)

il - production:
o bbl/day (2007 est.)

conntry comparison to the world:

il - consumption:
2,767 bbl/day (2006 est.)

conntry comparison to the world:

il - exports:
o bbl/day (2005)

conntry comparison to the world:

il - imports:
2,818 bbl/day (zo05)

conntry comparison to the world:

il - proved reserves:
o bbl (1 January 2006 est.)

conntry comparison to the world:

Natural gas - production:
ocmm (2007 est.)

conntry comparison to the world:

Natural gas - consumption:
ocum (2007 est,)

conntry comparison to the world:

Matural gas - exports:
ocum (2007 est,)

country comparison to the world:

Natural gas - imports:
ocum (2007 est,)

157

157

200

178

171

164

196

1fig

9

country comparison to the world: 192

Natural gas - proved reserves:
ocum (1 Janmary 2006 est,)

country comparison to the world: 194

Exports:
$2.52 million (z004)

https:/ www.cia_gov/library/publicationsthe-world—factbook geos. g html
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country comparison to the world: 216

Exports - commodities:
turtle products, manufactared consumer goods

Imports:
5866.0 million (2004)
conntry comparison to the world: 173

Impaorts - commodities:
foodstuffs, manufactured goods

Debt - external:
$70 million (1996)
conntry comparison to the world: 101

Stock of direct foreizn investment - at home:
SNA

Stock of direct foreign investment - abroad:
SNA

Exchange rates:
Cayvmanian dollars (EXT) per US dollar - MA (2007), 0.8406 (2006)

Communications ::Cayvman Islands

Telephones - main lines in nse:
38,000 (zo0f)
conntry comparison to the world: 173

Telephones - mobile cellular:

33,000 (zo04)
conntry comparison to the world: 203

Telephone system:

general assessment: reasonably good system

domestic: liberalization of telecom market in 2003; introduction of competition in the
mobile-cellular market in 2004

international: country code - 1-345; landing point for the MAYA-1 submarine telephone
cahle network that provides links to the TS and parts of Central and South America;
submarine cable provides connectivity to Jamaica; satellite earth station - 1 Intelzat
(Atlantic Ocean) (2007)

Radio broadcast stations:

https:/ www.cia_gov/library/publicationsthe-world—factbook geos. g html
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AM 1, FM 4, shortwave o (zoo4)

Television broadcast stations:
4 with cable system (2004)

Internet conntry code:
_k}r
Internet hosts:

4,046 (zo0f)
conntry comparison to the world: 125

Internet users:
22,000 (2007)
conntry comparison to the world: 166

Transportation ::Cayman Islands

Adrports:
3 (2009)

country comparison to the world: 196
Adrports - with paved runwayvs:
total: 2
1,524 to 2,437 m: 2 (200g)

Airports - with mnpaved mnways:
total: 1
014 to 1,523 m: 1 (zo0g9)

Roadways:
total: 785 km

country comparison to the world: 187
paved: 785 km (2007)

Merchant marine:
total: 100
country comparison to the world: 40

]

b type: bulk carrier 30, cargo 2, chemical tanker 42, petrolenm tanker 15, refrizerated cargo

10, roll on/roll off 3, vehicle carrier 7

foreign-owned: 107 (Denmark 3, Germany 15, Greece 16, Italy 4, Japan 13, Norway 1,

Singapore 10, UK 3, US 42) (2008)

Ports and terminals:
Cayman Brac, George Town

Military ::Cavman Islands

Military branches:
no regular military forces; Royal Cayman Islands Police Force (zoo8)

https:/ www.cia_gov/library/publicationsthe-world—factbook geos. g html
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Manpower available for military service: E
males age 16-49: 11,790 {2008 ast.)
Manpower fit for military service: =

males age 16-49: 9,735
females age 16-40: 10,145 (20040 est.)

Manpower reaching militarilv significant age annmally: ]
male: 334
female: 345 (2000 est)

Military - note: =
defense is the responsibility of the UK

Transnational Issues ::Cayman Islands

Disputes - international:
none

Micit drogs:
major offshore financial center; vulnerable to drug transshipment to the US and Europe
(zo08)

=]
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W LLS. DEPARTMENT OF STATE &

DipLOMACY IN ACTION

¥
2009 INCSR: Country Reports - Afghanistan through Comoros

BUREAU OF INTERNATIONAL NARCOTICS AND LAW ENFORCEMENT AFFAIRS
2009 International Narcotics Control Strategy Report (INCSR)
February 27, 2009

Cayman Islands

The Cayman Islands, a United Kingdom (UK) Caribbean overseas territory, continues to make
strides in strengthening its anti-money laundering and counterterrorist financing regime.
However, the islands remain vulnerable to money laundering due to their significant offshore
sector. Most money laundering that occurs in the Cayman Islands is primarily related to fraud and
drug trafficking. Due to their status as a zero tax regime, the Cayman Islands is also considered

attractive to those seeking to evade taxes in their home jurisdiction.

The Cayman Islands is home to a well-developed offshore financial center that provides a wide
range of services, including banking, structured finance, and investment funds, various types of
trusts, and company formation and management. As of December 2008, there are approximately
278 banks, 159 active trust licenses, 773 captive insurance companies, seven money service
businesses, and more than 62,572 exempt companies licensed or registered in the Cayman
Islands. At the end of June 2008, there were 10,037 hedge funds registered, up from 9,413 at the
end of 2007, according to the Cayman Islands Monetary Authority (CIMA). Shell banks are
prohibited, as are anonymous accounts. Bearer shares can only be issued by exempt companies
and must be immobilized. Gambling is illegal; and the Cayman Islands does not permit the
registration of offshore gaming entities. As an offshore financial center with no direct taxes and a
strong reputation for having a stable legal and financial services infrastructure, the Cayman
Islands is attractive to businesses based in the United States and elsewhere for legal purposes but

also equally attractive to criminal organizations seeking to disguise the proceeds of illicit activity.

The Misuse of Drugs Law and the Proceeds of Criminal Conduct Law (PCCL) criminalize money

laundering related to narcotics trafficking and all other serious crimes.

The Proceeds of Crime Law 2008 (POCL) came into effect in September 2008. The law repeals and
replaces the Proceeds of Criminal Conduct Law (2007 revision). The POCL introduces the concept
of criminal property (includes terrorist property) that constitutes a person’s benefit (directly or
indirectly) from criminal conduct; tax offenses are not included. No longer applicable to an

indictable offense, the term criminal conduct was also amended to cover any offense.
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Extraterritorial and appropriate ancillary offenses are covered in domestic legislation and criminal
liability extends to legal persons. The POCL also consolidates the law relating to the confiscation
of the proceeds of crime and the law relating to mutual legal assistance in criminal matters. The
penalties for money laundering are $5000 Cayman Island (KYD) dollars (approximately $6,125)
fine and/or imprisonment for two years for summary conviction, and a fine and/or imprisonment

for 14 years on conviction on indictment.

The Cayman Islands Monetary Authority (CIMA) is responsible for the licensing, regulation and
supervision of the Cayman Islands’ financial industry, as well as monitoring the industry for
compliance with its anti-money laundering and counterterrorist financing (AML/CTF) obligations.
The financial industry includes banks, trust companies, investment funds, fund administrators,
insurance companies, insurance managers, money service businesses, and corporate service
providers. These institutions, as well as most designated nonfinancial businesses and professions,
are subject to the AML/CTF regulations set forth in the Money Laundering (Amendment)
Regulations 2008, which came into force on October 24, 2008. A 2007 amendment to the Money
Laundering Regulations brought dealers of precious metals and stones under the definition of
relevant financial businesses, and they were given a transitional grace period until January 1,
2008 for compliance. The real estate industry is also subject to AML/CTF regulations, but the

CIMA does not have responsibility for supervising this sector.

Guidance Notes on the Prevention and Detection of Money Laundering and Terrorist Financing
(Guidance Notes) are issued by the CIMA and were last amended in December 2008. The
amendments, among other things, require institutions to keep appropriate evidence of client
identification, account opening or new business documentation. Adequate records identifying
relevant financial transactions should be kept for a period of five years following the closing of an
account, the end of the transaction or the termination of the business relationship. This includes
records pertaining to inquiries about complex, unusual large transactions, and unusual patterns
of transactions. The amendments also address correspondent banking and enhanced due
diligence procedures. Financial institutions are prohibited from correspondent relationships with
shell banks. In addition, financial institutions must satisfy that respondent financial institutions in

a foreign country do not permit their accounts to be used by shell banks.

The CIMA conducts on-site and off-site examinations of licensees. These examinations include
monitoring for compliance with the POCL and the CIMA’s Guidance Notes. Additional
requirements of the Guidance Notes require employee training, record keeping, and “know your
customer” (KYC) identification requirements for financial institutions and certain financial
services providers. The regulations require due diligence measures for individuals who establish
a new business relationship, engage in one-time transactions over KYD $15,000 (approximately
$18,000), or who may be engaging in money laundering. The application of the AML/CTF
measures to the financial sector and designated nonfinancial businesses is not based on risk

assessment, although the CIMA does employ a risk-based approach to its on-site inspections.
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The PCCL requires mandatory reporting of suspicious transactions, and makes failure to report a
suspicious transaction a criminal offense that could result in fines or imprisonment. A suspicious
activity report (SAR) must be reported once it is known or suspected that a transaction may be
related to money laundering or terrorist financing. There is no threshold amount for the reporting
of suspicious activity. Tipping off provisions were broadened through the POCL and include

situations where an individual knows or suspects that criminal conduct is about to take, is

presently taking, or has taken place. The penalties for tipping off were increased to a KYD $5000
fine and/or imprisonment for two years for summary conviction, and a fine and/or imprisonment

for five years on conviction on indictment.

Established under PCCL (Amendment) Law 2003, the Financial Reporting Authority (FRA)
replaces the former financial intelligence unit of the Cayman Islands. The FRA is responsible for,
among other things, receiving, analyzing, and disseminating SARs, including those relating to the
financing of terrorism. The FRA began operations in 2004 and has a staff of six: a director, a legal
advisor, a senior accountant, a senior analyst, a junior analyst, and an administrative officer. The
FRA is a separate civilian authority governed by the Anti-Money Laundering Steering Group
(AMLSG), which is chaired by the Attorney General and includes as its members the Financial
Secretary, the Managing Director of the Cayman Islands Monetary Authority, the Commissioner
of Police, the Solicitor General, and the Collector of Customs. Obligated entities currently report
suspicious activities to the FRA via fax, although the FRA plans to establish an electronic reporting
system. From June 2007 through June 2008, the FRA reviewed 247 cases and made 70
disclosures to domestic and foreign law enforcement and regulatory agencies. The majority of
reports filed were related to suspicious financial activity, fraud, and money laundering. Under the
PCCL, the FRA has the authority to require all obligated entities to provide additional information
related to a SAR. The FRA can request a court order to freeze bank accounts if it suspects the
account is linked to money laundering or terrorist financing. The FRA is an active member of the
Egmont Group and has Memoranda of Understanding in place with Australia, Canada, Chile,

Guatemala, Indonesia, Mauritius, Nigeria, Thailand, and the United States.

The Financial Crime Unit (FCU) of the Royal Cayman Islands Police Service (RCIP) is responsible
for investigating money laundering and terrorist financing. The FCU works in conjunction with the
Joint Intelligence Unit (JIU), which gathers and disseminates intelligence to domestic and
international law enforcement agencies. The Legal Department of the Portfolio of Legal Affairs is
responsible for prosecuting financial crimes. In July 2008, the FCU arrested an individual in
connection with the collapse of the Grand Island Fund following serious irregularities in the fund’s
trading activities. The collapse of the fund is believed to involve millions of dollars. The FCU

investigation is ongoing.

On August 10, 2007, the Cayman Islands enacted the Customs (Money Declarations and
Disclosures) Regulations, 2007. These regulations establish a mandatory declaration system for

the inbound cross-border movement of cash and a disclosure system for money that is outbound.
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All persons transporting money totaling KYD $15,000 (approximately $18,000) or more into the
Cayman Islands are required to declare such amount in writing to a Customs officer at the time
of entry. Persons carrying money out of the Cayman Islands are required to make a declaration

upon verbal or written inquiry by a Customs officer.

The Cayman Islands has a comprehensive system in place for the confiscation, freezing, and
seizure of criminal assets. In addition to criminal forfeiture, civil forfeiture is allowed in limited
circumstances. The POCL provides the Attorney-General with the ability to issue restraint orders
once an investigation has begun without the need to bring charges within 21 days. Confiscation
orders may also now be made by the Attorney-General upon conviction in either Summary or
Grand Courts. The legislation also permits the Attorney General to bring civil proceedings for the
recovery of the proceeds of crime. Over $120 million in assets has been frozen or confiscated

since 2003.

The Cayman Islands is subject to the United Kingdom Terrorism (United Nations Measure)
(Overseas Territories) Order 2001 (TUNMOTO). The Cayman Islands criminalized terrorist
financing through the passage of the Terrorism Bill 2003, which extends criminal liability to the
use of money or property for the purposes of terrorism. It also contains a specific provision on
money laundering related to terrorist financing. While lists promulgated by the UN Sanctions
Committee and other competent authorities are legally recognized, there is no legislative basis
for independent domestic listing and delisting. The confiscation, freezing, and seizure of assets
related to terrorist financing are permitted by law. Nonprofit organizations must be licensed and
registered, although there is no competent authority responsible for their supervision. There have

been no terrorist financing investigations or prosecutions to date in the Cayman Islands.

In 1986, the United States and the United Kingdom signed a Treaty concerning the Cayman
Islands relating to Mutual Legal Assistance (MLAT) in Criminal Matters. By a 1994 exchange of
notes, Article 16 of that treaty has been deemed to authorize asset sharing between the United
States and the Cayman Islands. Many U.S. investigations involve, at some stage, a defendant
who has secreted funds in the Caymans, often in accounts held by offshore trust entities.
Although generally helpful when receiving formal MLAT requests from the U.S. for assistance, the
Cayman Islands has not been proactive with regard to money laundering prosecutions based on

its own investigations.

The Cayman Islands is a member of the Caribbean Financial Action Task Force (CFATF), a
FATF-style regional body. In November 2007, CFATF conducted its third mutual evaluation of the
Cayman Islands. The evaluation found the Cayman Islands to be compliant or largely compliant
with 38 of the Forty-Nine Financial Action Task Force recommendations and noted that a strong
culture of compliance exists within the AML/CTF regime. However, recommendations to address
remaining weaknesses were identified. Over the course of 2008, the Cayman Islands revised

legislation in accordance with most of the recommendations made in the report including the
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following: The Proceeds of Crime Law (POCL) was enacted in June 2008; The Money Laundering
(Amendment) Regulations 2008 became enforceable in October 2008; The Guidance Notes on
the Prevention and Detection of Money Laundering and Terrorist Financing (GN) was revised and

issued in September 2008.

In March 2008, the United Kingdom published The Foreign and Commonwealth Office: Managing
Risk in the Overseas Territories. In terms of AML/CTF, the Foreign and Commonwealth Office
indicated that regulatory standards in most Territories are not up to those of the Crown
Dependencies (Jersey, Guernsey and the Isle of Man) and that a lack of capacity has reduced the
ability of Territories to investigate and prosecute money laundering. However, the report noted
that only the Cayman Islands has, so far achieved successful prosecutions of local participants for
offshore money laundering offenses. This trend will hopefully continue in the future, as it sets a
model for other offshore financial sectors in the Caribbean basin. There have been only five
money laundering convictions in the Cayman Islands since 2003, which is not a large amount
considering the size of the Caymans’ financial sector and the volume of offshore entities holding

assets there.

In July 2008, the U.S. Government Accountability Office (GAO) issued a report entitled: "Cayman
Islands: Business and Tax Advantages Attract U.S. Persons and Enforcement Challenges Exist.”
The report was conducted in response to a Congressional inquiry regarding offshore tax evasion;
the business activities of U.S. taxpayers involving a corporate service provider in the Cayman

Islands; the extent, motives, and tax implications of these activities; and the extent that the U.S.

government has examined these activities.

The report found that U.S. persons who conduct financial activity in the Cayman Islands
commonly do so to gain business advantages, such as facilitating U.S.-foreign transactions or to
minimize or obtain tax advantages; while much of this activity is legal, some is not. In June 2008,
two former Bear Stearns hedge fund managers were arrested and indicted in the U.S. on
conspiracy and fraud charges related to the collapse of two Cayman Islands funds they oversaw.
A companion civil suit to recover over $1.5 billion in losses was filed against four individuals and
companies in the Cayman Islands. The report did highlight the cooperation between U.S.
agencies and its Cayman counterparts in investigating money laundering, financial crimes, and
tax evasion. In general, U.S. officials said that cooperation with its Cayman counterparts has

been good and that compliance problems are not more prevalent than elsewhere offshore.

The Government of the Cayman Islands bolstered its AML/CTF regime in 2008, to be in
accordance with international standards. However, for a jurisdiction with one of the largest and
most developed offshore sectors, the Cayman Islands should continue to strengthen and
implement its AM.L/CTF regime to include ensuring the new provisions related to AML/CTF
requirements for dealers in precious metals and stones. Additionally, the disclosure/declaration

system for the cross-border movement of currency should be fully implemented. The Cayman
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Islands also should work to fully develop its capacity to investigate and prosecute money

laundering and terrorist financing cases.
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Introduction ::Jersey
Background: =H
Jersey and the other Channel Islands represent the last remnants of the medieval Dukedom
of Normandy that held sway in both France and England, These islands were the onhr
British s0il occupied by German troops in World War I1. Jersey is a British crown
dependency but is not part of the UK., However, the UK Government is constitutionally
responsible for its defense and international representation.
=
Geography ::Jersev
Location: =
Western Europe, island in the Englizh Channel, northwest of France
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Geographic coordinates: =
4915 N, 210 W

Map references: =
Europe

Area:
total: 116 sq km

country comparison to the world: 232
land: 116 =g km
water: o 5q km

=

Area - comparative:
about two-thirds the size of Washington, DC

Land boundaries:
o km
Coastline:
70 km
Maritime claims:
territorial sea: 3 nm
exclusive fishing zone: 12 nm
Climate;
temperate; mild winters and cool snmmers

E B B3 &

=

i

Terrain:
gently rolling plain with low, magged hills along north coast

Elevation extremes: =
lowest point: Atlantic Ocean o m
highest point: unpamed location 143 m

Matural resources:
arable land

Land nse:
arable land: o%

permanent crops: o%
other: 100% (2o005)

Irrigated land:
NA

Matural hazards:
NA

=

i

Environment - current issues:
MNA

H B B3

Geography - mote:
largest and sonthernmost of Channel Islands; about 30% of population concentrated in
Saint Helier

=]
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People ;:Jersey

Population: E
01,020 (July 200q est.)
conntry comparison to the world: 105

Age structure: =
o-14 years: 16.1% (male 7,623//female 7,087)

15-04 years: 67.7% (male 30,014 female 31,081)

65 years and over: 16.3% (male 6,614,/ female 8,307) (2009 est.)

Median age: E
total: 42.9 vears

male: 42.1 vears
female: 43.6 years (2000 est.)

Population growth rate: =
o.211% (2004g est.)
conntry comparison to the world: 16z

Birth rate: E
8.63 births /1,000 population (2000 est.)
conntry comparison to the world: 219

Death rate: =
g.26 deaths /1,000 population (July 200g est.)
conntry comparison to the world: Bo

et migration rate: =
2.73 migrant(s)/1,000 population (20049 est.)

conntry comparison to the world: 31

Urbanization: =
urban population: 31% of total population (2o008)
rate of urbanization: 0.6% annual rate of change (zo05-10 est.)

Sex ratio: =
at birth: 1.08 male(s)/female
under 15 years: 1.06 male(s)/female
15-64 years: 1 male{s)/female
65 years and over: 0.8 male(s)/female
total population: 0.97 male(s)/female (200g est.)

Infant mortality rate: =
total: 4.73 deaths/1,000 live births

country comparison to the world: 197
male: 5.09 deaths (1,000 live births
female: 4.34 deaths/1,000 live births (2009 est.)

Life expectancy at birth: [E2}
total population: 7o.75 vears

conntry comparison to the world: 25

https:/ fwww.cia_gov/library/publicationsthe—world—factbook geos.je html 2008/10/13
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male; 77.23 yvears
female: Bz.46 vears (2000 est.)

Total fertility rate;

1.57 children born/woman (2009 est.)
country comparison to the world: 183

i

HIV/AIDS - adult prevalence rate:
NA

HIV/AIDS - people living with HIV/AIDS:
NA

HIV/AIDS - deaths:
NA

MNationality:

noun: Channel Islander(z)
adjective: Channel Islander
Ethmic groups:

Jersey 51.1%, Britons 34.8%, Irish, French, and other white 6.6%, Portuguese/Madeiran
0.4%, other 1.1% (2001 census)

Religions:

Anglican, Roman Catholic, Baptist, Congregational MNew Church, Methodist, Presbyvterian
Langunages:

English 04.5% (official), Portugnese 4.6%, other 0.0% (2001 censns)
Literacy:

NA

Education expenditures:
NA

B @ B B &

BE B B =

E|

Government ::Jersey

Country name: =
conventional long form: Bailiwick of Jersev
conventional short form: Jersey

Dependency status: =
British crown dependency

Government type: =

https:/ fwww.cia_gov/library/publicationsthe—world—factbook geos.je html 2008/10/13
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parliamentary democracy
Capital: E

name: Saint Helier

geographic coordinates: 40 11 N, 2 06 W

time difference: UTC o (5 hours ahead of Washington, DC during Standard Time)

daylight saving time: +1hr, begins last Sunday in March; ends last Sunday in October
Administrative divisions: E
none (British crown dependency); there are no first-order administrative divisions as
defined by the US Government, but there are 12 parishes including Grouville, Saint Brelade,
Saint Clement, Saint Helier, Saint John, Saint Lawrence, Saint Martin, Saint Mary, Saint
Omen, Saint Peter, Saint Saviour, and Trinity

Independence:
none (British crown dependency)
Mational holiday:
Liberation Day, o May (1245)
Constitution:
unwritten; partly statutes, partly common law and practice

B @ E =

Legal system:
the laws of the UK, where applicable, applv and local statutes: justice is administered by the
Royal Court

Suffrage: =
16 years of age; universal
Executive branch: E

chief of state: Quesn ELIZABETH II (since 6 February 1952); represented by Lisutenamnt
Governor Andrew RIDGEWAY (since 14 June 2006)

head of sovernment: Chief Minister Terry LE SUEUE (12 December 2008); Bailiff Philip
Martin BAILHACHE (since February 1go5)

cabinet; Cabinet (since December 2005

elections: ministers of the Cabinet including the chief mindster are elected by the Assembly
of States; the monarch is hereditary; ieutenant governor and bailiff appointed by the
monarch

Legislative branch: E
unicameral Assembly of the States of Jersev (56 seats; 55 are voting members, of which 12
are senators elected for six-year terms, 12 are constables or heads of parishes elected for
three-vear terms, 29 are deputies elected for three-vear terms, the bailiff and the deputy
bailiff, and 3 non-voting members includes the Dean of Jersey, the Attornev General, and
the Solicitor General appointed by the monarch)
elections: last held 15 October 2008 for senators and 26 November 2008 for deputies (next
tobe held in 2011)
election results: percent of vote - WA; seats - independents 55

Judicial branch: =
Roval Court (judges elected by an electoral college and the bailiff)
Political parties and leaders: E

two declared parties: Cenfre Party; Jersey Democratic Alliance
note; all senators and deputies elected in 2008 were independents

Political pressure groups and leaders: E

https://www.ciagov/library/publications /the-world—factbook/geosje.html 2009/,10/13
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Institute of Directors, Jersey branch (provides business support); Jersey Hospitality
Association [Robert JONES] (trade association); Jersey Rights Association [David
ROTHERHAM] (human rights): La Societe Jersiaise (education and conservation group);
Progress Jersey [Darins J. PEARCE, Daren O'TOOLE, Gino BISOLI] (human rights); Roval
Jersey Agriculture and Horticultural Society or BJASHS (development and management of
the Jersey breed of cattle); Save Jersev's Heritage (protects heritage thromgh building

prezervation)

Dvplomatic representation in the TUS: =
none (British crown dependency)

Dviplomatic representation from the 1U3: =
none (British crown dependency)

Flag description: =

white with a diagonal red cross extending to the corners of the flag; in the upper quadrant,
surmonnted by a vellow crown, a red shield with the three ons of England in vellow

Economy :.Jersey

Economy - overview: El
Jersey's economy is based on international financial services, agriculture, and tourism. In
2005 the finance sector acconnted for about 50% of the island's output. Potatoes,
cauliflower, tomatoes, and especially flowers are important export crops, shipped mostly to
the UE. The Jersey breed of dairy cattle is known worldwide and represents an important
export income earner, Milk products go to the UK and other EU countries, Tourism
accounts for one-quarter of GDP, Im recent vears, the government has encouraged light
industry to locate in Jersev, with the result that an electronics industry has developed,
displacing more traditional industries. All raw material and energy requirements are
imported, as well as a large share of Jersey's food needs. Light taxes and death duties make
the island a popular tax haven. Living standards come close to those of the TE.

GDP (purchasing power parity): D
%5.1 billion (2005 est.)
country comparison to the world: 150

GDP (official exchange rate): El
$5.1 billion (2005 est.)

GDP - real growth rate: =
NA%

GDP - per capita (PPP): El
$57,000 (2005 est.)

conntry comparison to the world: 7

https:/ fwww.cia_gov/library/publicationsthe—world—factbook geos.je html 200910413
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GDP - composition by sector: =H
agricnlture: 1%
industry: 2%

services: 97% (2005)

Labor force: =

53,560 (June 2008)
conntry comparison to the world: 161

Unemployment rate: 2]

2.2% (2006 est.)
conntry comparison to the world: 21

Population below poverty line: =
NA%
Household income or consumption by percentage share: =

lowest 10%: NA%
highest 10%: NA%
Budget: =
revennes: $820 million
expenditures: 5851 million (2005)
Inflation rate (consumer prices):
3.7% (December zoo06)
conntry comparison to the world: 54
Market value of publicly traded shares:
SNA
Agriculture - products:
potatoes, canliflower, tomatoes; beef, dairy products

i

Industries:
tourism, banking and finance, dairy, electronics
Industrial production growth rate;
NA%
Electricity - consumption:
630.1 million EWh (2004 est.)
country comparison to the world: 151

Electricity - imports:
MNA EWh: note - electricity supplied by France

Exports:
SNA

B @ B B @

Exports - commodities:

light industrial and electrical goods, dairy cattle, foodstuffs, textiles
Imports:

SNA

B @ & @ B

Impaorts - commodities:
machinery and transport equipment, manufactured goods, foodstuffs, mineral fuels,

https:/ fwww.cia_gov/library/publicationsthe—world—factbook geos.je html 2008/10/13
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chemicals

Debt - external:
$NA

Exchange rates:

Jersey pounds per US dollar 0.5302 (2008 est.), 0.4993 (2007), 0.5418 (2006), 0.5493

(2o005), 0.5402 (2004)

note: the Jersev pound is at par with the British pound

Commumnications ::Jersey

Telephones - main lines in nse:
74,000 {2008)

conntry comparison to the world: 155
Telephones - mobile cellular:
B3,900 (z004)

conntry comparison to the world: 166

Telephone svstem:

=

EH

3]

B

E

general assessment: state owned, partially-competitive market; increasingly modern, with

some broadband access

domestic: digital telephone system launch announced in 2o and currently being

implemented

international: submarine cable connectivity to Guernsey, the UK, and France (2o08)

Radio broadcast stations:

AMNA, FM 1, shortwave o (UK radio broadcasts carried via local relavs) (zoof)

Television broadcast stations:

2 (UK televizsion carried by local relavs with a switch to digital broadecasts scheduled for

2010) (2008
Internet country code:
je

Internet hosts:
190 (2o008)
country comparison to the world: 179

Internet users:

27,000 {2005)
country comparison to the world: 182

Transportation ::Jersey

https:/ fwww.cia_gov/library/publicationsthe—world—factbook geos.je html
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Afrports: ]
1({z2009)

conntry comparison to the world: 224

Adrports - with paved mowayvs: E
total: 1
1,524 to 2,437 m: 1 (20040)

Eoadways: =

total: 358 km (2o002)
conntry comparison to the world: 200

Ports and terminals: E}
Gorey, Saint Aubin, Saint Helier
=
Military ::Jersey
Manpower fit for military service: 2]

males age 16-49: 16,920
females age 16-40: 16,626 (2000 est.)

Manpower reaching militarilv significant age annmally: =
male; 586
female: 541 (2000 est.)
Military - note: =
defense is the responsibility of the UK
=
Transnational Issues ::Jersey
Disputes - international: =
none
=]
Expand A1l | collapse All
The online Factbook is updated bi-weekly, ISSN 1553-8133
For additional information on government leaders in selected foreign countries, go to Worl
Leaders.
= Privas
L] CCID!.-T].E.
Site Polici
n USAm
= FOI
= DNLgi
NoFEAR A
= Site Mz
Contact C1
https:/ fwww.cia_gov/library/publicationsthe—world—factbook geos.je html 2008/10/13
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IMF Jersey: Financial Sector Assessment Program Update—Detailed Assessment of Observance
of AML/CFT (http://www.imf.org/external/pubs/ft/scr/2009/cr09280.pdf)

Table 1. Rating of Compliance with FATF Recommendations

Forty Recommendations

Rating

Summary of factors underlying rating

Legal systems

1. ML offense

LC

- Articles 34 of the POCL and 30 of the DTOL are not

sufficiently wide to fully meet the international
standard due to the requirement that acts of
“concealing or disguising” and ‘“converting or
transferring” are carried out with the purpose of
avoiding prosecution for a predicate offense.

- The defense (payment of adequate consideration)

provided for in Articles 33(2) of the POCL and 38(2)
of the DTOL is not consistent with the Vienna and
Palermo Conventions and may allow money
launderers to abuse the provision to avoid criminal
liability for the acquisition, possession, or use of
criminal proceeds/proceeds

+ Article 18 TL does not cover all material elements of

the money laundering provisions of the Palermo and
Vienna Conventions.

+ The offenses of acquisition, possession, or use of the

POCL and DTOL as well as the money laundering
offense contained in the TL do not extend to
self-laundering.

2. ML offense—mental element
and corporate liability

3. Confiscation and provisional
measures

LC

- Deficiencies in ML and FT criminalization impact

on the scope of criminal confiscation.

+ Failure to provide for corresponding value seizure

before proceedings are about to commence has some
potential to limit overall effectiveness.

+ No provisions to restrain, seize or confiscate

property of corresponding value in the case of FT.

+ The statutory backing for the current JFCU informal

freezing or consent/nonconsent arrangement is not
sufficiently direct.

Preventive measures

4. Secrecy laws consistent with the
Recommendations

LC

+ No comprehensive exclusion from common law duty

of client confidentiality to permit financial
institutions to exchange information for purposes of
R.7 and R.9 (other than with relevant persons or
within a group).

5. Customer due diligence

PC

+ Available concessions from conducting full CDD

represent an overly-generous implementation of the
FATF’s facility to apply reduced or simplified
measures for certain low-risk scenarios.

- Some concessions are available where the financial

institution is not required to determine that the
customer resides in a country that is in compliance
with and has effectively implemented the FATF
standards.

+ Some exceptions from conducting full CDD are not
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conditioned on the absence of specific higher risk
scenarios.

+ Current list of high-risk customers in the MLO omits
some significant high-risk business categories of
relevance in Jersey.

- Tighter implementation needed regarding timing of
completion of CDD measures for existing customers.

6. Politically exposed persons

LC

+ Implementation of latest requirements for PEPs not
yet fully effective in some financial institutions.

7. Correspondent banking

8. New technologies & non face
to-face business

LC

Limited guidance on specific ML and FT risks of new
technologies, including in relation to e-money and
e-commerce.

9. Third parties and introducers

PC

-+ No explicit requirement that a relevant person obtain
certain CDD elements from intermediaries and
introducers.

+ No provisions adequately addressing risk that
intermediaries and  introducers in  secrecy
jurisdictions may have barriers to providing CDD
evidence.

- Concession permitting reliance on certain categories
of DNFBPs as intermediaries or introducers not
appropriate until their AML/CFT requirements are
fully implemented.

- Concession permitting reliance, as intermediary or
introducer, on branch or subsidiary group member
not regulated and supervised in accordance with
FATF recommendations is not consistent with
Recommendation 9.

10. Record-keeping

11. Unusual transactions

12. DNFBP-R.5, 6, 8-11

+ Compliance weaknesses identified in some TCBs.

- Testing of compliance by lawyers, accountants and
estate agents only recently commenced.

+ Application to DNFBPs as appropriate of factors
identified in section 3 for financial institutions.

13. Suspicious transaction
reporting

LC

- To enhance effectiveness, there appears to be scope
to improve the timeliness of SAR reporting.

14. Protection & no tipping-off

PC

+ The protection for SAR reporting is not limited to
good faith reporting.

+ Tipping-off provision not fully consistent with
international standard in being limited to situations
that might prejudice an investigation

15. Internal controls, compliance
& audit

LC

+ There is no requirement in law, regulation, or other
enforceable means expressly covering AML/CFT to
maintain an adequately resourced and independent
audit function (having regard to the size and nature
of the business).

+ The current requirement for timely information
access for compliance officers, though drafted in
broad terms, is not sufficiently detailed.

16. DNFBP-R.13-15 & 21

PC

+ Low level of STR reporting by those DNFBP sectors
that until very recently were not subject to the MLO
nor supervised for AML/CFT compliance.

- Effective implementation by lawyers, accountants,
and estate agents under new regulatory requirements
has not been fully tested by the authorities.
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17. Sanctions LC + The supervisory authority does not have the power
to apply monetary fines among the range of available
sanctions.

18. Shell banks C

19. Other forms of reporting C

20. Other NFBP & secure C

transaction techniques

21. Special attention for higher LC - Power to use countermeasures restricted by its

risk countries dependence on FATF actions.

22. Foreign branches & LC + No explicit requirement in law, regulation, or other

subsidiaries enforceable means for particular attention to the
need to apply AML/CFT measures at least
equivalent to those in Jersey in the cases of branches
or subsidiaries in countries that do not or
insufficiently apply the FATF Recommendations.

23. Regulation, supervision and C

monitoring
24. DNFBP—regulation, LC + Requirements for certain DNFBPs are new and their
supervision and monitoring implementation was incomplete at the time of the
assessment

25. Guidelines & Feedback C

Institutional and other measures

26. The FIU LC - Resource constraints impacted on the effectiveness
of the Intelligence Wing of the JFCU.

27. Law enforcement authorities LC + The JFCU should be adequately staffed to perform
its investigative function effectively.

28. Powers of competent C

authorities

29. Supervisors C

30. Resources, integrity, and LC + Additional resources needed for JFCU to deal with

training increasing workload

31. National co-operation C

32. Statistics LC + The JFCU needs to develop its capacity to maintain
relevant statistics on all aspects of SAR analysis and
external cooperation.

33. Legal persons—beneficial C

owners
34. Legal arrangements LC + While the vast majority of trust arrangements are
— beneficial owners covered by the CDD requirements of the MLO, no
measures are in place to ensure that accurate,
complete, and current beneficial ownership
information is also available for legal arrangements
administered by any trustees not covered by or
exempted from the registration requirement under
the POCL.

+ Beneficial ownership information is not obtained,

verified, and maintained for general partnerships.

International Cooperation

35. Conventions LC - Ratification of the Palermo Convention has not yet
been extended to Jersey.

+ Not all provisions of the Palermo and Vienna
Conventions are fully implemented
36. Mutual legal assistance (MLA) LC + For certain money laundering offenses, seizing and

confiscation measures are not available for all types
of property as required by the FATF
Recommendations.

- Deficiencies in the ML criminalization affect the
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MLA capacity where the dual criminality principle
applies.

37. Dual criminality

38. MLA on confiscation and
freezing

LC

+ For certain money laundering offenses, seizing and

confiscation measures are not available for all types
of property as required by the FATF
Recommendations.

- Deficiencies in the ML criminalization affect the

MLA capacity where the dual criminality principle
applies.

39. Extradition

LC

- Deficiencies in the ML criminalization affect the

extradition capacity due to the application of the dual
criminality principle.

40. Other forms of co-operation

Nine Special Recommendations

SR.I Implement UN instruments

LC

+ Not all provisions of the FT Conventions are fully

implemented.

+ Not all requirements under UNSCR 1267 and 1373

are fully implemented.

SR.II Criminalize terrorist
financing

LC

+ Article 2 of the TL does not contain a reference to

international organizations.

+ The definition of “terrorism” in Article 2 of the TL

does not extend to all terrorism offenses as defined
in the nine Conventions and Protocols listed in the
Annex to the FT Convention.

SR.111 Freeze and confiscate
terrorist assets

LC

+ The authorities should put in place formal

procedures to freeze terrorist funds or other assets of
persons designated in the context of UNSCR 1373.

* Definition of “funds” subject to freezing does not

cover assets ‘jointly’ or ‘indirectly’ owned or
controlled by the relevant persons.

SR.IV Suspicious transaction
reporting

LC

- To enhance effectiveness, there appears to be scope

to improve the timeliness of SAR reporting.

SR.V International cooperation

LC

+ For terrorism financing offenses, seizing and

confiscation measures are not available for all types
of property as required by the FATF
Recommendations.

- Deficiencies in the FT criminalization affect the

MLA capacity where the dual criminality principle
applies.

- Deficiencies in the ML criminalization affect the

extradition capacity due to the application of the dual
criminality principle.

SR.VI AML/CFT requirements for
money/value transfer
services

LC

- Additional training and experience needed for full

effective implementation.

SR.VII Wire transfer rules

LC

+ Liberal interpretation by financial institutions of the

risk-based approach in dealing with incoming wire
transfers that lack full originator information.

SR.VIII Nonprofit organizations

SR.IX Cross-Border Declaration &
Disclosure

LC

+ Not yet possible to demonstrate effectiveness of

newly-established system to detect the physical
cross-border transportation of currency and bearer
negotiable instruments that are related to money
laundering or terrorist financing.
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Table 2. Recommended Action Plan to Improve the AML/CFT System

FATF 40+9 Recommendations

Recommended Action (in order of priority within each section)

1. General

2. Legal System and Related
Institutional Measures

2.1 Criminalization of Money
Laundering (R.1 & 2)

Amend Articles 34 of the POCL and 30 of the DTOL to:
: provide for two alternative purposes for the acts of
converting and transferring proceeds, namely to avoid
prosecution for the predicate offense or to conceal the illicit
origin of the funds, and;
: to eliminate the purpose requirement for the acts of
converting and transferring proceeds of crime.
The defense (payment of adequate consideration) provided for
in Articles 33(2) of the POCL and 38(2) of the DTOL is not
provided for in the Vienna and Palermo Conventions and
should be eliminated as it may allow money launderers to
abuse the provision to avoid criminal liability for the
acquisition, possession, or use of criminal proceeds.
Amend Article 18 of the TL to cover all material elements of
the money laundering provisions of the Palermo and Vienna
Conventions.
Amend the offenses of acquisition, possession, or use of the
POCL and DTOL, as well as the money laundering offense
contained in the TL 2002 to include criminal proceeds obtained
through the commission of a predicate offense by the
self-launderer.
The authorities should assess whether the level of proof applied
to show that property stems from the commission of a specific
predicate offence poses a barrier to obtaining convictions for
stand-alone money laundering.

2.2 Criminalization of Terrorist
Financing (SR.II)

Amend Article 2 of the TL to include a reference to
international organizations.

Amend the definition of “terrorism” in Article 2 of the TL to
extend to all terrorism offenses as defined in the nine
Conventions and Protocols listed in the Annex to the FT
Convention.

2.3 Confiscation, freezing, and
seizing of proceeds of crime(R.3)

Jersey’s laws should be amended to address the deficiencies
affecting the scope of the ML and FT offenses and thereby also
improve the quality of the criminal confiscation regime.
Consideration should be given to providing for restraint of
property and or its equivalent or corresponding value from the
beginning of an investigation;

In the case of matters arising under the TL, there should be
provision for the restraint and confiscation of property of
corresponding value.

A more direct legal basis should be provided for the current
‘informal freezing’ or consent/nonconsent arrangement
currently administered by the JFCU.

2.4 Freezing of funds used for
terrorist financing (SR.111)

The authorities should put in place a formal procedure
governing the receipt and assessment of requests based on a
foreign request to designate/freeze in order to comply with
obligations under UNSCR 1373.

The legal framework implementing the UN Resolutions should
be amended to expressly extend the definition of ‘funds’
subject to freezing to cover assets ‘jointly’ or ‘indirectly’
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owned or controlled by the relevant persons.

The authorities should develop procedures to assess the
effectiveness of their program to implement the UNSCRs and
keep statistics regarding implementation.

2.5 The Financial Intelligence
Unit and its functions (R.26)

The Intelligence Wing of the JFCU should be adequately
staffed to perform its functions effectively.

The JFCU should issue periodic reports including statistics,
typologies and trends and information on its activities.

The JFCU should maintain comprehensive statistics on the
work of the Intelligence Wing on matters relevant to the
effectiveness and efficiency of systems for combating ML and
FT.

2.6 Law enforcement,
prosecution and other
competent authorities

(R.27& 28)

The authorities should implement steps to improve
effectiveness by seeking to increase investigative resources.
Competent authorities should maintain comprehensive statistics
on matters relevant to the effectiveness and efficiency of
systems for combating ML and FT.

2.7 Cross-Border Declaration &
Disclosure (SR 1X)

Jersey should proceed with its implementation of the
newly-established disclosure system to detect the physical
cross-border transportation of currency and bearer negotiable
instruments that are related to money laundering and terrorist
financing.

3. Preventive Measures—
Financial Institutions

3.1 Risk of money laundering or
terrorist financing

none

3.2 Customer due diligence,
including enhanced or
reduced measures (R.5-8)

The authorities should conduct a risk-based review of the
current scope of the concessions allowing reliance on third
parties to conduct CDD and limit their availability to be strictly
consistent with the FATF Recommendations.

Should the authorities decide to continue allowing source of
funds to be used as a principal basis for verification of identity
in certain low-risk circumstances, the requirements should be
tightened further to eliminate any remaining risk of abuse for
ML or FT purposes.

The authorities should review the permitted exemptions from
CDD measures in Article 18 of the MLO to ensure that
financial institutions must determine that the customer's
country of residence is in compliance with and has effectively
implemented the FATF standards.

The authorities should amend their requirements to ensure that
all concessions from conducting full identification measures
are conditioned on the absence of specific higher risk
scenarios.

The authorities should expand the current list of categories of
higher-risk customers in the MLO to which enhanced CDD
must be applied and consider including, for example, private
banking and nonresident customers.

The JFSC should conduct a risk-based review of the use by
relevant persons of the scope to defer completion of full
identification requirements under Article 13(4) of the MLO and
issue further guidance as needed to limit the practice.

The authorities should amend the CDD requirements and
guidance as necessary to ensure that, in addition to trusts, all
other forms of legal arrangement are addressed adequately and
consistently.

The authorities should amend their requirements to clarify that,
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when utilizing the concession permitting an employee of a
relevant person to act on behalf of its customer, the relevant
person must verify the employee's authority to so act.

R.6
The JFSC should, including through its on-site examination
program, continue to seek effective implementation by
financial institutions of the latest CDD requirements for PEPs.

R.8
+  The authorities should issue more detailed guidance on the

specific ML and FT risks of new and developing technologies,
including for example in relation to e-money and e-commerce.

3.3 Third parties and introduced
business (R.9)

The authorities should explicitly require that a relevant person
must obtain all necessary CDD information from the
intermediary or introducer immediately and should consider
requiring relevant persons to perform spot-testing of an
intermediary or introducer’s performance of CDD obligations.
The authorities should limit the concession allowing financial
institutions to rely on intermediaries or introducers to conduct
CDD in the following cases:

- intermediaries or introducers outside Jersey that could be
legally restricted in providing CDD evidence to Jersey
institutions;

- certain domestic DNFBPs until newly-introduced AML/CFT
requirements have been fully implemented.

The authorities should eliminate the concession in the
Handbook for Regulated Businesses permitting reliance on an
intermediary or introducer that is a group member not itself
subject to, nor supervised for compliance with, CDD
requirements compliant with Recommendation 5.

3.4 Financial institution secrecy
or confidentiality (R.4)

Provide explicitly that financial institutions do not breach their
confidentiality duty in exchanging customer information
between themselves for AML/CFT purposes.

3.5 Record keeping and wire
transfer rules (R.10 &
SR.VII)

SR.VII

The authorities should take steps to ensure a stricter approach
by Jersey financial institutions when dealing with incoming
wire transfers that lack originator information.

3.6 Monitoring of transactions
and relationships (R.11 & 21)

The authorities should amend the power to apply
countermeasures to remove the limitation tying it to the actions
of the FATF.

3.7 Suspicious transaction reports
and other reporting (R.13, 14,
19, 25, & SR.1V)

R.13/SR.IV

The JFCU and JFSC should consider steps to enhance the
timeliness of reporting of suspicious transactions to the JFCU.

R.14

The law should be amended to limit protection for those
reporting suspicious transactions to those acting in good faith.
The tipping-off offense should be broadened by removing the
limitation referring to situations that might prejudice an
investigation.

3.8 Internal controls, compliance,
audit and foreign branches

R.15
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(R.15 & 22)

The authorities should introduce a requirement in law,
regulation, or other enforceable means that, having regard to
the size and nature of the business, financial institutions
maintain an adequately resourced and independent audit
function to test compliance with AML/CFT procedures.

The authorities should clarify that the current provisions for
timely information access for compliance officers must include
customer identification data and other CDD information,
transaction records, and other relevant information, including
where that documentation or information is held by third
parties, in or outside Jersey.

R.22

The authorities should introduce a requirement in law,
regulation, or other enforceable means for financial institutions
to pay particular attention to the requirement to apply
AML/CFT measures at least equivalent to those in Jersey in the
cases of branches or subsidiaries in countries that do not or
insufficiently apply the FATF Recommendations.

The authorities should introduce a requirement that financial
institutions must apply consistent AML/CFT requirements at
group level to customers doing business with different parts of
the group.

3.9 Shell banks (R.18)

3.10 The supervisory and
oversight system—competent
authorities and SROs
Role, functions, duties and
powers (including sanctions)
(R.23, 29,17 & 25)

R.17

The authorities should consider expanding the range of
sanctioning powers available to the JFSC to include monetary
fines.

3.11 Money value transfer
services (SR.VI)

The JFSC should sustain its training and onsite supervision to
improve compliance for MSBs.

4. Preventive Measures—
Nonfinancial Businesses and
Professions

4.1 Customer due diligence and
record-keeping (R.12)

The authorities should:

-Remove the concession which allows lawyers to apply
reduced

-Remove the concession which allows lawyers to apply
reduced or simplified CDD measures in cases where funds
may only be received and paid to an account in a customer’s
name.

- Repeal the concession that allows lawyers and accountants to
self-certify identification of existing clients.

- Sustain close supervision of TCBs to improve compliance
with CDD and record keeping requirements.

As lawyers, accountants, real estate agents, and high value

dealers, gather experience with the new compliance

arrangements, the authorities should continue with its program

to evaluate the effectiveness of implementation by these sectors

of their CDD requirements.

4.2 Suspicious transaction
reporting (R.16)

The authorities should continue to conduct on-site monitoring
of SAR reporting practices by lawyers, accountants, and estate
agents.

4.3 Regulation, supervision,
monitoring, and sanctions

The JFSC should continue with testing implementation of
AML/CFT requirements for all DNFBPs not previously subject
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(R.17, 24, & 25)

to its supervision.

4.4 Other designated nonfinancial
businesses and
professions (R.20)

none

5. Legal Persons and
Arrangements & Nonprofit
Organizations

5.1 Legal Persons—Access to
beneficial ownership and
control information (R.33)

none

5.2 Legal Arrangements—Access
to beneficial ownership and
control information (R.34)

Even though the vast majority of trust arrangements are
covered by the CDD requirements of the MLO, the authorities
should further seek to put in place measures to ensure that
accurate, complete, and current beneficial ownership
information is available for legal arrangements administered by
any trustees not covered by, or exempted from, the registration
requirements under the POCL.

The authorities should put in place measures to ensure that
beneficial ownership information is obtained, verified, and
maintained for all general partnerships.

5.3 Nonprofit organizations
(SR.VIII)

Based on registration information, the authorities should
analyze the FT vulnerability of the NPO sector.

6. National and International
Cooperation

6.1 National cooperation and
coordination (R.31)

none

6.2 The Conventions and UN
Special Resolutions (R.35 &
SR.I)

The authorities should ensure that all provisions of the Palermo
and Vienna Conventions are fully implemented.

The authorities should ensure that all provisions of the United
Nations International Convention for the Suppression of
Financing of Terrorism are implemented.

Jersey should consider requesting extension of the remaining
10 international counter-terrorism related legal instruments.

6.3 Mutual Legal Assistance
(R.36, 37,38 & SR.V)

Amend the law to correct the deficiencies affecting the
criminalization of ML and FT offenses, and thus facilitate full
compliance with MLA requests related to seizure and
confiscation where the dual criminality principle applies.

6.4 Extradition (R. 39, 37 &
SR.V)

Amend the law to correct the deficiencies affecting the
criminalization of ML and FT offenses, and thus remove
possible obstacles to complying with extradition requests
where the dual criminality principle applies.

6.5 Other Forms of Cooperation
(R. 40 & SR.V)

none

7. Other Issues

7.1 Resources and statistics (R.
30 & 32)

Provide additional resources to the JFCU to deal with
increasing workload.

The JFCU should develop its capacity to maintain relevant
statistics on all aspects of SAR analysis and external
cooperation.
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SEEH 11 . F3VIANAT MBI T 5 EELRIEFHIE

1) XESRHISRBIDTEHE - HiH B ER

a)

b)

T

e The Basic Law of the Hong Kong Special Administrative Region of the People’s
Republic of China (1990)

¢ Inland Revenue Ordinance Cap 112 (1947; amended 1969, 1989, 2009)

e Banking Ordinance Cap 155 (1986, amended 1997)

e Money Lenders Ordinance Cap 163 (1980)

e  Credit Union Ordinance Cap 119 (1968; amended 1970)

e Drug Trafficking (Recovery of Proceeds) Ordinance Cap 405 (1989; amended 2002)

e Organized and Serious Crimes Ordinance Cap 455 (1994; amended 2002)

e Companies Ordinance Cap 32 (1932)

e Prevention of Bribery Ordinance Cap 201 (1970)

e Theft Ordinance Cap 210 (1970)

e Crimes Ordinance Cap 200 (1971, 1865, 1913, 1916, 1920, 1922, 1935, 1938)

e Copyright Ordinance Cap 528 (1997; amended 2007)

e Gambling Ordinance Cap 148 (1977)

e United Nations (Anti-Terrorism Measures) Ordinance Cap 575 (2002; amended
2004)

BVI

Legislation:

e BVI Anti-Money Laundering and Terrorist Financing Code of Practice 2008
e BVIAnti-Money Laundering Regulations 2008

e BVI Financial Services (Administrative Penalties) Regulations 2006

e BVIBCA?2004

e BVIPOCCA 1997

Additional Legislation:

e International Business Companies Act (IBCA) of 1984

e Tax Information Exchange Agreement (TIEA) in 2006

e Banks and Trust Companies Act (BTCA) 1990

e Payroll Taxes Act 2004

e Tax Information Exchange Agreement, (TIEA), between the government of New
Zealand and the Government of the British Virgin Islands 2009

e The Proceeds of Criminal Conduct Act 1997 (POCCA)

e Drug Trafficking Offenses Act 1992 (DTOA)

e FIAACt2003

e Banks and Trust Companies Act (BTCA) 1990
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d)

The Terrorism (United Nations Measures) (Overseas Territories) Order 2001
(TUNMOTO)

Anti-Terrorism (Financial and Other Measures) (Overseas Territories) Order 2002
(ATFOMOTO)

The Afghanistan (United Nations Sanctions) (Overseas Territories) Order 2001
Al-Qaida and Taliban (United Nations Measures) (Overseas Territories) Order 2002
(ATUNMOTO)

The Financial Services (Administrative Penalties) Regulations 2007

Company Management Act (CMA) 1990

AR

Proceeds of Criminal Conduct Law (PCCL)

Misuse of Drugs Law (MDL)

Proceeds of Crime Law 2008 (POCL)

Terrorism Law (TL)

UK Terrorism (United Nations Measure) (Overseas Territories) Order 2001
(TUNMOTO)

Al-Qaida and Taliban (United Nations Measures) (Overseas Territories) Order 2002
(ATUNMOTO)

Anti-Terrorism (Financial and Other Measures) (Overseas Territories) Order 2002
(ATFOMOTO)

Money Laundering Regulations

Terrorism Bill 2003

Companies Law

Guidance Notes on the Prevention and Detection of Money Laundering and
Terrorist Financing in the Cayman Islands, December 2008.

Trp—P—

Primary AML legislation

Criminal Justice (International Co-Operation) (Jersey) Law 2001
Drug Trafficking Offences (Jersey) Law 1988

Investigation of Fraud (Jersey) Law 1991

Non-Profit Organizations (Jersey) Law 2008

Proceeds of Crime (Jersey) Law 1999

Proceeds of Crime (Supervisory Bodies) (Jersey) Law 2008
Terrorism (Jersey) Law 2002

Terrorism (Amendment No. 3) (Jersey) Law 2009

Secondary AML legislation

Money Laundering (Jersey) Order 2008
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http://www.jerseylaw.je/law/LawsInForce/chapter.aspx?chapter=8.300
http://www.jerseylaw.je/law/LawsInForce/chapter.aspx?chapter=8.580
http://www.jerseylaw.je/law/LawsInForce/chapter.aspx?chapter=8.640
http://www.jerseylaw.je/law/LawsInForce/chapter.aspx?chapter=15.430
http://www.jerseylaw.je/law/LawsInForce/chapter.aspx?chapter=8.780
http://www.jerseylaw.je/law/LawsInForce/chapter.aspx?chapter=8.785
http://www.jerseylaw.je/law/LawsInForce/chapter.aspx?chapter=17.860
http://www.jerseylaw.je/Law/display.aspx?url=lawsinforce%5chtm%5cLawFiles%5c2009%2fL-11-2009.htm
http://www.jerseylaw.je/law/LawsInForce/chapter.aspx?chapter=8.780

Non-Profit Organizations (Jersey) Order 2008

Non-Profit Organizations (Amendment No. 2) (Jersey) Order 2009

Proceeds of Crime (Supervisory Bodies) (Designation of Supervisory Bodies)
(Jersey) Order 2008

The Al-Qa'ida and Taliban (United Nations Measures) (Channel Islands) Order 2002
The Terrorism (United Nations Measures) (Channel Islands) Order 2001
Companies (Jersey) Law 1991

Limited Liability Partnerships (Jersey) Law 1997

Limited Partnerships (Jersey) Law 1994

Jersey Income Tax Legislation and Information

Jersey Income Tax Office: Income Tax Legislation

Jersey Income Tax Office: 20 Means 20

Jersey Income Tax Office: Ten/Zero tax system for companies

Jersey Income Tax Office: EUSD

Jersey Anti-Money Laundering/Countering the Financing of Terrorism Strategy
Group

2) [EBRHERR. BHISH
a) FATF

b)

“Third Mutual Evaluation Report Anti-Money Laundering and Combating the
Financing of Terrorism”, FATF, 11 July 2008,
http://www.fatf-gafi.org/dataoecd/19/38/41032809.pdf

FATF Standards Glossary, FATF Methodology,
http://www.fatfgafi.org/glossary/0,3414,en_32250379 32236920 34295666 1 1 1
_1,00.html#n

Trade based money laundering, FATF, 23 June 2006.

The Misuse of Corporate Vehicles, Including Trust and Company Service Providers,
FATF/OECD, 2006.

FATF Report on Money Laundering Typologies 2002-2003.

FATF Report on Money Laundering Typologies 2001-2002.

CFATF

CFATF Typology Report, Caribbean Financial Action Task Force, November 2008.
CFATF, Profiles: Cayman Islands, www.cftaf.org

CFATF, Profiles:  British Virgin Islands, www.cftaf.org

CFATF, Mutual Evaluation/Detailed Assessment Report Anti-Money Laundering
and Combating the Financing of Terrorism, Cayman Islands Ministerial Report, 23
November 2007.
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http://www.jerseylaw.je/law/LawsInForce/chapter.aspx?chapter=15.430
http://www.jerseylaw.je/law/display.aspx?url=lawsinforce%2fhtm%2fROFiles%2fR%26OYear2009%2fR%26O-075-2009.htm
http://www.jerseylaw.je/law/LawsInForce/chapter.aspx?chapter=8.785
http://www.jerseylaw.je/law/LawsInForce/chapter.aspx?chapter=8.785
http://www.jerseylaw.je/Law/display.aspx?url=lawsinforce%5chtm%5cROFiles%5cR%26OYear2001%2fJersey_R_%26_O_142-2001.htm
http://www.fatf-gafi.org/dataoecd/19/38/41032809.pdf
http://www.fatfgafi.org/glossary/0,3414,en_32250379_32236920_34295666_1_1_1_1,00.html#n
http://www.fatfgafi.org/glossary/0,3414,en_32250379_32236920_34295666_1_1_1_1,00.html#n
http://www.cftaf.org/

c)

d)

e CFATF Mutual Evaluation Report/ Detailed Assessment Report Anti-Money
Laundering and Combating the Financing of Terrorism: Virgin Islands, November
2008.

Z DD FATF 2D i hEE
e AUSTRAC typologies and case studies report, Australian Transactions Reports and
Analysis Centre, 2008.

OECD

e “Centre for Tax Policy and Administration: Income and Capital Model Tax
Convention”, OECD, 23 July 2004,
http://www.oecd.org/document/63/0,3343,en_2649 34487 33623679 1 1 1 1,00.
html

e “Centre for Tax Policy and Administration: Tax Haven Criteria”, OECD,
http://www.oecd.org/document/23/0,3343,en_2649 33745 30575447 1 1 1 1,00.
html

¢ “Countering offshore tax evasion: some questions and answers”, OECD, 28 September
2009, http://www.oecd.org/dataoecd/23/13/42469606.pdf

e “Agreement on Exchange of Information on Tax Matters”, OECD, 9 September
2009, http://www.oecd.org/dataoecd/15/43/2082215.pdf

e “New Opportunities for Governments to Counter Offshore Non-Compliance”,
OECD, 19 June 2009, http://www.oecd.org/dataoecd/38/35/43187696.pdf

e  “British Virgin Islands and Cayman Islands implement internationally agreed tax
standard”, OECD, 14 August 2009,
http://www.oecd.org/document/6/0,3343,en_2649 37427 43485958 1 1 1 1,00.ht
ml

e  “British Virgin Islands Commits to Co-operate with OECD to Address Harmful Tax
Practices,” OECD, 4 March 2002.
http://www.oecd.org/document/17/0,3343,en_2649 34487 2078929 1 1 1 1,00.ht
ml

e “Countering offshore tax evasion: some questions and answers”, OECD.

e  “Overview of the OECD’s work on countering international tax evasion”, OECD.

e “Tax Information Exchange Agreements, Bilateral Agreements”
http://www.oecd.org/document/7/0,3343,en 2649 33767 38312839 1 1 1 1,00.ht

ml

e Annex 1 Statements on the OECD’s work on international tax evasion by the
G7/G8/G20, G-8 Declaration: Meetings of Heads of Government, L’ Aquila, Ttaly,
OECD, 8 July 2009
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http://www.oecd.org/document/63/0,3343,en_2649_34487_33623679_1_1_1_1,00.html
http://www.oecd.org/document/23/0,3343,en_2649_33745_30575447_1_1_1_1,00.html
http://www.oecd.org/document/23/0,3343,en_2649_33745_30575447_1_1_1_1,00.html
http://www.oecd.org/dataoecd/23/13/42469606.pdf
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http://www.oecd.org/dataoecd/38/35/43187696.pdf
http://www.oecd.org/document/6/0,3343,en_2649_37427_43485958_1_1_1_1,00.html
http://www.oecd.org/document/6/0,3343,en_2649_37427_43485958_1_1_1_1,00.html
http://www.oecd.org/document/17/0,3343,en_2649_34487_2078929_1_1_1_1,00.html
http://www.oecd.org/document/17/0,3343,en_2649_34487_2078929_1_1_1_1,00.html
http://www.oecd.org/document/7/0,3343,en_2649_33767_38312839_1_1_1_1,00.html
http://www.oecd.org/document/7/0,3343,en_2649_33767_38312839_1_1_1_1,00.html

e) IMF

IMF British Virgin Islands: Assessment of the Supervision and Regulation of the
Financial Sector, Apr 2004.

IMF Cayman Islands: Assessment of the Supervision and Regulation of the
Financial Sector, Vol. 2 - Detailed Assessment of Observance of Standards and
Codes (IMF Cayman Islands), Mar 2005.

IMF Jersey: Financial Sector Assessment Program Update — Detailed Assessment
of Observance of AML/CFT, September 2009
http://www.imf.org/external/pubs/cat/longres.cfm?sk=23271.0

3) & KERUAREDOBUNFIITY

Hong Kong Legislative Council

“LegCo Panel on Security: Review of the Organized and Serious Crime Ordinance”,
HK LegCo, 12 May 1997,
http://www.legco.gov.hk/yr96-97/english/panels/se/papers/se1205_3.htm

Financial Secretary of the Government of the HKSAR

“Budget Speech by the Financial Secretary”, 25 February 2009,
http://www.info.gov.hk/gia/general/200902/25/P200902250127.htm

UK HM Treasury

UK HM Treasury Progress Report of the Independent Review of British offshore
financial centres, April 2009,
http://www.hm-treasury.gov.uk/d/indreview_foot_review_progess_apr09__pu772.p
df

UK House of Commons Treasury Committee

UK House of Commons Treasury Committee: Offshore Financial Centres, Written
Evidence Submitted by the States of Jersey, July 2008.

UK Foreign and Commonwealth Office

The UK Foreign and Commonwealth Office, Country Profile: Cayman Islands
(British Overseas Territory), 25 January 2008 (last reviewed).

UK House of Commons Treasury Committee: Offshore Financial Centres,
Memorandum from the Government of the Cayman Islands, July 2008.

The UK Foreign and Commonwealth Office (FCO), Country Profile: British Virgin
Islands (British Overseas Territory), 5 August 2008 (last reviewed).

UK HM Revenue & Customs

206


http://www.imf.org/external/pubs/cat/longres.cfm?sk=23271.0
http://www.legco.gov.hk/yr96-97/english/panels/se/papers/se1205_3.htm
http://www.info.gov.hk/gia/general/200902/25/P200902250127.htm
http://www.hm-treasury.gov.uk/d/indreview_foot_review_progess_apr09__pu772.pdf
http://www.hm-treasury.gov.uk/d/indreview_foot_review_progess_apr09__pu772.pdf

¢ HMRC European Union Savings Directive (Countering cross-border tax evasion by
individuals), http://www.hmrc.gov.uk/esd-guidance/index.htm

U.S. Department of State

e U.S. Department of State Bureau of International Narcotics and Law Enforcement
Affairs, 2009 International Narcotics Control Strategy Report Vol. 2 (INCSR), 27
Feb 2009

U.S. Federal Financial Institutions Examination Council

e US Bank Secrecy Act Anti-Money Laundering Examination Manual, Board of
Governors of the Federal Reserve System Core Procedures, Private Banking —
Overview, US Federal Financial Institutions Examination Council Bank Secrecy
Act/Anti-Money Laundering InfoBase,
http://www.ffiec.gov/bsa_aml_infobase/pages_manual/OLM_081.htm

U.S. Government Accountability Office

e US GAO report: Company Formations — Minimal Ownership Information is
Collected and Available, Apr 2006, http://www.gao.gov/new.items/d06376.pdf

e US GAO Report to the Chairman and Ranking Member, Committee on Finance, US
Senate: Cayman Islands - Business and Tax Advantages Attract US Persons and
Enforcement Challenges Exist, GAO-08-778, Jul 2008.

U.S. Department of State

e U.S. Department of State Bureau of International Narcotics and Law Enforcement
Affairs, 2009 International Narcotics Control Strategy Report (INCSR), 27 February
2009, http://www.state.gov/p/inl/rls/nrcrpt/2009/vol2/116555.htm

e “U.S. Department of State Bureau of Public Affairs: Electronic Information and
Publications Office - Background Notes: Hong Kong”, March 2009,
http://www.state.gov/r/pa/ei/bgn/2747.htm

U.S. Department of Treasury

e US Department of Treasury Financial Crimes Enforcement Network,
FIN-2006-G014 Potential Money Laundering Risks Related to Shell Companies, 9
November 2006.

U.S. Central Intelligence Agency
e The World Factbook

4) XIRHIRBATF
a) HE
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Joint Financial Intelligence Unit of Hong Kong

“STR: Legal Obligations and Case Examples”, JFIU, 3 January 2003,
http://www.nd.gov.hk/ppt/accountants_eng_jfiu.ppt

“The Guideline for Remittance Agents & Money Changers (2007), JFIU, 31 May 2007,
http://www.jfiu.gov.hk/download_files/eng/Eng-GL.pdf

“Suspicious Transaction Reporting: What to Report in a STR”, JFIU, 7 February 2007,
http://www.jfiu.gov.hk/eng/what.html

“Suspicious Transaction Report: Download”, JFIU, 7 February 2007,
http://www.jfiu.gov.hk/eng/download.html

“How to identify a suspicion?”, JFIU, 7 February 2007,
http://www.jfiu.gov.hk/eng/suspicious screen.html

“Recognized Methods for Effective Suspicious Activity Identification”, JFIU, 13 June
2000, http://www.jfiu.gov.hk/download_files/eng/E-2-sys-c.doc
“Statistics”, JFIU, 2 July 2009, http://www.jfiu.gov.hk/eng/statistics.html

Hong Kong Monetary Authority

“Prevention of Money Laundering: A Guideline issued by the Monetary Authority under
section 7(3) of the Banking Ordinance”, HKMA, 22 December 2000,
http://www.info.gov.hk/hkma/eng/guide/quide_no/20001222e.htm#7

“About the HKMA; Who we are”, HKMA, 20 April 2009,
http://www.info.gov.hk/hkma/eng/hkma/index.htm

Hong Kong Companies Registry

“Information on Presenting Documents to the Companies Registry”, HKCR, 17 July
2009, http://www.cr.gov.hk/en/forms/specified.htm

Integrated Companies Registry Information System (ICRIS)
“Frequently Asked Questions”, HKCR, 15 April 2009,
http://www.cr.gov.hk/en/fag/faq01.htm#02

Hong Kong department of Foreign Direct Investment (InvestHK)

“Process and cost of establishing a partnership/sole proprietorship”, InvestHK,
http://www.investhk.gov.hk/pages/1/380.html

Hong Kong Inland Revenue Department

“Obtain Business Registration Application Forms”, IRD, 5 May 2009,
http://www.ird.gov.hk/eng/tax/bre_abr.htm#6

Hong Kong Institute for Monetary Research

“Previous Conferences/Workshops”, HKIMR,
http://www.hkimr.org/conferences previous.asp?year range id=10
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http://www.ird.gov.hk/eng/tax/bre_abr.htm#6
http://www.hkimr.org/conferences_previous.asp?year_range_id=10

Hong Kong Financial Services and the Treasury Bureau

e “Legislative Council Brief on the Inland Revenue (Amendment) (No.3) Bill 20097,
FSTB, 24 June 2009, http://www.legco.gov.hk/yr08-09/english/bills/brief/b25 brf.pdf

e “Gist of Key Proposals - Consultation on Enhancement of AML Regulatory Regime for
the Financial Sectors”, FSTB, 22 September 2009,
http://www.fstb.gov.hk/fsb/aml/eng/consultation/consultation.htm/aml_consultation_pap
ers_09072009_e[1].pdf

e “Press Release - Consultation on Enhancement of AML Regulatory Regime for the
Financial Sectors”, FSTB, 22 September 2009,
http://www.fstb.gov.hk/fsb/aml/eng/consultation/consultation.htm/aml_consultation_pres
s_09072009_e[1].pdf

Hong Kong Economic and Trade Offices in the United States

e “Hong Kong Government Welcomes OECD Article Commending Hong Kong’s Tax
System”, HKETOUSA, 11 May 2009,
http://www.hketousa.gov.hk/usa/press/2009/may09/051109_1.htm

Other Hong Kong government source

e “Hong Kong — The Facts”, January 2007, http://www.gov.hk/en/about/abouthk/facts.htm

e  “The Budget: 2009-2010”, HKSAR Government, 25 February 2009,
http://www.budget.gov.hk/2009/eng/budget18.html

Court documents

e Oei Hengky Wiryo v. HKSAR, (FACC No. 4 of 2006),
http://legalref.judiciary.gov.hk/Irs/common/search/search_result detail body.jsp?ID
=&DI15=56019&QS=(sai)&TP=JU

e HKSAR v. Lam Yiu Chung, (CACC 307/2004),
http://legalref.judiciary.gov.hk/Irs/common/search/search_result detail frame.jsp?D
1S=44067&QS=%28%24CACC%2C307%2F2004%29&TP=JU

e Secretary of Justice v. Guardecade Limited, (CACV 47/2004),
http://legalref.judiciary.gov.hk/Irs/fcommon/search/search_result detail frame.jsp?D
1S=38911&QS=%2B&TP=JU

e HKSAR v. Renato Cemine Tandoc, (CACC 337/2002),
http://legalref.judiciary.gov.hk/Irs/common/search/search_result detail frame.jsp?D
1S=3650&QS=%2B&TP=JU

e UBSAG v. Stand Ford International Enterprises Limited, (HCCL 45/2000),
http://legalref.judiciary.gov.hk/Irs/fcommon/search/search_result_detail frame.jsp?D
1S=22581&QS=%28%24vyplel%29&TP=JU
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b) BVI

c)
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